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1 A WORLD by-stander looking 
hon at Canadian affairs, it must 
present itself as puzzling that it 
should be Quebec that sounds a warn- 
discussion of changes 
in Canada’s national 


‘ng note in the 
= “changes” 


status. 
| There have always been groups in 
‘Canada that have attempted to paint 
‘the French-Canadians as an un-Brit- 
even un-Canadian race, opposed 
to ial ties, somewhat foreign in 
its outiook and even in the words of 
a Toronto University debate “a men- 
ace to Canadian Unity.” And yet, 
; te this abusive representation, it 
is Quebec that steps forward now to 
indicate the dangers that may pursue 
the elevation of Canada to a detached 
le of constitutional egoism. 
Taschereau’s striking state- 
ment in the Quebec legislature last 
week, on the position of Quebec under 
the British North America Act, is at 
ence the most pointed evidence of 
Quebec’s thoroughly loyal, thoroughly 
Imperialistic sentiment that we have 
in a generation, and the most crit- 
‘jeal and non-partisan discussion of 
‘the constitutional metamorphosis of 
“the Dominion that has been uttered 
by a public man in Canada. 
> > * 


EN Premier W. L. M. King and 

his associate, the minister of jus- 

tice, Hon. Ernest Lapointe, returned 
from the Imperial nference they 
‘rought no new trade arrangements, 
no promise of new settlers for Canada, 
no oom to foreign capital supplys, but 
ey did bring a new definition of 
’s “status,” a written defini- 

tion which has been dubbed by 
its proponents, in all seriousness, as 
“the Formula.” Hailing it first as a 
mighty advance in nationhood for 


the premier’s pet press, were forced to 
change their tune somewhat when 
Bruce of Australia and Coates of New 
Zealand, made it definite that the 
status document added not one whit to 
the stature of Canada’s nationhood, or 
any British Dominion, and changed not 
one invisible comma in the unwritten 
constitution of the Empire. Then the 
Formula fakers withdrew from use 
their terminology of the document as 
the Magna Charta of the British Em- 
pire, and stated that it was merely 
an understanding arrived at and com- 
«mitted to writing. Nevertheless, they 
said, it was a document that pro- 
claimed to the world the independence 
of Canada within the Empire; the 
equality of status of this nation with 
Great Britain, Australia and the other 
countries under the British Crown. 
+ » * 


UT IT was necessary, if the For- 
mula was only the expression in 
typewritten characters of what was 
generally recognized before, that some 
justification be found for all the fan- 
fare of trumpets and the wild dis- 
play of enthusiasm with which the 
ormula was launched. And s0, quiet- 
ly, there has been scattered abroad 
a somewhat more advanced thought; 
speakers and newspapers have been 
indicating that the time is ripe for 
Canada to assume unto itself the 
power and privilege of changing its 
own constitution. This, theoretically. 
Canada can not now do. The British 
North America Act is the constitu- 
tion of Canada. The B.N.A. Act is an 
act of the British Parliament and the 
British Parliament alone can change 
it. ving to the Canadian Parliament 
the practical power to change the con- 
stitution of Canada means but one 
thing, throwing the British North 
America Act, the Pact of Confedera- 
tion, overboard. 

Now, in theory, it may not be in 
keeping with Canada’s status of na- 
tionhood that its power of self-gov- 
ernment should emanate from an act 
of a parliament in which it has no rep- 
resentation. That is a point for the 
constitutional reformers to wrangle 
over. Enough it is to know that in 
practice the British North America 
Act has proven to be a bulwark of 
strength in safeguarding for Canada 
our most treasured rights and privi- 

es. And in no respect has the 
B.N.A. Act proven to be of greater 
value than in safeguarding for minor- 
ities in Canada rights and privileges 
that were the very basis of their entry 
into Confederation. 


* * * 


|? IS in respect to the especial privi- 
* leges of the French Canadian people 
pads, that were guaranteed by 
ke Pact of Confederation, that Que- 
bee's protest against interference with 
Fact arises. Premier Taschereay 
lerishes its languages, its schoois, 
es it clear that Quebec of to-day 
laws, its beliefs and its provincial 
omy as dearly as did the French- 

lan statesmen of 1867, whose 

h of view and vision made a 
Confederated Canada possible. And 
makes it equally clear to Mr. King 
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CUT DISTRIBUTION 
COSTS, FOCUSSING 


AT POINT OF SALE 


Wasteful Expenditures on 
Dealer Helps is 
Condemned 


NEW MERCHANDISING 


Emphasis Now Upon Making 
More Efficient Merchants, is 
Viewpoint of Big 
Conference 
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tific methods in the solution of prob- 


distribution is being realized by busi- 
ness executives to-day possibly to a 
greater extent than ever before, and 
the need for co-operative action for 
this purpose was the inspiration for 
an important gathering of business 
executives representing both Canada 
and the United States, held here. From 
all points.of the continent came bur,- 
ness men for a two-day conference on 
vital matters concerning marketing 
questions. There was practically no 
formal program, the conference tak- 
ing the form of a round-table dis- 
cussion of problems which are well 
known to every business man. The 
spacious quarters and facilities of the 
National Cash Register Company were 
placed at the disposal of the dele- 
gates, and certain officials of that 
company, including F. J. Nichols, 
head of the Merchants’ Service Bur- 
eau, lent their assistance in the pro- 
ceedings. 

Strain on Distributive Machinery 

Briefly, the distribution problems 
which the conference gathered to dis- 
cuss were those alleged to have arisen 
as result of the fact that production 
volume, due to manufacturing enter- 
prise and the use of more scientific 
industrial methods, has_ increased 
more rapidly than has population and 
that, as result, a severe strain has 
been put upon distributive machin- 
ery, including jobbing and retailing. 
It was felt that this marketing ma- 
chinery was not working as smoothly 
as it should, and that congestion was 
resulting in the channels of distribu- 
tion. Practically the entire proceed- 
ings of the conference centred around 
a discussion of dealer helps, adver- 
tising and marketing methods. Many 
business men expressed themselves 
quite definitely as of the opinion that 
many of the accepted ideas concern- 
ing the value of certain merchandis- 
ing methods were now very much 
open to question because of failure 
to function satisfactorily when pla 
under the strain of relieving the pres- 
ent situation in marketing. The con- 
census of opinion was that too little 
attention has been paid to the retailer 
and the retail salesman, and that too 
much attention has been given to 
sales efort intended to force the situ- 
ation without giving the retai] outlet 
proper consideration. While there 
was no suggéstion of reflection upon 
advertising as an influence in market- 
ing, the opinion was very definitely 
expressed that there has been a great 
deal of waste in dealer helps and in 
advertising, through duplication, 
through inadequate attention to mail- 
ing lists, and through failure to con- 
sider the particulary requirements of 
those for whom such matter was pre- 
pared. It was, therefore, only to be 
expected that, with manufacturers, 
wholesalers, retailers, salesmen, pub- 
lishers, advertising counsel, merchan- 
dising authorities, and research ex- 
perts in attendance at the conference, 
the problems arising from such a sit- 
uation could be given very thorough 
attention. 

Waste of Time 

The conference opened with a dis- 
cussion of dealer helps in the form 
of advertising matter, pamphlets, 
folders, and other such matter. That 
there was a great deal of waste in 
such material was unanimously 
agreed. Nelson Faft, editor Retail 
Ledger, outlined a conversation he 
had had with a prominent retail store 
executive in Philadelphia, in which 
the latter stated that he had given 
instructions to his mail clerks to file 
in the waste paper all printed matter 
of this —e = led ae ae 
company. Much o is matter 
said to be totally unsuited to the 
needs of a store of this kind, and this 
official felt that it was only a waste 
of time for him to wade through it 
in the hope of finding something of 
interest. Upon being asked by Mr. 
Taft what he could make of manu- 
facturers’ assistance, this retail ex- 
ecutive answered: : 

“We can use manufacturers CQ- 
operation in keeping us advised of 
changes in styles or trends respect- 
ing merchandise; in Cage | along 
selling ideas to our selling staff and 
in a full realization of the manufac- 
turers’ part of a mutuality of interest 
with us.” 

Retail Groups 

An analysis. of retail business was 
made in qudee to establish into what 
groups retail stores could be divided 
for special attention. The largest 

(Continued on page 18) 
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Saskatchewan Surveys 
Its Power Possibilities 


The Saskatchewan provincial 
government has appointed a 
commission to enquire into the 
feasibility of erecting power 
plants throughout the province. . 
The personnel consists of L. A. 
Thornton of Regina, Arthur 


Hitchcock of Moose Jaw, Prof. 
A. R. Grieg of Saskatoon and R. 


N. Blackburn, chief mechanical 
superintendent of the province. 
The government considers the 

resent move advisable, bearing 
in mind the recent and prospec- 
tive growth of the province and 
the advancement in the science 
of producing and distributing 
electrical energy. The discovery 
and survey of water powers 
within the province are such as 
to warrant the present under- 
taking, it is said. 


CANADA CAN BRING 
NEW ZEALAND INTO 


























































in Discussing Trade 
Relations 


By HORACE T. HUNTER, 
Vice President, The Financial Post. 


Zealand. 


tariff preferences and privile 
are now enjoyed by Australia. 


on the same basis.” 
statement made b 
Coates, premier of 


Rt. Hon. J. G 


nip 
soy 


to take this matter u 
return to New Zealand.” 


Mr. Coates had just come from a 
interview with the Hon. James 
Malcolm, Minister of Trade and Com- 
merce, who came to Toronto to discuss 
with Mr. Coates ways and means of 

out closer trade relations 
ew Zealand. Mr. Coates had 
spent two days in Ottawa discussing 
this matter with the Prime Minister, 
Rt. Hon. W. L. M. King, and other 
members of the cabinet. It is under- 
stood the Canadian government dis- 
ced | cussed the matter informally after Mr. 
Coates left: Their statisticians went 
into the matter and supplied some 
apures and information which Mr. 

alcolm brought on to Toronto for 
final interview with Mr. Coates before 


lon 


workin 
with 


his departure. 
Coates Leaves Good Impression 


Mr. Coates made a good impression 
on the audiences he addressed and the 
business men with whom he came in 
contact in Montreal, Ottawa, and To- 


(Continued on page 16) 





AUSTRALIA TREATY 


So Declares Premier Coates 


“There is no need for a new treaty 
to be made between Canada and New 
I believe the whole matter 
can be arranged to our mutual satis- 
faction by an order-in-council which 
would give to New Zealand the same 
s which 
Pro- 
vision was made in the Australian 
treaty for bringing in other countries 
This was the 


ew Zealand, in an 
interview accorded me before leaving 
Toronto, homeward bound via Win- 
, Vancouver and San Francisco. 

lieve,” he said, “we should have 
a Trade Commissioner resident in 
Canada who would keep us advised 
regarding the best ways and means of 
selling our products here and I intend 
as soon as I 


TO HURT PORTO 


ables Company to Pay 
Dividend on Common 


Surplus’ Reserves, 
Capital Will Be Revealed 
as Growing in Report 
Due in April 


are feasible. 


Jitneys continue to make inroads 
into the earnings of the street rail- 
Some of those close 
to the company are of the opinion that, 
without laws to prevent this compe- 
sition, it will continue seriously to be 
Besides the absence of gove:n- 
ment restrictions on the continued 
operation of the jitney, the company 
has to contend with a climate which 
makes that form of transportation as 
popular as any other at all seasons. 
Porto Rico also is blessed with good 


way company. 


lelt. 


highways. 
Jitneys Cut Earnings 


Some idea of the competition of 
the jitney in Porto Rico is shown by 
the progressive lowering of passenger 
earnings per car mile over a period 
of years. In 1920, the earnings were 
$.3831; in 1921, these were reduced 
to $.3163, in 1922 the figure was $.2668, 
‘n 1923, $.2192, in 1924, $.1796 and in 
In other words, the 
earnings per passenger car mile were 
2% times greater in 1920 than in 1925. 

The drop in the number of passen- 
gers carried in these years was pro- 


1925, $.1447. 


nounced: 
BD. + -1 059 bon Cus on wae 8,855,412 
Se Sadeavdveaval ns 7,143,810 
SE. os cb then eed cnet 6,069,237 
SN ce eas'n ek doen cn 5,103,186 
mE: «eth Wea ets o 08 Gea 3,935,713 
BM aes neds Gado hace 2,611,748 


In the early years.of the jitney-com- 


petition, but perhaps not for the same 
reasons, freight tonnage also de- 
creased on the Porto Rico Railways, 
which include a steam line of 29 kilo- 
meters in length. But the low figure 
of 105,524 tons in 1923 was increased 
to 168,063 tons in 1925. The figures 
for 1926 are not yet available. Quar- 
terly earnings statements are not pub- 
lished. 
Lighting Revenue Up 

While revenue from the railways 
proper has been steadily decreasing in 
recent years, the income from the 
power and lighting systems has been 
materially increased, a fact which has 
enabled the company to improve its 
position and to pay a dividend on the 
— stock for the first time since 

Increases were effected in the num- 
ber of commercial lamps connected, 
the number of municipal lamps and 
the amount of power used for com- 
mercial purposes. There were 180,- 
7B1 lamps (50 watt equivalents) at the 

(Continued on page 4) 


RICO TROLLEYS 


But Lighting Business En- 


WILL SHOW 1926 GOOD 
Working 


While the annual report of Porto 
Rico Railways Co. will not be avail- 
able until April, it is stated that earn- 
ings for the calendar year 1926 will be 
fairly good. The common sharehold- 
ers got 1 per cent. in dividends in 
she last quarter of the year and it 
s believed that further disbursements 
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Real Estate Mortgage Bonds Rank High 


as Investment When Properly Set Up 


Abuses That Have Crept Into This Type of Security in Recent 
Years Require Correction — Steps Taken to Insure Investment 
Public That Issues Are Soundly Protected 





By W, C. CLARK, 


Formerly Professer at Queen's University; Now Economist of 8. W. Straus & Co, 
Address to Association of Canadian Building and Contracting Industries at Ottawa. 


Modern methods of financing 
apartment houses, commercial hotels, 
office buildings and down-town gar- 
ages, by the public sale of real estate 
bonds have been introduced into Can- 
ada during the last three or four 
years but with this new system of 
finance have come certain abuses de- 
veloped on the other side of the line 
and particularly those associated with 
the shoe string promoter and the in- 
competent or irresponsible underwrit- 
ing hause. 

On the ground of both individual 
and national welfare the first mort- 
gage real estat2 bond has demonstrat- 
ed beyond peradventure its right to 
rank as a financial contribution of 
the first importance. 

Adjunct to Building Trade 


In the first place it has proven an 
enormonsly valuable adjunct to the 
building industry and an amazingly 
efficient instrument contributing to 
the upbuilding and more rapid devel- 
opment of our American cities. The 
huge construction program of the 
United States in the last five years 
would not have been possible without 
the first mortgage bond. This effic- 
ient financial device has carried on the 
work of fostering saving on the part 
of the small and average _investor 
begun by the war bond campaigns, and 
has garnered these savings for the 
needs of the building industry. The 
reservoirs of capital which it un- 
locked has enabled our cities to wipe 





out in record time the huge deficit of 
building facilities accumulated during 
the war and early post-war years, and 
on top of that, to build up their physi- 
cal plants to a standard more in keep- 
ing with the ideals and the wealth- 
creating possibilities of the present 
age. In doing.so, it has, as already indi- 
cated, fostered and supported a level 
of prosperity in the United States, un- 
known to any other age or country. 

In the second place, first mortgage 
real estate bonds, soundly selected and 
properly safeguarded by experienced, 
competent and responsible issuing 
houses, have provided for the small 
investor an investment,—formerly 
available almost ‘solely to the insur- 
ance eumepeny or large institutional or 
individual investor,—which combines 
in almost ideal proportions the three 
chief requisites of an ideal investment, 
namely, safety of pears and in- 
come, generous yield and satisfactory 
marketability. 

Originated 30 Years Ago 

The real estate bond originated 
about thirty years ago as a natural 
evolution from the old straight first 
mortgage, the oldest form of invest- 
ment in the world. Since the days of 
the Babylonians, the first mortgage 
upon wisely selected income-producin 
property has provided safety an 
stability. But its impracticability for 
financing the eager structures, the in- 
convenience of the irregular denom- 


inations involved, the trouble and risk 
incurred by the individual investor in 
collecting his interest, seeing that 
taxes were paid and other covenants 
of the mortgage lived up to by the 
mortgagor, etc., and the lack of a 
ready market for mortgages in case 
the investor néeded cash, ultimately 
forced the development of'a more mod- 
ern, more flexible, ‘more convenient 
and more marketable instrument 
which would give the investor, small 
or large, the advantages of the first 
mortgage without its disadvantages. 
That instrument was the first mort- 
gage real estate bond, which is simply 
the oldfashioned straight mortgage, 
split up into standardized retail pack- 
ages so that the investor can buy as 
much or as little as he wants. The 
burden of selecting the properties to 
be financed, of determining values and 
a sound percentage of loan to values, 
of attending to the infinitely numerous 
and excee ingly important legal and 
technical details involved in drawing 
up the mortgage covenant and seeing 
that its terms are carried out and the 
vital functien of maintaining a market 
for the securities after their original 
distribution, is taken from the shoul- 
ders of the individual investor and 
laced on those of the underwriting 
ouse, which, if it is not to falter 
under this burden, must have ample 
financial resources and maintain an 


(Continued on page 22) 










C.N.R. MAY BUILD 
RED INK IS GONE 


Pratt Says C.N.R. Hotels 


Quebec city is likely to have a new 
hotel, built on a large and luxurious 
scale and aimed at deriving a big rev- 
, nadian Na- 
tional Railways plans the hotel, it is | adian 


Plans for extension of the hotel 
system of the Canadian National 
Railways are significant in view of 
reports that the improvement in the 
operation of the hotels of the Cana- 
dian National Railways during the 
past year has been so satisfactory as 
to warrant the hope that these prop- 
erties of the company will show an 
operating profit during 1926 instead 
of.a deficit, as in — years, 

manager of 
hotels. and dining cars for the Na- 


“While the figures for all of the 
hotel properties have not been finally 
adjusted for the past year, suffici- 
ent returns have been received to 
cause me to believe that the financial 
statement of the hotel department 
for 1926 will show an operating sur- 
plus. If this expectation is justified, 
it will be the first time in the history 
of the hotel system that we have 
finished on the right side of the led- 
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Advantage in Canada’s 
Czecho-slovakian Pact 


Exports Total Nearly 1,000,- 
000 Barrels Per Year © 
Through Hamburg 


IMPORTS ARE GROWING 


Some Domestic Manufacturers 
Feel Competition from Coun- 
try Where Labor Costs © 
Are Much Lower 


Canada’s milling industry, depend- 
ent on export trade for a great part _ 
of its revenue, is‘unanimous in agree- 
ing that the new treaty which the 
Dominion government 
into with Czecho-Slovakia ‘is a most 
useful instrument. 
respondent of The Financial Post two 
weeks ago questioned the value of the 
treaty on the ground that the ap- 
parent import of Canadian flour into 
Czecho-Slovakia was infinitesimal, as 
revealed by government fi 
imports of worsteds, 
tableware, window glass, felts and 
other commodities from Czecho-Slo- 
vakia were becoming a serious men- 
ace to domestic manufacturers of 
those and similar goods. 

As a matter of fact, as was a + 
ent from a complete reading of The 
Financial Post’s article, Czecho-Slo- 
vakia’s perehases of Canadian flour 

more substantial than 


entered 
An Ottawa cor- 


» while 
china 


any 


recently, 


nearly all Canadian flour going 
Czecho-Slovakia appeared in the tm 
ports as an export to Hamburg. The 


onl 


Czecho-Slovakian 


purchases 


which were recorded as such were 
occasional buyers from Prague 
directly and the shipment was billed 


through. 


Exact Figures Available 


bought 


But from April 23 last the Czecho- 
Slovakian consul general at Montreal 
has been obtaining certificates of or- 


igin. 


These show that from April 


23rd to the end of October, six months 
plus one week, Czecho-Slovakia ac- 
tually received 465,764 pares of Can- 


‘rom Dee 


cember Ist to December 1 43,895 
barrels were shipped. ~— 
This means an annual flour trade 
with Czecho-Slovakia of approxi- 
L barrels, or about $1,- 

500,000 in revenue to the millers, not 
ne = producers’ revenue from 
in or the revenue accruing to 
transportation companies, 


mately 1,000,000 


Millers hope to 


nes under the new treaty, 
Without the new treaty, it is con- 
tended, the Canadian sales of flour 


would have virtually ceased. 
August 
Czecho-Slo- 


Czecho-Slovakia. 
September last, 
vi applied a 


crowns, 


In 
when 


crease this busi- 


in 
and 


meral d of 
crowns per 100 los of Seen. as oe 
posed to the conyentional duty of 70 


ian shipments into that 


market immediately were adverse 
affected. When the lower duties a 
early in Septem- 


ut into effect a 
r business aga 


was resum 


In return for granting 


vored-nation treatment, which affects 


principally 


be 
the intermediate tariff, where 
general tariff formerly applied. 


fa- 


the 
The 


question that is of public concern is 
whether the advantages of the trea 
from the viewpoint of the millers 
an offset to any disadvantages which 
may accrue\to domestic man 


ers with whom these are 


Czecho-Slovakia, 


it is well to 


compete, 
remem- 


ber, is a large country carved out. 
the Balkans by the Versailles = 
ference and comprises much tervitoyy 


which formerly 


Were man 


regions of Austria and Hungary. The 
people are industrious and have been 


making great strides toward rehabil- 
itation. But even in pre-war days 


they worked for less per month 
would feed a Ganadian 9 week 
the difference in labor cost has 


(Continyed on page 16) 
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be other unimportant factors such as 
an office with the name on the door, 


ot and Shoe Makers a fixed address in the country of sale 
Seek Tariff Changes] 22 tie eee, 


e 
“carrying on business” in Canada and 
the total of the profits from the tran- 


Claim British Competition Unfair—Export Market Closed | sactions are taxable in Canada and in 
to Domestic Product — Lower Cost to Consumer 
on Certain Grades of the profits here taxable. 
On this law, as laid down by Eng- 


close to 24,000,000 pairs per annum, | lish judges, there can be no manufac- 
yet the demand has been such that | ‘Urers’ profit or profits taxable in 
for several years production has been | the United Kingdom and the same is, 
running at only about 16,000,000 a| °F ather was, true in Canada before 
Board and wit vans up ne con- | year. the eee referred to hereafter 
tion at the ginning of next; The leather shoe factories gaat ay noon 
month. This re asks, in part: been operating during the past — Over-Rides Previous Law 
that the British es ie ale Nog on the average, at about two-thirds} If you will read again the legisla- 
shoes, slippers, e oon — » 80] of their capacity. Some of the fac- | tion quoted you will appreciate why 
as to read, in _ Tae ules, 25 | tories manufacturing high grade foot-| it was worded as it was and the ef- 
cent. instea - aa ton 48 | wear for men could easily double their | fect of it. It simply over-rides the 
at nt; that slipper cloth of camel | present output, practically without | heretofore existing law as stated 
wool and cotton, imported by any further capital outlay, while the | above and renders taxable a portion 
: eens. be admitted plants manufacturing light felt foot-| Of the profits derived from selling 
free, all tariffs; that the Customs Act wear have a capacity of about three | g00ds in Canada through an agent or 
be revised to provide that the value/ times their present output. employee although the contract, pay- 
for duty be not less than the cost of Export Markets Cl ment and delivery may, be closed, 
production ef similar goods in the xpo arkets Closed made and effected abroad The es 
principal morkets of the country of It has been suggested that the Can-| sence of the thing is the selling or 
, plus » reasonable profit; and| adian plants could cut overhead ex-| Soliciting in Canada through an agent 
that the present limitation of dump- penses and reduce the cost of foot-| or employee. In determining this por- 
ing duty to 15 per cent. ad valorem, wear to the domestic market, by culti- | tion the minister clearly would not at- 
be repealed, in order to provide a|vating an export trade. Experience | tempt to tax the whole of the profits 
more effective deterrent. has shown that, if Canadian manu-| arising to the non-resident or for- 
It is pointed out by the manufac-| facturers develop any considerable | eigner on business so acquired but 
turers t there are in Canada be-| trade in the United States with prod-| would attempt to apportion the man- 
tween 180 and 190 shoe factories, en-/ ucts that can be made in that coun-| ufacturer’s profit to the country of 
in the keenest kind of com-| try, means are soon found to check | manufacture and tax in Canada that 
and approval of the proposals | importation, either by direct duties or | portion arising from marketing and 
the board would not mean any in-| by administrative regulations. The | selling, no doubt allowing for some 
crease in prices of boots or shoes to] British Dominions also impose a pro-| portion of general overhead. 
the consumers; on the contrary, they | hibitive tariff and the same applies to| AS to the case of manufacture 
would make it possible for some of} South American countries, so that the | Within Canada but sale abroad, (the 
the Canadian shoe manufacturing | expense of developing a foreign out-| reverse of the above,) the following 
me to spent more Seay, let would be out of all reason. ant hay gern in 1924 and is 
of a larger production an Wi . : applicable to the same periods as the 
competition would ensure that any esa oy megy ory nygendt ar oggg section quoted above: 
would be passed to the buyers high tariff duties or other special} “Where a non-resident person in 
conditions, it is obvious that the Can- whole or in part produces, grows, mines, 


in the form of still lower prices. 
r ; +. | creates, manufactures, fabricates, im- 
British Competition Keen adian shoe manufacturing industry is| proves,’ packs, preserves or constructs 


British manufacturers are cutting} dependent almost entirely upon the} anything withi 
into the already limited Canadian a. home trade for a sufficient volume of seune without nale “aul ‘wo assert 
ket for certain classes of footwear to| business to permit its most econom- thereof, he shall be deemed to be carry- 
such an extent as to make it exceed-| ical operation. ing on business in Canada and to earn 
ingly difficult for some of the Can-| Careful and conservative estimates a eee Pe ogy om es ae 
firms to continue in business. | indicate that if the British preference nan ei needa * Ng Th 
Every pair of imported shoes that is| be amended so far as footwear is con-| minister shall have full discretion as to 
sold in Canada means one pair less| cerned, so as to offset the present | the manner of determining such propor- 
of shoes to Canadian manufacture.| handicap on Canadian manufacturers | tionate part.” 

The market at best is limited and for} in-respect of cost of materials, wages,| Anticipated Conference Pension 
some years has shown very little| etc., the Canadian leather and felt This is consistent with what has 
growth. Statistics of factory produc-| footwear factories could supply prac-| been said above and the legislation 
tion of machine-made boots and shoes | tically all the requirements of the do-| clearly over-rides the previously ex- 
in Canada, based on royalty returns| mestic market without any increase | isting and accepting law on the mat- 
which are considered the most de-| in prices, and that prices for some| ter and creates a statutory form or 
pendable, show that in no year since| grades can actually be reduced. The | definition of “carrying on business” 
1920 has domestic production been/| result would be an enlargement of | and inasmuch as all persons “carry- 
as high as it was in the pre-war year| employment, additional business for/| ing on business’ in Canada are re & 
of 1912. Canadian factories have pro-| the tanneries and other related in-| jected to tax, so are non-residents 
duced more than 20,000,000 pairs in aj dustries, and widespread benefit} brought within that phrase on facts 
= With their present equipment reaching to every community in the| which by statutory definition declare 
efficiency, they could produce’ Dominion. 5 be “carrying on business’ in 

, anada. 

. - ~ ae the foregoing on the 
acts refe to it appears that in 
1924 so far as Canada cnneane in 
respect of goods offered for sale in 
Canada through an agent or employee 
or manufactured in Canada but sold 
abroad, ee did oo legislation 
carrying out in part the ver rin- 
ciple hod was referred > . the Im- 
perial Conference,—namely that there 
retation of the phrase “carrying on | Should be a distinction between selling 
usiness in,” which is different from | 42nd manufacturing profit, the country 
“carrying on business with” a coun-| the manufacturing or production 
try. The distinction arises through} Profit and the country of sale or 
the words “in” and “with.” consumption taxing the selling profit. 


“Carrying On Business” 





tract alone in Canada makes the total 





An application by the Shoe Manu- 
facturing Association of Canada for 
revision of the tariff on boots and 

has been forwarded to the Tar- 































INCOME TAX PROBLEMS 
Manufacturing Profit and Selling Profit 


By an Income Tax Expert 
PROBLEM Ne. 9. 


In the recent Imperial Conference 
a question arose that applies to all 
countries as well as within the Em- 
pire. It was asked if the country of 
manufacture is not entitled to a man- 
ufacturer’s profit for tax purposes in 
cases where sale takes place outside 
the country of manufacture. ; 

The conference does not appear to 
have developed the matter to any 
marked degree because the represen- 
tatives of Canada and Australia 
could not speak on behalf of nor bind 
provineial or state governments. Can- 
ada, however, in a measure has al- 
ready dealt with the problem. 

The problem arises in this way. An 
English company, for example, man- 

a certain commodity and 
it is sold. The contract of sale and 
delivery or payment is effected in 
Canada. By law such an English 
company is “carrying on business in 
Canada”; that is the place where the 
contract of sale is made; is the place 
where the profits arise inasmuch as 
it is declared by British practice that 
a profit cannot arise by reason of one 
dealing or trading with oneself. A 
manufacturing profit so called is a 
transaction with oneself until actual 
sale takes place. The profit is the dif- 
ference between the cost and the pur- 
chase price received. The cost in- 
cludes manufacturing, marketing and 
selling cost. The whole of the profit 
therefore arises within Canada, say 
the British. 

Canada Has Changed Law 


In Canada though, this qgestion 
was raised: wae shoyld a = ae 
ufacturin i xclusive 2 
in the cars om ee ae non- nt, contracts are habitually 

selling profit taxed in the country made in Canada and either delivery 
of sale? Canada in a measure has| of the goods or payment therefor 
already dealt with the problem, made in Canada, although there may 


In the case of manufacture abroad 
but sale within Canada the following 
lation was passed in 1924 and 
made applicable to the taxation period 
1923 and subsequent periods: 
“Any non-resident person soliciting 
orders or offering anything for sale in 
nada through an agent or employee, 
and whether any contract or transaction 
which may result therefrom is completed 
Within Canada or without Canada, or 
partly within and partly without Can- 
ada, shall be deemed to be carrying on 
Usiness in Canada and to earn a pro- 
portionate part of the income derived 
therefrom in Canada. The minister shall 
have full discretion as to the manner of 
determining such proportionate part.” 
© appreciate this legislation one 
must first understand the legal inter- 





Consider first, however, the phrase Payment of hail losses in 1926 to 5,- 
sie » BO » the p 200 farmers in Saskatchewan by the 


“carrying on business.” It implies as , 
that the business must ‘be habitually | Suska‘chewan Municipal Hail Insurance 


or systematically carried on and does 
Limited TY 9 dl 


not apply to isolated actions. Grant- 
ing continuity of enterprise, the point 
Real Estate Auctioneers 
ee ee of Lots, Industrial 








arises that the carrying on of business 
or the exercise of a trade, as it is re- 
ferred to in England, produces a 
profit once but not twice and if that 
exercise takes place in the United 
Kingdom it cannot, as a source of the 
same profit and gain, also take place 
elsewhere. Further, the real place 
where the trade is exercised is the 
place where the transactions forming 
the alleged business are closed, in the 
case of a selling business, by the sale | —__— 
of the commodity. It seems that that 
is a clear and definite principle. Trad- 
ing is buying or making and selling 
and if one is right in supposing that 





















Paci 







cised or carried on it seems that it rr 
must be the place where the profit- pial 
bearing transactions are closed. After . 
all, this is a much more satisfactory 
principle than to leave it as a ques- 
tion of fact in each case whether 
there has been a sufficient volume of 
activity in conection with the business 
in any particular place to afford evi- 
dence to support a finding that the 
trade was exercised there. 
Consequently, if on behalf of a 
side 






































and mining. 
























EXECUTORS, TRUSTEES, 
ADMINISTRATORS 
Guardians, Transfer Agents, 























THE FINANCIAL POST 





some cases the making of the con-|' 








one single place has to be treated as , re BUREAU OF 
the place where the trade is exer-|| [| (RF C AN ADIAN INFORMATION 


THE Canadian Pacific Railway, through its Bureau of Can- 
adian Information, will furnish you with the latest reliable 
information on every phase of industrial and agricultural 
development in Canada. In our Reference Library, main- 
tained at Montreal are complete data on natural resources, climate, labor, transporta- 
tion, business openings, etc. Additional data are constantly being added. 
DEVELOPMENT BRANCH—If you are interested in the mining wealth and industry 
of Canada or in the development or supply of industrial raw materials available from 
resources along the Canadian Pacific Railway, you are invited to consult this Branch. 
An expert staff is maintained to investigate information relative to these resources and 
examine deposits in the field. Practical information is available as to special oppor- 
tunities for development, use of by-products and markets, industrial crops, prospecting 


“Ask the Canadian Pacific about Canada” is not a mere adver- 
tising slogan. It ie an intimation of service—without charge or 


obligation—that the information is available and will be promptly 
forthcoming to those who desire it. 


CANADIAN PACIFIC RAILWAY COMPANY 


Department of Colonization and Development. 
MONTREAL, CANADA. J. 8S. Dennis, Chief Commissioner. 


GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 
large quantities. 





Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 





Bond Mortgage Trustees 
Grant Johnston é0) | sce Perr ee se nt 
MEMBERS Real Estate ent NoN-SHATTERABLE. jae Vi CO 
MonraraL Stock EXcHANGE | | CHARTERED TRUST - ee 
TREAL ARKET 14 STRACHAN AVENUE, TORONTO, ONT. 
iar resacomnseniiy -& Executor Company PERFECTION GLASS Comp ANY 405 POWER BUILDING, MONTREAL, P.Q. 
MONTREAL, 46 King St. W., Toronto sieneer Se MONTREAL Adantic Ave. and Hutchinson sp 









BUSINESS FAILURES 
DECLINE FURTHER 


Better Showing Made in 1926 
Than in Past Five 
Years 


















Privacy 


you are assured of privacy 
when your VALUABLES 
are placed in a 

SAFETY DEPOSIT BOX 


at one of our branches. 


A feature of business during the 
past year was the continuation in the 
decline of commercial failures, which 
is attributed to the general stability 
of economic and political conditions in 
Canada, as well as to the sounder 
methods with which business is car- 
ried on as the country develops. 

The past year is claimed to have 
been the best in the past five years 
and this view is confirmed by the 
total of only 2,087 failures and of only 
$27,423,437 in liabilities recorded in 
the Dominion, according to Brad- 
streets. In the preceding year fail- 
ures numbered 2,090 with liabilities of 
$35,505,951. The following table 
shows business failures of provinces 
during 1926, with comparative figures 
for 1925: 


TET EE 613 668 












The rates arelow. a 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 


































































RE, caidas a5 0a pateldad ae ine 749 772 
New Brunswick ............ 49 43 
ae UU Ue rere 93 96 










ALCO-METER SERVICE 







oe oe Island ..... 5 4 
a aa ns a oot 215 195 
Saskatchewan .....:........ 80 59 tells you exactly how much 
British Columbia ......... 102 116 





Yukon Territory «....ss0cs eos nate 

Records show that establishments 
engaged in trade, manufacturing, and 
agriculture, had fewer failures than 
in 1925, while logging and fishing, 
mining, transportation and public 
utilities and unclassifigd sections reg- 
istered a slight increase. Construc- 
tion company failures remain about 
the same, while no financial houses 
went into bankruptcy. 

A review of the trend of failures 
in the past fifty years shows that the 
failure peaks in the Dominion were in 
the late 70’s, 1896, 1908, 1914 and 
1922. In virtually all of these cases, 
the peak was followed by a long per- 
iod of progress and prosperity, with a 
gradually decreasing number of fail- 
ures. The highest peak occurred in 
1922 and since then the swing has 
been downward, the standing at the 
end of last year being only slightly 
above that of 1910. 
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you require in the radiator of 
your car, truck or tractor, to keep 
it from freezing. 


Sold at all leading garayes, ser- 
vice and fillings stations. 


CANADIAN INDUSTRIAL ALCOHGL CO., LIMITED 


Distributing Warehouses 
Montreal, Toronto, Winnipeg, Vancouver 





















Investigate before Investing 


N? country in the world offers greater 
opportunities for human enterprise— 
for the safe, sane investment of capital 
in mining, lumbering, water powers, 
manufacturing and other industries— 
than Canada. 


We welcome enquiries on every aspect of Canadian natural re- 
sources. Our Bureau of Information will be glad to advise you. 




















Step off 
the train — step 
aboard the ship! 


Saii to Europe on one of 
the Canadian Pacific liners 








































Call or write : 
C. Price-Green, Commissioner, T. Young, 
from St. John, N.B. Relax Shuneeea Sieioteaen teeta - 1 Toronto St 
C.N.R. Offices, Montreal, P.Q. Toronto, Ont 






yourself amongst luxurious 
appointments and enjoy 
carefree days on the Atlan- 
tic. Through sleepers take 
you direct to 

theship’sside. ‘--<< 
Further in- 
formation 












































4,000,000 GALLONS — 
A DAY = 



































* Our illustration is drawn from an Inglis Centrifu- 
zal Pump (4,000,000 gallons per 24 hours) at 
Drifting Sand ae Station, Filtration Plant, 

eronto. 































The Inglis Centrifugal Pump such as pic- 
tured on the left is giving day-in-day-out 
24 hour pumping service at the Drifting 
Sand Pumping Station, Filtration Plant, 
Toronto. 
Perfectly built, hydraulically balanced, 
embodying only the simplest, trouble free 
designs, these pumps are demonstrating 
daily throughout the Dominion what 60 
_ years of experience has taught the John 
Inglis Company about manufacturing and 
engineering. 
Our Consultation Service is free. There 
is no obligation for advice on your engi- 
neering problems. 


ohn Inglis 













































































Dominion and Provincial 
Government Bonds 
Municipal Bonds 

Public Utility 
and 
Industrial’ Financing 
Foreign Issues quoted 


DOMINION SECURITIES 
LIMITED 


Stock Market 


‘CANADIAN STOCK 
MARKET NERVOUS; 
UNDERTONE GOOD 


Some Tendency to React to 
New York Sensitiveness 














225 


238 
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and 
ial Canadian stocks ° 
Dominion Bridge, Steel of 


whole list appears to be working it- 
self back into a firm position. 
Many brokers, especially those with 
a New York connection, are trying to 
keep their accounts in liquid condi- 
this is sound advice 
time and is especially 
markets are nervous. 
“break come, clients 
would be in a favorable position and 
would be able to take advantage of 
bargains available. Further, any 
which takes place before an 
reak, lessens the effect of the 


In spite of the firm undertone in 
the Canadian markets, there were sur- 
prises. The liquor group, for the first 

ne in some weeks, has taken a place 
of secondary importance. Gooderham 
& Worts receded several points on a 
small turnover, while Hiram Walker 
moved back fractionally on volume. 
Industrial Alcohol appears to have 
found its level after the tumble. Sea- 
grams has been steady on reports that 

have been excellent. There 
is also gossip of another amalgama- 


On. 
at almost any 
when 


‘Fish Drops Several Points 

been very erratic. 
There was a wide movement on slight 
trading, with a net loss of seven or 
eight points in the week. The earn- 
ings will not be known to the public 
until the middle of February. They 
are believed to be substantial 
after the last unfortunate experience 
everybody is keeping quiet. The ques- 
the market will be 
ready to re-embrace the stock even if 
the figures are as good as some pre- 


tion is whether 


ullish sentiment still hovers about 
the oil stocks. I 
1 Petroleum and B. A. Oil 


D. J. MeDougald 


Government, Municipal 
and Corporation 


BONDS 


D. J. McDougald & Co. 


s 







. STERLING APPRAISAL COMPANY 
: 9-11 E. Wellington St., TORONTO 
Sterling Security Reports are prepared by Registered Professional 
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were centres of attention. Utmost 
secrecy still the condition of 
this group. Imperial’s move on the 
whole has been impressive and invest- 
ment buying continues. 
Brazilian, ~ 9 in bag Hi per —— 
ublic-utility class, n a strong 
oath during the past. The market has 
not yet fully realized the new status 
of the stock and material buying is 
taking place. Complications, misun- 
derstandings and the general vague- 
ness resulting from the new stabiliz- 
ation bill are graduall clearing up 
and the Brazilian outlook is more 
healthy. 
eandion Car preferred and com- 
mon, as well as otner equipment com- 
panies, are coming to the fore as 
ssibilities for 1927 since there will 
material purchases by the rail- 


768 | ways and utilities which should affect 


earnings favorably, 


trea sbestos and Can-| directors and officers of the ‘company 
a a were re-elected, and the president, O. E. 


Smith, in his report to the shareholders, 
said that the accounting, costs and sta- 
tistical department, as well as the lum- 
ber and shook department at Bedford, 
Nova Scotia, and the sales department, 


In the mining market, many spec-| were re-organized during the year un- tente 
siete suffered disappointment. | der review. 


adian Canners have been steady. 

The bank stocks continue strong, 
Commerce and Dominion experienc- 
ing substantial forward moves. 

Mining Market Spotty 


Some of the Quebec stocks were off, 







of Moir’s, Limited, Halifax confection- 
ery manufacturers, shows that the 
ohn em company, which acquired the 


enjoyed a satisfactory initial year. 
The net profits, after manufacturing 
expenses, maintenance charges, sell- 
ing and administrative expenses, 
amounted to $260,245, from which was 
deducted bond interest of $65,000, de- 
preciation of $116,975, organization 
expenses written off of $12,207, and 
reserve for 1926 income tax of $5,885 
—leaving a profit and loss balance of 


of $116,975. 





THE FI 
MOIRS EARNINGS 
EQUAL TO TWICE 

BOND INTEREST 
Before Depreciation and 


Write Offs Bond Interest 
Earned Four Times 


From Our Own Correspondent. 
MONTREAL.—Tne annual report 


usiness at the beginning of 1926, has 






’ 

The old company. which was privately 
owned, did not publish its earnings, but 
at the time the bond issue was sold by 
the Royal Securities Corporation about 
a year ago, it was stated that the aver- 
age earnings of the predecessor com- 
pany available for bond interest and de- 
preciation for the four years and nine- 
months’ period, ending December 30, 
1925, amounted to $244,892. Thus, the 
net profits during 1926, figured on the 
same basis, show an increase of about 
$16,000 over the average. 


Available for Bond Interest 

The earnings during 1926 available for 
bond interest and depreciation amounted 
to four times the annual interest 
charges; the earnings after all charges 
of every kind were in excess of twice 
the bond interest requirements. 

The balance sheet shows a strong 
working capital position, with net liquid 
assets amounting to $1,019,891, as com- 
pared with $912,105 a year ago. The 
total fixed assets of the company are 
carried on the books as $1,945,502, which 
compares with the depreciation write off 




































At the annual meeting, the board of 








including Noranda. The selling in this | ich provides improved accommodation 


issue is said to have developed on | for the company’s employees. 
move-) sttempts by investors to hold such END 


stocks as , which sagged badly. 


Que- Lakeshore was spectacular and the 


brightest optimism vails, although 

of coparentiy slim foundation, and on 
“| the same slim foundation is the pessi- 
mism which prevails concerning stocks 


“| which have nm receding. The whole 


and there are signs that specu 
attention in the immediate future 


| may not be concentrated on the Que- 


*l bec group, as has been the case in 
recent months. 


WEEK’S GAINS AND LOSSES 
— — Unch. Total 


| errr 9 
Paper ......... 2 9 8 14 
DOME asveccences 10 10 19 
Foodstuffs .... 14 17 10 41 
Utilities ....... 6 9 14 29 
Tractions ...... 7 2 5 14 
Textile .....,.. 6 3 7 16 
Industrials .... 12 7 81 50 
DSS sss 65 58 89 212 





JITNEY CONTINUES 
TO HURT PORTO 
RICO TROLLEYS 


(Continued from page 1) 
end of 1925, compared to 131,088 at 
the end of 1920. About 800 additional 
municipal lamps were using the com- 
pany’s power. Appliances had _in- 
creased from 12,134 to 19,641 in this 


period. ; 

Over this five-year period, despite 
the reduction in revenue passenger 
miles and earnings per passenger car 
mile, the company was enabled to pre- 
vent its ratio of expense per cent. 
of earnings from increasing mate- 
rially. here expenses were 59.85 
per cent. of earnings in 1920, the fig- 
ure was 64.83 per cent. at the end of 
1925. This was an increase over 1924, 
but a reduction from 1923. 


Growing Assets 


Although the street railroad fran- 
chise is not so valuable as formerly 
in view of the jitney competition, the 
lighting business of the Eastern por- 
tion of the island is controlled and 
is a growing asset. The lighting fran- 
chises are perpetual and the steam- 
railroad franchise is for 99 years from 
1906. It is reported that the com- 
pony is ae with the Porto 

ican authorities for an additional 
power franchise. So far, however, 
these negotiations have brought re- 
sults hardly more than negative. 

Despite somewhat disappointing 
returns in recent years, the company 
has been able to maintain its pre- 
ferred dividend payments as well as 
bond interest and to add to surplus. 
The surplus at the end of 1925 was 
$794,926, compared with $557,405 at 
the end of 1920. In the same period 
other reserves had grown from $1,407,- 
738 to $1,926,706. With current assets 
of $688,256 and current liabilities of 
$336,618, the working capital of $351,- 
638, compares favorably with $270,- 
489 at the end of 1924. 

Common Preferred 
High Low High Low 


cE Sb eee aves 46 85% 91% 84 
ROD s. en boas 56 40 94% 85% 
ROUT vss bpepey 60% 59 91% 90 


*To January 18. 





Close Newsprint Mill 
BOSTON.—The International Paper 
Company’s mill at Franklin, N. H., will 
close indefinitely on Monday. Only about 
75 men-are affected. Lack of pulp is the 
cause of the closing. 















THE NATION’S BUSINESS 


that Quebec believes that a necessary 
condition to the safeguarding of these 
ies ina — o is grows — li 
; rapi in the English population than 
Kirkland Lake group appear <wred in its "French population is adherence | pe 
to the tradition than that the Mother 
- Sart nition telicial 3 “. —— 
ian party politics, judicial in its atti- conserva 
tude, shall alone change or amend the tive friends than 
act of its own creation. 


mittee in Toronto will not add any- 
thing to goodwill between the gen- 
eral public and big corporations, 
Gooderham and Worts, distillers, of 
Toronto, asked permission to link 
their fire protection water system, 
drawing et direct from the highly 
contaminated 

system, which supplies them with 
water for other purposes. Civic offic- 
ials opposed the application, fearing 
the possibility of city water becoming 
contaminated by the connection. Then, 
according to a news report, H. OC, 
Hatch, president of the company, said 
he had consulted with provincial 
health authorities on the matter and 
they had assured him there could be 
no danger. Further, that although by 
maintaining the connection between 
the systems, he could be technically 
contravening the provincial health 
regulations, they would “wink” at it. 


lic will draw from such a statement 
is that large corporations, because of 
their wealth and influence, can induce 
government officials to close their 
eyes to infractions of the law. 


can treat the law so lightly as to look 
to enforcement officials to “wink.” 
Canada has suffered in the past from 
corporations that paid no attention to 
— oe or es the Toronto 
reet Railwa oup and a smal - 
terie of the Cones “ Soenien 
for instance. Progressive business ad- 
ministration to-day demands a higher 
siandard of public relations than is 
shown by a claim that the provincial 
authorities have been induced to 
“wink” at an infraction of the law. 


thorities deny having made such a 
promise. 


*e¢¢ 
Cit Azto’s great demonstration to 


a Henry a was not more 
.| striking and magnificent th ‘ 
Cockshutt deserved. ee 


earned the respect of his fellow citi- 
zens by his successful efforts during 
his term of office, to bring together 
the diverse elements in provincial life, 





” ” * 
UEBEC sees dangers even in a 


formula that expresses nothing | wy... 
new. It distrusts the tendency to com- 
mit to writing, constitutional distinc- 
tions that in the past gained strength 
from being unwritten, yet thoroughly 
unders , fearing that this tendenc 
is an edging away from the Britis 
connection that Quebec considers its 
chief safeguard. Knowing well the 
power of sectional influences in Can- 
ada, recognizing the anti-French-Can- 
adian spirit that rears its ugly head in 
Ontario from time to time, seeing the 
lack of understanding of the French 
traditions in Canada that is growing 
in the Western provinces, it fears the 
possible consequence of Canada being 
ruled, in constitutional affairs, by the 
changing whims of majorities under 
the temporary excitement of false 
propaganda. 


** 8 
No reports of a recent 


meeting of the civic works com- 


ay, with the city water 


The inference that the general pub- 


The day is past when corporations 


anadian manufacturers, 


Incidentally, Ontario provincial au- 


its retiring lieutenant-governor, 


Particularly, Col. Cockshutt has 


g to understanding be- 


Me he 
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Power Corporation of 
Canada, Limited 
First Preferred 


We recommend this security as a 
conservative investment combining 
safety with unusual diversification. 
Price 96 to yield 6.25% 
We invite your enquiries for investment service. 


NESBITT. THOMSON @ COMPANY 
Royal Bank Building, TORONTO, 2 
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other places, principally in Ontari 
preferred is an 8 per cent. stock 
par value of $100. — common is of 


the public is through an American fin- 
ancing company which has establi $ 
an office in Toronto. 


tween city dwellers and agricultural 
citizens; between French and English; 
between employers and employees. At 
he has effectively 
worked to strengthen the Bonne En- 
between o, banner English- 
rovince, and Quebec, ban- 
-speaking province. 
Col. Cockshutt succeeded two lieu- 
Sir John Hendrie 
and Lionel Clarke, who each gave con- 
structive business leadership to the 
— benny 7s — — Cock- 
shutt is himself succeed y a man 
(Continued from page 1) of constructive business genius, W. D. 
Ross, who can be depended upon to 
continue the high traditions estab- 


EARNINGS OF DR. A. W. 
CHASE SAID TO GROW 


Druggists Are Among Buyers 
of Stock in Medicine 


Se 


roe 


the same time, 


Welfare and employment | speaking 
departments have also been created, and | ner Frenc 
a recreation hall and lunch room built, 


a bonus of one share of 
common. In the earlier distribution, 
bonus was two shares of common wit 
each share of preferred. 


Officials of the Chase company state 
that a large number of their sharehold- 


other class, know something of the p 
demand for Chase remedies over a 
period of years. It is asserted, furt 
that the earnings will be more than 
referred dividend 
e full issue and 
ultimately there should be profits on ti 


Earnings of the Dr. A. W.-Chase Co., 
manufacturers and distributors of var- 
ious patent medicines, lotions, etc., the 
formulae for which the company owns, 
are reported on good authority to be 
holding up well in the fiscal year which 
ends next April 30th. The company, a 
little more than a year ago, acquired 
the business of the A. W. Ch 
Buffalo, and the Edmunson Bates Co., 
Toronto, manufacturers and distributors 
of Dr. Chase’s remedies. 
was an old one and the earnings under 
the old management grew year by year. 
The new directorate is experienced in the 
proprietary medicine business and is 
pursuing what appears to be a sound, 
yet aggressive policy. 

The president of the company is W. J. 
Stone, son of William Stone, the well- 
known Toronto lithographer. 
resident, continues as a di- 
r e other directors are exper- 
ienced in the same business in the United 


tenant-governors, 


quate to meet 


fitted for leadership. No liberal could 
more extreme than is Mr. Ross and 
yet no conservative is more beloved, 


reenected and trusted by his extreme The stock is being rather widely diss 


tributed, but the company says that 
thing of the nature of h 
salesmanship has been 





honor. 





In answer to enquiries The Finar 
Post from time to time has sugges 
that this stock should be classed an i 
vestment of a somewhat speculative na- 
ture to be indulged in by business m 
who can afford to accept such risks as 
surround the proprietary medicine busi e 


RAILWAY EARNINGS 


es eee. $3,275.00 $3,002,000+$273,000 


Canadian National 
_ The stock issued more than a year ago 
is gradually being sold in Toronto and 





end: 1927 1926 Change 
Jan. 14 ....$4,580,968 $4,258,540+-$222,427 




















An Unique Opportunity Lies Ahead 
of the Brewing Industry 
of Ontario 


























PRODUCTION The introduction of-the new liquor PRODUCTION 
laws of Ontario opens a vast field of 
opportunity to the Brewing Industry 


of the province, 


The Canadian Brewing Corporation, 
Limited, because of the favourable 
position it occupies, will be in the fore- 
front in developing this market. 


Canadian Brewing Corporation 
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is a consolidation of 
DOMINION BREWERY CO. LIMIT NTO 
GRANT’S SPRING BREWERY CO. hg HAMIUTat 
HAMILTON BREWING ASSOCIATION, HAMILTO 
whose brands have been well known 


throughout the province for the past 


We a 
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“WHITE LABEL ALE” 
“REGAL LAGER” 
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DELWEISS = wate etme STOUT 
The Cempany is conservatively cap- 
italized and enjoys capable manage- 
ment, The common stock (there are 
no Bonds or Preferred Stock out- 
standing), in our opinion, represent 
an investment with excellent specu- 
lative possibilities, 


Price $30 per share 


Fully descriptive circular on request, 


WILLIAMS, PARTRIDGE « RAPLEY 


171 ST. JAMES STREET, MONTREAL 
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OF INDUSTRY CALL 
_ FOR RECOGNITION 


| Head of General Electric 
~ Outlines Program for 
Business Leaders 


By GERARD SWOPE, 

_ President, General Electric Company, 

My conception of industry is that 
it is not primarily for profiit, that it 
js for service. If you will look back 
at the development of civilization 
you will find that industries have 
grown up because one part of the 
community could do a certain job 
with less expenditure of energy than 
another. Therefore industry was ¥ 
cialized and the community was glad 
to reward this service, and that re- 
ard we call profit. We know of 
ao better system today than the capi- 
talistic system for rewarding indi- 
vidual effort or corporate effort, and 
it would be folly to change that sys- 
tem without very grave considera- 
tion of what those changes would in- 
volve. 

Service At Minimum Cost 


But the responsibilities of industry 
co the public are not only for service 
but also for quality of material that 
is furnished and, more important 
than that, that it have not a compla- 
cent attitude toward its work but a 
forward-loking one. The efficiency 
of any organization is going to be 

not only by its service and 
the quality of its products but by 
its continual and progressive reduc- 
tion in the prices of its products to 
the public. 

That doesn’t mean a cut-throat 
policy but it means the application 
of intelligence and of science to the 
problems before’ us, the introduction 
of better methods in industry so that 
without reducing the earnings of la- 
bor we can still reduce the selling 
prices to the public. 

Just see what that means, because 
it brings its own rewards! By reduc- 
mg selling prices to the public, we 
are enabled to reach a very much 
larger circle of the community and 
therefore to increase our volume of 
production. This has led to the great 

-success of mass production. It seems 

to me that it is y the history 
of civilization that the great differ- 
ence between our civilization of to- 
day, and the Greeks, is not that the 
Greeks didn’t have some people who 
enjoyed all the comforts and conveni- 
ences. That is what modern industry 
is bringing to people—a larger par- 
ticipation of an ever-increasing part 
of the community in the comforts and 
conveniences that modern industry 
has introduced into life. 


Adequate Compensation To Labor 


These are some of the res ibili- 
ties and obligations of industry to 
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form of one in the industry in which 
he is spending his life, so much the 
better. This, however, has to be done 
od deal of circumspection. 
expect working men who 
haven’t the experience that many of 
us have to take the risks involved in 
securities of industry. To my mind, 
something else is more appropriate 
for their investment, even if it means 
a lesser return. 


REN Tree ] RR Sey 
NANCI 
to the responsibilities and o 
ties of himself becoming 

d There is nothing that so 
appeals, especially to the woman of 
the household, as to feel secure that 
her home is her own. 

It is quite remarkable, and, I sup- 
pose that it is true with all of us. 
chink that is one of the remarkable 
things in the revolution in Russia— 
what a tremendous appeal it has 
made to the peasants to own the 
They will accept almost any 
system of government that guaran- 
tees their continuance in the posses- 
sion of the land. That is something 
innate in man, no matter what his 
station in life, and if we can provide 
that on a good basis for the working 
man, we have made a great contribu- 
tion to his satisfaction and to hi: 





in the world is the 
ter power that we put in 
the working man. I needn’t 
add, of course, that that power should 
: But nothing—and let 
me make this quite clear—can take 
the place of adequate earnings. 
isn’t conditions of work, it isn’t hours 
of work. It must be first and fore- 
— adequate earnings for the work- 


other country 










“Brains, my boy.” 













A friend asked Turner what he mixed his 
colours with to get such vivid effects. 


High Earnings Not High Costs 

And that doesn’t mean high cos 

use high earnings on the part o 

the working men are not inconsis- 
tent with low costs of production. 

The second thing, it seems to me, 
that we have to do for our working 
men, particularly if we expect them 
to give to their work the best that is 
in them, is to remove some of the 
worries that always have been at- 
tendant upon working men from time 
The first, of course, is 
the thing that is with us and with all 
of us at all times—the uncertainty 
That calls for insurance. 
is curious that even among educated 
people life insurance must be sold, in 
other words, that people must be ed- 
ucated to the need of it. How much 
more is that true with people who 
have never given it much thought, 
the working man! 

It seems to me that modern in- 
dustry is recognizing this responsi- 
bility, not as a philanthropic enter- 
prise, not as something that it is giv- 
ing to the working man, because the 
best thought along that line and the 
one that brings the greatest respon- 
sibility to the working men themselves 
and is most in accord with their own 
self-respect, is that they should con- 
tribute toward the cost. 
Is necessary to educate them 
then to provide an easy means of 
insuring their lives so that the tre- 
mendous responsibility and doubt of 
how their families and their children 
will be cared for when they are gone, 
is removed. Take away care from a 
man’s mind and he will devote him- 
self whole-heartedly to the work 
ahead, and do a much better job. 

Better Homes for Working Men 


The third problem before us is to 
provide for the working man ade- 
quate housing, housing again being 
t to him not as a gift, not as 
a ph hropic measure, but simply 
by placing before him the elements of 
it and then allowing him to avail him- 
This should not be done 
by having the manufacturer become 
the landlord, which it seems to me 
has many undesirable features, but 
putting the working man in the 
t position and by educating him 


MEER SRA “Rea? ” 
Over 104,000 Freight Trams Turner answered, Brains, ay OY: 


To Handle 1926 Business 

Close on to 104,000 trains, each con- 
sisting of 50 box cars, engine and tender, 
as well as caboose, were required to move 
the freight originating in Canada and 
received from connections during the 
This is one of the heaviest 
movements recorded in many years, and 
compares with 94,406 trains handled on 
the same basis in 1925, a net increase of 

























In painting word pictures of the things my 
customers sell, I endeavour to mix my 


Thrift and Investment vocabulary with brains. 


The fourth problem is the means 
of thrift and investment. 
much that the man should get rich 
quickly because there are so many at- 
tractive things that are offered to 
him that sometimes are not realized, 
but he should invest where the prin- 
cipal is assured and the income is fair 
and uniform and certain. 

If that investment also takes the 


Stock Market Record 


WEEK ENDING JANUARY 18 







,420. 

Altogether, 3,258,390 cars were loaded 
during 1925, as compared with 2,989,813 
in the previous year. At the same time, 
1,932,921 cars were received from con- 
nections, as against 1,780,480. With the 
ivestock, all commodities 
The uniformly 
he coal mining 
in the heavy 
movement of coal, which was about 40 
per cent. greater than in 1925. 


You may never know how well your pro- 
duct can be advertised until you retain me 
to advertise it. 











were in greater volume. 
prosperous conditions in t 
are reflected 
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Northern Ontario Building 
Street, Toronto 2 
Adelaide 6222 
And at 164 St. James Street, 
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the public. ing with them, of | Federal 


course, are responsibilities for those 
who are nding their lives in the 
wmdustry itself—the employes. At 
the beginning of the factory system 
it was perfectly natural that this 
should be overlooked, that the propri- 
etors should have thought the only 
way to decrease costs was to decrease 
wages. We now recognize, I think, 
a clearly that nothing we can 

will compensate for adequate earn- 
ings on the part of the working man, 
and that the only way to safeguard 
Seats earnings is to bulwark our 
employes, our workmen, with power. 

The thing that distinguishes mod- 
ern industry in America from that in 
England or France or Italy or any 
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Brewery Shares Have Proven 
Profitable Investments 


Those who have purchase 
well-managed and efficien 
adian breweries have received handsome re- 
turns in the form of dividends, and in nearly 
every case have seen the market value of 
their shares greatly increased. 


Toronto Brewing & Malting Co. Limited 


is an old-established brewery, located on a 
very valuable site in the heart of Toronto and 
of 400 barrels. The 
ds of experienced 
management and with the advent of Govern- 
ment Control should easily secure su 
business to return shareholders handsome 
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We strongly recommend the purchase of 
these common shares of no par value at 


$12.00 per share 


and would be glad to furnish additional 
information and a descriptive circular upon 


ADel. 7715 
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The picture shows the mill 
325 tons daily. The two new mac 


Pulp & Paper 


Canada World Reserve 
Against Big Shortage 
of Paper for Printing 


But That is Reason for Con- 
serving Our — 
Forests 


NEWSPRINT MARKETS 


If Rest of World Matches US. 
Paper Consumption, Forests 
Would Not Last 
Long 


It is significant that certain of the 
Canadian provincial governments are 
seriously considering the advisability 
of not immediately opening up fur- 
ther forest reserves for the pulpwood 
industries but to hold them against 
future requirements. The truth of 
the matter, states the Natural Re- 
sources Intelligence Service of the 
Department of the Interior at Ottawa, 
Canada, is that pulpwood supplies are 
getting too scarce and too valuable to 
be disposed of without very serious 
thought. By exercising a little pa- 
tience and caution it is felt that these 
resources can later be utilized under 
‘terms much more advantageous to 
the public domain. Then, too, there is 
also the fact to be considered that 
the time is coming when some of the 
operating pulpwood industries in Can- 
ada will require new limits to make 
up for the depletion of their existing 
reserves from cutting, disease and 
fire. 

Nor do other countries offer much 
promise of relief in the matter of 
pulpwood supplies. Lord Rothermere, 
head of a syndicate of great British 
papers, stated recently that no other 
part of the world except Canada of- 
fers a compensating surplus. The only 
unexploited pulpwood areas are in 
Russia, but even there the water 
power required to grind the timber is 
lacking, so that the Russian forests 
are not at present a practical source 
of newsprint supplies. 


Market For Paper Broadening 


With the outlook as regards world 
sources of newsprint supply appar- 
ently somewhat uncertain and wit 
conditions in Canada so favourable 
for its manufacture, it is not sur- 
prising that there is a veritable stam- 
pede of the publishers of the great 
daily newspapers of the United States 
and Great Britain to obtain timber 
limits in Canada and engage in pro- 
duction of newsprint so as to safe- 
guard their supply in years to come. 
With Canadian pulp and paper mills 
now working at 99 per cent. of capac- 
ity those publishers not controlling a 
supply are signing yearly contracts, 
and to meet demands in sight many 
new paper mills are being built and 
the capacity of the established mills 
enlarged. 

Without striving for wider markets 
there would appear to be ample busi- 
ness to keep all the Canadian plants 
operating at capacity and yet Cana- 


dian paper is already making its way 
into many overseas markets. Canada 
is exporting newsprint to upwards of 
twenty countries and is already dom- 
inating the market in some of these. 
It is significant that as compared 
with 1924, exports of Canadian-made 
paper in 1925 to Argentina increased 
13 times, to Australia nearly 14 times, 
United Kingdom 3% times, Cuba 8% 
times. Exports to New Zealand and 
Africa also showed large increase. 


Huge Export to United States 


The outstanding feature in the 
world’s consumption of newsprint 
during the past few years has been 
the phenomenal increase in per capita 
consumption of the United States. 
Last year it required almost 3,000,- 
000 tons out of a total world produc- 
tion of about 5,000,000 tons to satisfy 
the prodigious appetite of the great 
printing presses of the United States. 
Of this amount Canada supplied 1,- 
320,600 tons or about 45 per cent. of 
the manufactured commodity. In ad- 
dition Canadian pulp mills supplied 
823,857 tons of mechanical and chem- 
ical pulp and 1,423,502 cords of pulp- 
wood or sufficient wood to manufac- 
ture about 1,080,000 tons of pulp. 
Statistics are not available as to how 
this raw and semi-manufactured ma- 
terial was used but had it all been 
manufactured into newsprint it would 
have produced about 2,000,000 tons. 
No doubt some of the material was 
used for manufacturing book paper. 
paper boards, wrapping paper, etc., 
but the fact remains that Canadian 
forests supplied more than sufficient 
pulpwood to supply the entire news- 
print needs of the United States in 
1925, and it is becoming increasingly 
apparent that the publishers of the 
great United States dailies are de- 
pending on Canada’s forests to supply 
the almost unsatiable capacity of 
these newspaper readers for their 
morning, noon and evening ration of 
news. 


What If Others Develop Use? 
What would be the effect on Can- 


hj] ada’s pulp and paper industry if the 


Chinese, Russians and East Indians 
cultivated the news devouring appe- 
tite of Americans? And what of the 
ever increasing use of the newspaper 
as an advertising medium. The per 
capita consumption of newsprint in 
the United States grew from 25 
pounds in 1910 to 52 pounds in 1925 
and what the maximum consumption 
of the future will be no one knows. 
The rest of the world in 1925 aver- 
aged only 2% pounds per capita. On 
the 50-pound basis for all countries 
nearly 40,000,000 cords of pulpwood 
annually would be required. CGana- 
dian forests could supply the world. 
under such conditions for possibly 
about four years. The provincial 
governments can therefore well af- 
ford to conserve their pulpwood as- 
sets. 


Clothes and Paper 


John Hetherington Smith’s Tuxedo is the best suit of clothes he 
owns—but he doesn’t wear it to church. Nor did he wear his 
furnace clothes to the New Year’s party. There’s a time and place 


for everything. 
—even PAPER. 


No Bond Paper is too good for your letterheads—Superfine Linen 
Record, for instance. It adds a background of prestige and sound 
judgment to your typewritten message. But for inter-office 
memo and departmental purposes, a lower quality paper is plenty 


good enough. 


Rolland Papers fill the various needs of any office. Each sheet 
is made to suit a purpose—to suit it to the letter. Nearly half 
a century’s experience making high grade papers is behind it. 
And the “R Shield” Watermark is our guarantee of paper per- 
fection. Look for it on any of the following well-known papers: 


Superfine Linen Record 


. 


Earnscliffe Linen Bond 
Empire Linen Bond 
Colonial Bond 

Service Bond 

Mount Royal Bond 
Rockland Bond 


THE ROLLAND PAPER 


COMPANY LIMITED 


High Grade Paper Makers since 1882 
MONTREAL 
Mills at St. Jerome and Mont Rolland, P.Q. 


TAS OMe 


THE FINANCIAL POST 


as 


St. Lawrence Paper Mills Plant at Three Rivers | 


letion of the extension to the plant which increased the newsprint capacity from 150 tons to 
te ian beak into operation about a month ago. Photo by courtesy E. G. M. Cape and Co. 


1927 Rayon Production 
to Use More Sulphite 


From Our Own Correspondent. 

MONTREAL.—The estimated produc- 
tion of rayon in the United States in 
the current year is 80,500,000 pounds as 
compared with the production in 1926 
of 63,400,000 pounds. The world pro- 
duction of rayon in 1926 is plazed at 
210,000,000 pounds, so that the output 
in the United States is nearly 40 per 
cent. of the total. 

Dealing with the importance of the 
rayon industry as a market for chemi- 
cal pulp, the News Print Service Bureau 
says: “It is usually figured that a ton 
of bleached sulphite pulp will make 
1,500 pounds of rayon. On this basis 
the rayon made in the United States in 
1926 would require 54,000 tons of pulp. 
However, cotton linters are also used, 
so that it is not likely that more than 
40,000 tons of bleached sulphite pulp 
went into rayon in the United States 
in 1926.” 

For the current year it seems that the 
demand for sulphite pulp in the U. S. 
for this purpose will increase to around 
55,000 tons this year. Several chemical 
Canadian pulp mills are in a position to 
supply the grade of pulp required in 
rayon manufacture, so that the expan- 
sion of the rayon industry this year 
should ultimately have a very direct 
effect upon the sulphite producers of 
the Dominion. This would be felt, not 
only by those mills which can supply 
the grade of pulp required for rayon 
manufacture, but also by the other 
chemical mills which would feel the 
benefit of a larger amount of pulp be- 
ing earmarked for rayon purposes. 


WAYAGAMACK DOES WELL 


MONTREAL.—Since the close of its 
fiscal year on November 30 last, the 
operations of the Wayagamack Puip and 
Paper Co. have been maintained at their 
previous high level. It is understood 
that the output of the newsprint ma- 
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To Build Rayon Pulp — 
Mill in Coast Province 


Construction of a large pulp mill on 
Poplar Island, New Westminster, B.C., 
announced last summer, will be pro- 
ceeded with definitely, following an an- 
nouncement of management re-organi- 
zation by the Canadian Rayon Pulp Co. 

J. J. Herb, New Westminster, presi- 
dent of the Westminster Paper Cc., Ltd., 
has been chosen president of the new 
company, and the following are direc- 
tors: E. A. Riddell, manager of the 
Westminster Trust Co.; Nelson  S. 
Lougheed, president of the Abernethy- 
Lougheed Logging Co.; Charles H. Lain, 
owner of the Lain Logging Co. of Van- 
couver; and H. L. Edmonds, New West- 
minster, who is also secretary of the 
new company. 

The purchase of Poplar Island from 
the Indian department of the Federal 
Government will be completed at a cost 
of approximately $35,000. It is intended 
to use the entire island eventually, but 
in the meantime the first unit will com- 
prise a sulphite plant for the production 
of pulp and a ground-wood plant. The 
plant will have a daily output of fifty 
tons. 

Machinery for the plant has been pur- 
chased, and will reach the city in the 
near future. 

The company has been capitalized at 
$2,825,000 and is making an issue of 
$750,000 fifteen-year bonds of which 
$150,000 has already been disposed of. 

Arrangements have been made for the 
Westminster Paper Co. and the Sidney 
Roofing & Paper Co., Sidney, V.I., to 
— the initial output of the proposed 
plant. 


Newsprint Production 
Was Off in December 


From Our Own Correspondent. 


MONTREAL.—Despite the fact that 
the capacity of the Canadian newsprint 
mills was augmented considerably dur- 
ing the month of December, the total 
output of the mills was slightly lower 
than during November, and _ totalled 
163,717 tons. The output of the U.S. 
mills declined from 140,420 tons in No- 
vember to 135,069 tons in December. 
Thus for the month, the total output for 
Canadian and U.S. mills dropped from 
305,225 in November to 298,786 tons in 
Docember The stocks of newsprint on 
hand at the mills at the close of Decem- 
ber were practically unchanged from at 
the end of the preceding month and 
were equivalent to only 2.1 day’s aver- 
age production. From the latter figure, 
it can be seen that the demand is keep- 
ing up with the output. 

During 1926 the Canadian newsprint 
mills produced 1,881,737 tons of news- 
print as compared with 1,686,695 tons 
in the United States, which shows a re- 
markable gain over 1925 when the pro- 
duction of both countries was practi- 
cally the same. During 1926 it is signi- 
ficant also that the mills on this con- 
tinent are operated at 96.1 per cent. 
capacity as compared with only 91.6 per 
cent. in 1925. 


chines is being steadily increased and 
that the output of kraft and kraft pro- 
ducts is being maintained, as well as 
shipments of all grades of the company’s 
output. 


Automobile and Piano Paper 


MANUFACTURERS FINANCE 
CORPORATION LIMITED 


TORONTO, Federal Building 


AUTHORIZED CAPITAL 


: $6,500,000 


Investment Securities 


Newman, Sweezey & Co. 
LIMITED 


136 St. James Street 


Montreal 


PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and Sulphite Pulp 


HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. — 


Mills at PORT ALFRED, P.Q. 


Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 


2 Seigneurs Street 


MONTREAL 


The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


arr ey 


Production—720 tons daily. 
Mills at 


| Sa Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 


» 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Limited 


Cable Address: 


“SAGUENAY, 
CHICOUTIMI” 


Executive Office: 
CHICOUTIMI, P.Q. 


The Laurentide Company 


Limited 


Manufacturers of 
Ground Wood . Sulphite Pulp 
Wood Boards and Newsprint Paper 


GRAND’MERE QUEBEC — 


Successors to 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q: 


a 
ie, Yearly Output—195,000 Tons Newsprint 


DOMINION BRIDGE CO. 


LIMITED 


Montreal, P. Q. 
ENGINEERS, MANUFACTURERS and 


ERECTORS of STEEL STRUCTURES | 


HEAD OFFICE AND WORKS: BRANCH OFFICE AND 
Lachine Locks, P.Q. WORKS: 
P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 


Abitibi Power & Paper Company 


Limited 
NEWSPRINT 
Head Office: Montreal Mills: Iroquois Falls, Ont. 
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St. Maurice Valley Has 
Completed Big Program 


Eighth Machine at Belgo Finished and Now Turning Over 
— Corporation Now Largest Canadian Company 
Producing 1,060 Tons of Pulp and Paper Daily 








From Our Own 

MONTREAL.—The eighth and last 
new machine at the plant of the Bel- 
go Canadian Paper Company has been 
completed and is now being turned 
over preparatory to feeding in pulp. 
By the end of the month the new ma- 

will be well into production. 

This completes the large expansion 

of the St. Maurice Valley 

ration which has extended over 

many months; the two new machines 

which have been installed in the Belgo 

t at Shawinigan Falls eaeh have 

a rated capacity of over 100 tons daily 

and the mill now has a daily capacity 
of 600 tons. f 

The Three Rivers plant of the cor- 
poration has a daily output of 265 
tons of newsprint and jts other sub- 
sidiary, the Canada Paper Company, 

50 tons of newsprint daily. 

Thus the St. Maurice Valley Corpor- 

ation now has a total daily newsprint 

ity of over 915 tons of newsprint 

—the largest production of any one 
‘company in the Dominion. 

In addition, the plants produce 15 
tons of wrapping and 15 tons of spec- 
jalties paper daily and there is a 
marketable surplus of sulphate of 65 
tons and of sulphite pulp about 50 
tons daily so that the corporation has 
a total daily output of pulp and paper 
amounting to some 1,060 tons. 

The corporation may be said to 
operate in three sections. There is its 
own plant at Three Rivers which it 
owns outright; there is the Belgo 
Canadian Paper Company of which it 
owns practically all the common stock 
and there is the Canada Paper Com- 
pany which was acquired at the close 
of 1926; the parent company owns all 
the common stock of Canada Paper. 

At the close of December, the cor- 
poration completed its first fiscal 
year and the shareholders are await- 
ing the annual report which will make 
its appearance about the close of next 
month. Manv guesses have been 
made regarding the earnings which 
the statement will show on the com- 
mon shares, none of which can be 
said to be accurate for the earnings 
on the common will naturally depend 
on the write-offs which are to be 
made. A favorite figure which has 

been mentioned is $8 per share, but 
it is too early as yet to obtain any 


Correspondent. 
confirmation of this amount and the 
final figures after all write-offs may 
vary somewhat from $8 per share. 
Incidentally, it has always been the 
habit of those who are interested in 
the corporation to make very liberal 
appropriations for reserves; other 
companies of which Sir Herbert Holt 
is president have built up their fi- 
nancial structures in this manner with 
a consequent ultimate benefit to the 
shareholders. 


When the annual report makes its 
appearance it will contain the con- 
solidated figures of St. Maurice, Belgo 
and the Canada Paper Company. 
While the shareholders of the Canada 
Paper Company have exchanged their 
stock for shares in the St, Maurice 
Valley Corporation, the actual taking 
over of this new subsidiary has not 
been completed as yet and it will be 
some time before its operations are 
finally consolidated under the aegis 
of St. Maurice. 


But the Canada Paper Company 
will not be entirely consolidated with 
the parent organization, for it will al- 
ways be operated in one way as a 
separate company because it has a 
varied output, part of which will have 
to be handled entirely separately 
from that of the corporation. 


For instance, in addition to its out- 
put of paper and pulp which naturally 
can he combined with that of St. 
Maurice, it makes and sells annually 
some 29,000 000 paper boxes, 300,000,- 
000 paper bags and 60,000,000 ship- 
ping tags. The company has been do- 
ing very satisfactorily of late. 

Like its sister company, the Belgo 
Canadian Paper, Canada Paper has 
an issue of preferred stock outstand- 
ing in the hands of the public. In 
addition to its own plant and those 
of its two subsidiaries, the corpora- 
tion owns also one third of the com- 
mon shares of the Anticosti Corpor- 
ation, which owns Anticosti Island 
and develops the pulpwood there. Part 
of the corporation’s raw materials in 
future will come from this subsidiary. 

The seventh machine at the Belgo 
plant was put into operation some 
weeks ago; since that date it has been 
tuned up and is now opemting satis- 
factorily. 





Abitibi Paper Machines 
Will Average 533 Tons 


From Our Own Correspondent. 


MONTREAL.—It is understood that 
the total production of the Abitibi 
Power and Paper Co. for last year will 
be materially in excess of the figures 
which were anticipated early in 1926. 
It is said that the output will show an 
increase of around 9,600 tons, as com- 
pared with the 1925 output. 

The total production, so it is under- 
stood, in 1926, was in the neighborhood 
of 164,000 tons; this works out to an 
average daily output of 533 tons of 
newsprint from the plant which has only 
a rated capacity of 500 tons. In 1925 
the production averaged an even 500 
tons daily and in 1924 slightly under 


489 tons. 

Thus Abitibi has increased its daily 
production by 45 tons a day as com- 
pared with two years ago, without any 
increase in the number of its existing 
machines. The increased output during 
the year has added strength to the cur- 
rent rumors which indicate that earn- 
ings will be around the 1925 level de- 
spite the $5 cut in the price of the 
output. 


Dryden Paper Position 
is Steadily Improving 
From Our Own Correspondent. 


MONTREAL.—For some time past the 
shares of the Dryden Paper Co. have 
held firmly at 11% on the Montreal 
Curb Market and it appears that 
perhaps some accumulation of the 
stock has been going on. Dryden’s oper- 
ations are now being carried out more 
successfully due to the improved market 
for sulphate pulp and all the receiver's 
notes have been paid off. This leaves 
ahead of the common stock the unpaid 
interest on the bonded debt and the de- 
ficit on the working capital account. 
The market for the company’s output 
of paper and building board is steadily 
rowing. Earnings, it is reported, 
amounted to around $230,000 in the last 
fiseal year after bank interest but be- 
fore bond interest. Current earnings 
are said to be running at the rate of 
$25,000 to $30,000 a month. The outlook 
for the future is the more satisfactory 
as all indications point to a continued 
and perhaps increased strength in the 
sulphate pulp market. 

ven presuming the best of markets 

for its production, the common stock of 

ryden appears to be still a very long 
hold proposition. 





Wayagamack Should Soon 
Obtain Newsprint Profits 
From Our Own Correspondent. 


MONTREAL.—It is said that the plant 
of Wayagamack News, the subsidiary of 
the Wayagamack Pulp and Paper Com- 
pany, is turning out just over 170 tons 
of newsprint daily. It seems probable 
phat as the machines have been in sat- 

sfactory operation for some time, the 
current year will see some larger pro- 
duction of newsprint from the subsidiary 

pach can tune its machines up to a 

Jgure considerably higher than 170 tons 
daily. The rated capacity of the news- 
print plant is 200 tons and it seems eer- 
tain that it will be brought up to full 
Capacity this year. 

; P to the present, despite the decided 

mprovement in the nosition of the com- 
pany, Wayagamack has not taken any 
eaunes from this branch of its opera- 
ore earnings have gone back into the 

Pa wary. When once the newsprint 
/Ml begins to contribute regular earn- 
4 to the ‘parent company, it should 
ake a showing even better than marked 
Statement for the year ending No- 
ber 30 last. 









































Ontario Paper Company 
Completes Power Plant 
From Our Own Correspondent. 
MONTREAL.— The Ontario Paper 


Company, a subsidiary of the Chicago 
Tribune, has completed its preliminary 


work on the Outardes River on the north 


shore of the St.Lawrence by the con- 
struction of a power house and the de- 


velopment of 1,200 horsepower from the 


river. The energy which is now avail- 


able will be used in the model town 
which is being built by the company at 
this point. Further power developments 
are underway and it is eventually in- 
tended to erect a newsprint plant ad- 
jacent to the power plants. At the pres- 
ent time, the company operates a mill 
at Thorold, Ontario; some of the pulp- 


wood requirements of the latter come 
from the company’s limits on _ the 
Outardes and the Manicougan Rivers. 


KIPAWA BOOK OUT 


International Paper Company Tells 
Story of Sulphite Pulp Making 


MONTREAL.—Under the capable edi- 
torship of H. C. Scott, statistician of the 
Canadian International Paper Company, 
the company has published a well-gotten 
up book which presents a comprehensive 
picture of the activities of its Kipawa 
mill. The volume is well illustrated and 
gives the complete story of this section 
of the company’s operations. 

The Kipawa mill of the Canadian In- 
ternational Paper Company produces sul- 
phite pulp, but it is unique in that it 
was especially designed and eyeeeee 
for the manufacture of pulp for making 
artificial silk and other products of the 
viscose processes. The output of the 
plant supplies a large proportion of the 
sulphite pulp for rayon manufacture in 
the United States. 


—_—_— 
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U.S. Advertising 
to be Maintained 


MONTREAL.—The ups and 
downs in the volume of advertis- 
ing in the United States are 
of vital importance to the 
shareholders of the Canadian 
newsprint mills, for upon the 
volume of advertising depends 
the size of the daily newspaper, 
and upon the size of the paper 
naturally depends the demand 
for the output of the Canadian 
mills. 

The national advertising out- 
look in 1927 in the United States 
appears to be fairly satisfactory, 
despite the decline in activity in 
the automotive field, and the 
best opinion in the States is that 
newspaper publishers may ex- 
pect to see lineage figures keep 
to their present high level with 
perhaps an advance as competi- 
tion between various products 
grows keener. 





GO ON RECORD FOR 
WOOD EXPORT TAX 


Cape Breton County Council 
Votes “Yea” in Test Vote 
on Question 


From Our Own Corresponden 

SYDNEY.—By a vote of 17 to 5 the 
Cape Breton county council has voted in 
favor of the proposed provincial export 
tax of $2 a cord on pulpwood shipped 
out of the province. 

Proponents of the measure predicted 
that it will lead to the establishment 
of pulp mills, and that even if it does not 
the small wood lot owners will be no 
worse off as they are making little or 
nothing on their present operations. 

The opposition argued that there is 
not sufficient wood in Nova Scotia to 
justify establishment of extensive pulp 
mills, and that the foreign buyers will 
simply indemnify themselves at the ex- 
pense of the Nova Scotia producers by 
deducting the $2 from the price paid 
the farmers, leaving them that much 
worse off than at present. 

The winning argument was that the 
proposed tax cannot make things any 
worse and may do some good, while in 
any case if it proves unsatisfactory the 
same legislature that imposed it can 
take it off. 

The vote was requested as a test of 
ublic opinion by President Angus Mac- 
Leen and Secretary Ralph P. Bell, of 
the Canadian Pulpwood Association. 
Their recemmendation was that the 
council vote against the export tax; but 
they urged a decision, whether favorable 
or-unfavorable, so as to assist in bring- 
ing matters to a head at an early date, 
as the Nova Scotia legislature will be 
meeting within a few weeks. 


Laurentide Stock Quiet; 
Tumult Has Died Away 
From Our Own Correspondent. 

MONTREAL.—The shouting and the 
tumult surrounding Laurentide stock 
has died quietly away and the shares 
have once more resumed their former 
levels of around 106. It is now said that 
both International Paper and J. H. Gundy 
interests approached the management 
with offers for the company, but that the 
bids were not such as to tempt the man- 
agement. Whether or not this is correct 
is still unsure, but there are many of 
those usually well informed regarding 
the company who insist that the whole 
upward movement of Laurentide was 
simply nothing but an extremely clever 
market manipulation. 

Whatever took place, the fact remains 
that Laurentide is an extremely valuable 
property occupying a strategic situation 
in the newsprint industry in the prov- 
ince of Quebec. And while offers may, 
or may not, have been made recently, 
there is no doubt that Laurentide has 
received offers in the past—and no doubt 
will receive more in the future. 
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FIVE YEAR BONDS 


term of a mortgage. “Canada Permanent” Coupon Bonds 
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Straw Paper Company 
Makes Progress in West 
From Our Own Correspondent. 

MONTREAL.—The Straw Paper Com- 
pany of Canada is se an issue of 
$300,000 7 per cent. cumulative, prefer- 
red stock to construct a plant at Edmon- 
ton, Alberta, for the manufacture of 
paper from straw. 

Some years ago the Alberta Govern- 
ment, in co-operation with the Dominion 
Government, investigated the process of 
manufacturing pulp and paper from 
straw, and later the province of Alberta 
brought John Bache Wiig, the inventor 
of the process, to Alberta to make fur- 
ther investigation into local conditions 
and has since retained his services to 
ensure the development of this industry 
there. Fifteen per cent. of the common 
stock of the Straw Paper Company of 
Canada has been issued to the Straw 
Cellulose Products Company, the com- 

any holding the patent rights of the 

ache Wiig process in the United States 

The company proposes to establish its 
first plant in the city of Edmonton. In 
the meantime, steps will be taken to ad- 
vise the farmers of Alberta not to burn 
their straw during the winter months, 
for in the opinion of those interested in 
the new company, it will require straw 
early in the summer of 1927. A little 
later in the present season it is intended 
to advise farmers to bale and deliver 

































of Travel 


‘THE traveller of old 
relied on sword or 
pistol to protect his 
money. Today he uses 
Travellers’ Cheques. 
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‘ , es \ Before you travel, exchange your 
this material to the company. \ 2 meney far Toangiieak Cheats 
Pulp and Paper Markets 4 at any of our branches 






All Seem Satisfactory 


From Our Own Correspondent. 

MONTREAL.—Despite the fact that 
informed opinion in Canada believes that 
there is some weakness in the newsprint 
market, the Paper Trade Journal says 
that the demand for newsprint is as 
strong as ever and that there is a dis- 
position to purchase ahead at the pre- 
vailing contract quotations for standard 
newsprint. 

The situation on the groundwood pulp 
market seems satisfactory, and manu- 
facturers express confidence regarding 
the future trend. 

The market for chemical pulp is steady 
and it is said that orders are bein 
booked for 1928. Navigation has ener 
on the Baltic and in consequence the 
prices of all grades of chemical pulps 
should tend to strengthen. 


WESTERN QUEBEC ADDS LINES 


MONTREAL, — The Western Quebec 
Paper Mills is preparing to go into the 
manufacture of toilet paper as an addi- 
tion to its other light-weight paper 
lines. Although not as yet in produc- 
tion in this line, the company has turned 
out a sample run,’and it is expected that 
within a short period the manufacture 
of toilet paper will be in progress on a 
moderate scale. The investment interest 
in the company is centred solely in a 
small bond issue which it has outstand- 
ing. 
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The Royal Bank 
of Canada 



















DOMINION TEXTILE CO., Li..:ten 














MANUFACTURING 


ALL Lines OF WHITE AND Grey CoTTons, PrRINTs, SHEETINGS, 
SHIRTINGS, PILLoOw Cottons, LonG CLoTHs, CaMBRICS, DUCKs, 
Bacs, TWILLS, DRILLS, QUILTS, BurEAv Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGS, TWINES, NARROW FABRICS 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES, 


MONTREAL TORONTO WINNIPEG VANCOUVER 










Sewall Cruisers at Work 

James W. Sewall, timber cruiser and 
forester of Old Town, Maine, reports 
crews out in Newfoundland, Quebec, 
Nova Scotia and Maine. His concern 
cruised 2,744,000 acres during 1926, and 
1927 is opening well. 

Joseph D. Latno is in charge of the 
present work in Quebec; H. W. Hussey 
of that in Newfoundland, and B. C. 
Marsh in Nova Scotia. All are accompan- 
ied by various cruisers and engineers, 
from the home office. 
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JONES, NEWTON & HEWARD 


MEMBERS MONTREAL STOCK EXCHANGE 


105-106 TRANSPORTATION BUILDING 
_TELEPHONE 2411°. 
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ROYAL TRUST @ 


EXECUTORS 
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TRUSTEES 


Wabasso Cottons 
are Canadas best 
Lawns, Nainsooks, Cambrics, Long- 
cloths, Broadcloths, Shirtings, Pil- 
low Cottons, etc.; fine coloured 
cottons, Corset Fabrics, Yarns, etc.; 
Wacosilke, a new fabric made from 
finest Wabasso combed yarns and 
Celanese Brand yarns combined. 
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Made-in-Canada Cotton 

Fabrics, the equal of the 

best produced anywhere 
in the world. 








RESPONSIBLE 
TRUST COMPANY 
SERVICE 


Executors « Trustees 
Financial Agents 


CROWN TRUST 
COMPANY 


233 St. James Street 
MONTREAL 






THE WABASSO COTTON COMPANY, LIMITED . 
Three Rivers, Que. 










Atlantic Sugar Refineries 


LIMITED 





When selecting a Trust Company as an Execu 
, choose one whose fixed policy is to giv 


Financial Assistance 
to Matates being administered by it 
PAID UP CAPITAL 

AND RESERVE $1,259,430.36 


The Imperial Canadian 


rust Co. 
Executor. Adutahyeasen, Assignee, Trustees, 






General Offices 
211 McGILL STREET 
MONTREAL 


Refineries - St. John, N.B. 








Head Office: Winnipeg 
Branches: Saskatoon and Calgary 


Capital: $1,000,000 
Reserve: 350,000 


Complete 
Trust Service 


MeDougall & Cowans 


Members of the Montrea! Stock Exchange 


130 St. James Street 







covering 
Wills and T; 

. Manbiiplieaes STOCK BROKERS 
Real Estate and Investment Fit eters eee 
Registrar and Transfer Agents HALIFAX SAINT JOHN,N.B. QUEBEC 

Safety Deposit Vaults OTTAWA TORONTO WINNIPEG 





EASTERN TRUST 
COMPANY 


MONTREAL 


Head Office—Halifax, N.S. 
Saint John, N.B. Se. og Nfld. 
Charlottetown, 


MONTREAL—138 St. James Se. 
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president of many a milling company 
BRUCE ON SOCIALISM 


financial markets as a nation that 
has developed state socialism to a high 
degree. Steamship lines, banking, 
railways, marketing and other enter- 
prises, best left to private business, 
have been taken under the wing of the 
government as public ownership pro- 


markets for Canadian flour, 


the major influences which affect the| ing 


Apparently Premier Stanley Bruce 
is not convinced that state ownership 
is the best method of handling public 
services. In Toronto, he frankly ad- 

+ mitted that governments are the most 
inefficient bodies in the world in the 
management of business propositions. 


facts. 
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ers, 





PICKS PROPER MEN 


as little burdensome as possible by} the fruit industry from the stand- 































growers of that’ province. 


commissions, responsible to Parlia- 
The ¢Ommission consists of Eric 


ment. 
Australia suffers, as does Canada, 


do is make the best of the situation. | horticulturalist of Nova Scotia. 
It has no longer the choice between 
public ownership and private owner- 


ship of those enterprises now publicly 


that exists. But the condition that| the industry and more especially it is 
exists there as well as in Canada is| to be congratulated in choosing two 
traceable to the mistakes of the past} capable commissioners 
our lessons. position, if anyone can, to ascertain 
who would greatly extend state own- c 
ership and there is a similar opinion] @PPle-growers of Nova Scotia. 
in Canada which fails to see what 
state ownership has cost us in the 
past and is costing us now. 


SAFE INVESTMENT TRUSTS 
T HAS been the experience in the 

older lands that when a country 
has become an 
nation, the 





OUT OF BALANCE 


ANY customers think that the 
Canadian tariff is too high. They 
reach this conclusion because a few 
commodities they buy retail are 
higher than the retail prices of the 
same commodities in the United 
States. Perhaps the prairie provinces 
would not be so imbued with the free- 
_ trade idea if there were not a propor- 
tionately greater number of former 
Americans living there who remember 
vividly the prices of certain commodi- 
ties below the 45th parallel of lati- ae 
tude. poration in Canada. 

Some few manufacturers who have The investment trust is a financial 
been a bit greedy, who have taken| °TSanism designed to take moderate 
full advantage of the protection af-| S¥™s from many people and invest the 
forded them under the tariff when| total, in small amounts, over a wide 
that protection was more than ade-| #"¢4, diversifying, in a geographical 


public with attractive, well safe- 
guarded securities for their savings. 

Investment trusts have been intro- 
duced into this continent since the 
United States and, to a small extent, 
Canada began to loan heavily abroad. 
Most of the investment trusts on this 
continent have been organized in the 
United States but there have been 
some suggestions of this type of cor- 


time, 


weight in certain political circles. 
One who has seen factory after fac- 
tory shut down or working part time,| diversification, of shrewd investment 
while importations from other coun-| Management, and of profit possibili- 
lower labor costs, have been increas-| Pay for if he had to 
ing, must come to the conclusion that 
_ greater production is needed. This 


seek a means of increasing employ- 


the men whose capital is tied up in 
idle plants. 

The fact is that the Canadian tariff, 
as the result of long years of tinker- 
ing by politicians, is out of balance. 


investment trusts in the old country 
ae a a along the sound- 
est of lines. No high rankin i- 
ties, such as bonds oak tes 
debentures, have 


well. 
Sir 





feasible to start wheels turning in idle 
factories as well as to remove the 
reasons why consumers of certain 
other manufactured goods are under 
the impression that the tariff or some 
other agency keeps some prices so 
materially higher than the prices of 
similar commodities in the United 
States. 


margin of security. Investment trust 


ish investment trusts often have 250 
per cent. of assets behind them. The 
holders of the junior securities in the 
investment trust have been content 
with small profits; they have recog- 
nized the value of compound interest 
and have looked ahead many years 
for their ultimate earnings, counting 
on a small surplus of earnings to be 
invested and re-invested to build up a 
large reserve which can be made to 
earn large sums on their investment. 
In the meantime, the bulk of the sur- 
plus earnings will have gone to im- 


ports. 





DESERVING SAREHOLDERS 


GAORTLY, many industrial corpor- 
ations will issue their annual 
statement for the year just concluded. 
Shortly also, the presidents of the 
companies will be preparing their 
annua] remarks to the shareholders. 
In many instances these words to the 

Shareholders. will contain nothing 
more than one or two figures extract- 
ed from the profit and loss account 
or .from the balance sheet—figures 
that those who run may read in any 

event, 

The shareholders of Canadian cor- 
Porations deserve more consideration 
than this. At least once a year they 
are surely entitled to a complete re- 


view of the company’s operations 
during 


Investment trusts have develo i 
] ; 
to such a small degree in Canada, a = 
it is not too late to sound a word of | so 
warning. Investment trusts organ-| s 


ized in this country must be conducted 


to provide the utmost safety for th 
holders of the senior seceriiien, i 


talki 
the year, and should also be| ™ust not be organized to “ide rn 


provide | Sam? 


entitled to a more or less compre-| dumps for the unsaleable securities of 
hensive story regarding the outlook} those who organize them. Certain 
dangers of this character have indi- 
Naturally, in some specialized busi-| cated themselves in some of the newly 
nesses there are some facts and fig-| organized American investment trusts 
ures which, through their publica-| that we want to avoid in Canada. 


CO-OPERATION IN CANADA 


HE co-operative movement is 
growing in Canada, mainly in the 
best business minds to-day realize! field of marketing agricultural pro- 
detailed circulation statement we sub-| that the publication of a complete and| duce. Consumers, co-operatives, s0- 
comprehensive report is a large good-| called, have not developed to any posi- 
will builder for the company which/| tion of genuine economic importance. 
The Canadian Co-operator is a 
plete story of its operations in this| little paper published in Brantford 
by the Co-operative Union of Canada, 
One example of a corporation such| of which W. C. Good, of Paris, an in- 
as this is the Canadian Pacific Rail-| tellectual and politieian, is the presi- 
From the annual report the| dent. Its December issue gives some 
shareholders can ascertain of what] figures on the 1925 operation of con- 
the investment holdings consist and|sumers’ co-operatives in Canada. Six- 
hundreds of other details which are| teen societies report as against thir- 
teen in 1924 and seven in 1923. This 
Perhaps the real reason why ex-| looks like growth, but the sixteen 
MONTREAL, Southam Building, Murray R.| ecutives do not give more information| societies together only sold $2,892,872 
to their shareholders lies in the fact} of goods, which is about the turnover 
tion Life Building; NEW YORK, Room 1606,| that they are too close to the opera-| of a similar number of good grocery 
800 N-/ tions of their companies. Probably| stores and not an imposing factor in 
the executives of many a pulp and| Canadian business generally. The six- 
paper company fondly imagine that] teen co-operatives sold $117,000 more 
all the shareholders know all about| goods than the fourteen sold in the 
the chemical pulp situation, or the} previous year. 
I The Canadian Co-operator hastens 
—— oo all his shareholders| to explain that eo eae eee 
TRA : : rid| UNGerstand the milling business and| have been larger not t uelph 
AUS poss tga lag are well acquainted with the export} Co-operative Association failed from 
hazardous financing. 
Such is not the case; the average| The various co-operatives were, in 
shareholder often does not know, and| the main, successful financially dur- 
has not the time to find out, many of| ing the year, the co-operator claim- 


2 


company in which he is interested.| excess of what is necessary efficiently 
At least once a year, through the| to operate retail undertakings. There 
medium of the annual report, the| are some 7,308 members of these co- 
shareholders deserve to be told all the| operatives in the United Grain Grow- 


ization, it concluded. 

But while consumers’ co-operatives 
HE government of N :, | play a small part in Canadian eco- 
has appointed a aden ae nomic life, much smaller than in the 

Australia is apparently seeking to| two to visit England to investigate = of “Soren and some — cae 
mak i i ises| and report upon. any and all ries,” producers’ co-operatives 

e its public ownership enterprises port upo y and all phases of | eeolina ds teacdaiiinen, A large s 

: # ‘ int and in the interest : of western wheat is mark co- 
putting them under non-partisan] Po interest of the fruit- epiculivdly Uhreuth the whees pools. 
Co-operative fruit marketing is in 
Leslie secretary of the Nova Scotia| effect in the Okanagan apple dis- 
from a condition of public ownership.| Fruit Growers’ Association and Pro-| ttict and representations have been 
And as in Canada all the country can| fessor W. A. Middleton, provincial] ™ade to British Columbia’s provin- 
cial government to make co-operation 

The Nova Scotia apple industry has | Compulsory. Co-operation marketing 
been passing through hard times and| °f Annapolis Valley apples is also 
the government is to be congratulated ee now. — qed of 

; R on its sympathetic attitude towards} ©°-operative agricultural marketing 
owned. It must accept the cond.tion Pp Ae Cattina Gent Se thanttennd 

From the standpoint of the country 
connected| 88 a whole co-operative marketing 
and from such mistakes we can learn| With the industry and who are in a voond some advantages, although the 

ng, 
There are interests in Australia| and to ferret out all the information| have to give up something to help 
which will prove of value to the| carry the smaller producers. 
established sales channels that have 
proven their efficiency will continue 
in active operation. Witness the Win- 
nipeg grain exchange, which operates 
side by side with the wheat pools. 
. ; Canadian Co-operator does well to 
an important creditor! emphasize that co-operation is not 
investment trust has| socialism and to warn socialists from 
sprung up. England has hundreds of attempting to seize the machinery of 
these organizations, providing the| co-operation. 


_uwmse the 
Montreal this week, Sir George 
Paish, former editor of the Statist, 
and noted British economist, issued 
several warnings, chief of which was 
the possible breakdown of credit ac- 
companied by 
should the United States insist upon 
its war debt claims, and, at the same 


the highest tariff wall which the 
world has ever seen, refuse to accept 
payment, 


European productive wer has 
quate, are responsible for the free-| 5€MSe, as well as between types of| not been lessened by snr We was 


trade sentiment that carries such| S¢curities, as between classes of busi-| the statement made, but at the same 
nesses, ete. The purpose is to give| time it was asserted that since 1914 
even the small investor the benefits of | the inability of Europe to sell her 
goods constituted the trouble. 
ally, European consumption of food 
has gone down since 1913 and the 
- ; put his smaller | situation is such, declared Sir George 
Savings into one or two baskets only.| Paish, that no single 
production Investment trusts in Great Britain| completely provide the 
conclusion is inevitable if one is to| have a record of highly successful| remedy can be applied only by the 

operation behind them. This record of co-operative action of all the great 
ment even if there is no sympathy for | SUCcess owes its being to the fact that | nations, and the smaller nations as 


that not only has Europe large war 
or collateral trust | debts to pay to the United States, but 
| been issued without | that also, since the war, European 
Equitable readjustments should be| Providing the investor with a high | States have continued their borrow- 

ing, and, as an example, he quoted 
bonds that are a first charge on Brit-| G¢Tmany’s loan last year of £64,000,- 
000. These loans enable European 
nations to purchase American goods, 
but European nations can find no 
means of meeting either interest or 
sinking fund charges on these loans 
as long as the United States refuses, 
through high tariff, to accept im- 


Thus, said the speaker, European 
nations have been forced to depreci- 
ate their currency so that wages and 
the cost of production may be lower 
and European goods jn this fashion 
could partly surmount tariff walls. 

Paish speaks as a theoretical econ- 
omist, and not as a practical banker 
or business man. He is, moreower, a 
propagandist of no mean ability. His 
arguments, while decidedly worthy| f 
of attention, must be viewed in that 


. Canadians have a right to wonder, 
metimes, 


on sound lines; must be constructed | for cancellation of United States 
debts to Europe. Are they really 
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vices to enable him to 
has tied up. 


involved-in litigation. 












sale will actually have money paid 
by this purchaser and passed on 


















































is actually paid for his services 


that net surplus represents an 
builder sets out to sell his 


principally a marketing organ- 


are worse than nothing—they are 


house. 


efficient producers’ will 
ment on the second mortgage. 


And Rent Cost Him $10 Monthly 



























pensive house. 


PAISH ON WAR DEBTS Some builders, more bold 


Canadian Club in 


commercial chaos, 






through the maintenance of 








er should express a 
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remedy. The 








gage is sold. 






















George Paish made the point 








While Canadians, even Mari- 
time Province pveople, are at odds 
as to the possible benefits to Can- 
ada of the West Indies treaty, 
people in the B.W.I. are strong 
for it, according to Hon. L. P. de 
W. Tilley. The following account 
of an interview with Mr. Tilley is 
sent to The Financial Post by the 
editor of The Trinidad Guardian. 
“If the Canadian Government does 
not take immediate action to give an 
immediate steamer service and a reg- 
vlar service to the British West In- 
dies, thev will wake up some fine 
morning to find that the West Indian 
neople have scrapped the new Trade 
Treaty they have made with Canada. 

“There is one thine I find the West 
Indies will not stand for, and that.is, 
to wait eighteen months or two vears 









































































or four new steamers to be built. 
They must have four steamers run- 
ning regularly at once. If this is not 
done then the Canadian Government 
will be alone to blame for loss of 
trade with the West Indies.” 

These views came from a distin- 
enished Canadian visitor to the West 
'ndies. Hon. L. P. de Wolfe Tilley, 
K.C.. LU..B., a member of the govern- 
ment of the province of New Bruns- 
wick, and president of its executive 
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Making Money on 
Second Mortgages 


Possible for Fraud to be Practised With Second Mortgages 
— Some of the Schemes Tried by 
- Shady Operators 


By F. W. KEMP, 
Third of Three Articles. 


The way in which many second 
mortgages arise lends itself to certain 
abuses. When sales are slow a builder 
sometimes resorts to questionable de- 
get out of the 
property part or all of the capital he 


Often he gets some young married 
man, presentable looking, but having 
no assets and no scruples about being 
This near- 
pauper then buys the house, assumes 
the existing first mortgage and gives 
back a second mortgage to the build- 
er. The agreement for purchase will 
show a cash payment of considerable 
size and the solicitors conducting the 


the vendor. Often, it is shown as a 
large deposit paid direct to the build- 
er and does not pass through the so- 
licitors’ hands at all. In any event it 
is not the money of the purchaser but 
money supplied by the vendor for the 
purpose. Often this dummy purchaser 


such a transaction. When the sale is 
completed the dummy and his family 
move in to the new house and the 
second 
mortgage. He will have arranged the 
price of the property and the size of 
the cash payment so that he can sell 
the mortgage at a handsome dis- 
count and still have a profit pn the 
house. The purchaser of this mort- 
gage has all his rights against the 
property and also his rights against 
the dummy purchaser but the latter 


“snare and a delusion.” The second 
mortgage is usually payable quarterlv 
and the first half-yearly. It is quite 
common that when the first nayment 
under the second mortgage becomes 
due it is paid, and paid promptly. But 
at end of five or six months a pay- 
ment is due under the first mortgage 
as well as under the second. Then the 
dummv begins to make excuses and 
to multinly promises. After a month 
or so of this the second mortgagee 
takes proceedings and finally gets 
the dummy purchaser out of the 
If he will then take time to 
consider the dummy he will find per- 
haps that. this proscrastinating mort- 
gagor has had possession of'a new 
house for eight, nine or even ten 
months and has paid only one pay- 


In one case which came to the 
writer’s attention such a purchaser 
had occupied a new house for about 
eight months at a cost to him of 
less than ten dollars a month. This 
house later rented for thirty dollars 
a month. The second mortgagee has 
actually bought the house—not a new 
house—and if his valuator has not 
been conservative it will prove an ex- 


than 
their fellows. have saved the expense 
of a sale with its attendant solicitors’ 
charges and have had a fictitious 
buyer to whom they convey this prop- 
erty and whose name thev themselves 
have signed to the mortgage which 
they later sell. In such cases they 
themselves get from the purchaser all 
papers which it is necessary to have 
signed by the mortgagor, such as the 
acknowledgment by the mortgagor 
acknowledging the amount owing un- 
der the mortgage; and if the purchas- 
wish to see the 
mortgagor, he is informed that the 
gentleman is a traveler and is out 
on the road. is on his holidays or is 
given any other plausible story. Quite 
often the person creating a mortgage 
in this manner will have a tenant in 
possession. The tenant will have re- 
ceipts for rent which he may or may 
not have paid. He will probably be 
one of those rare creatures, a tenant 
without a complaint, but he will likely 
move out or have to be moved out a 
month or so after the second mort- 


The man who creates and sells sec- 
ond mortgages in this manner does not 





New Brunswicker Says 
BW.I. Want Those Boats 

















































































peculiar property of builders. 


ments. 
Where First Mortgage Inflated 


in 
to I 
valuation of the property. 


in 


a 
tion. 


values alone are considered. 
Sometimes Mortgages are Forged 


the amount owing under the mort- 
gage he would likely discover the 
fraud. But whey: this form of fraud 
is successful the vendor of the mort- 
gage is usually in u rush or for some 
other reason gets such acknowledg- 
ments signed himself and the owner 
discovers the existence of the mort- 
gage only when a demand is made for 
payment. Such a mortgage, however, 
is no charge whatever on Jones’ land. 
Besides the precaution of obtaining 
an acknowledgment from the owner 
one sometimes obtains a hint of such 
a forgery from the absence of any 
title papers—only the mortgage itself 
is produced. 

The foregoing discussion is intend- 
ed to apply particularly to mortgages 
on dwellings; it is only suggestive and 
does not exhaust the subject. No bet- 
ter admonition can be given to a 
second mortgage investor than that 
already urged—deal only with people 
of good reputation. At the present 
time the rights of the mortgagee 
against the mortgagor personally are 
of growing importance and the in- 
vestor is courting disaster when he 
purchases a second mortgage from 
people known to be given to sharp 
practices or purchases mortgages 
made by persons of unknown or ques- 
tionable means to pay. 


council. He is on a tour of the West 
Indies. 
' “Canada Not Playing The Game” 


Summarizing the conversations he has 
had and the facts gathered, Mr. Tilley 
observed: 

“In every Island I have been to and 
wherever I have had interviews with 
prominent members of the Legislatures, 
and merchants, there was one unanimous 
opinion that Canada is not playing the 
game fairly with the West Indies; that 
this steamer question should have been 
settled long ago. The unfortunate part 
of it all is that in the meantime Canada 
is losing prestige in the British West 
Indies and some of the trade that the 
Dominion formerly had has been going 
to the American markets. 

“At St. Kitts, a prominent merchant 
there told me that for the last few 
months he had been buying direct from 
New York as he could not be waiting for 
goods to be shipped via the Canadian 
rpute as it took too long with only two 
steamships on the route. 

“I notice from recent despatches from 
Ottawa that the Canadian Parliament, 
which was in session up to a few days 
ago, has set the steamer question over 
until after the Christmas holidays when 
the House reassembles, and in the mean- 
time the Government have called for new 
tenders. 

“What are your personal views in re- 
gard to a remedy for the situation?” 

“My answer is as direct as your ques- 







































always abandon the property but quite 
often tries to sell the house even 
after he has sold the second mortgage 
and sometimes he succeeds before the 
mortgagee has had to take it over. In 
such case the mortgagee may never 
know the dice were loaded against 
him. It is only fair to state that such 
transactions as the above are not the 


Such mortgages of course are legal 
mortgages but they are not invest- 


Sometimes the first mortgage is in- 
flated. Too often perhaps the pur- 
chaser of a second mortgage and the 
purchaser of a property assume that 
the first mortgage is for half the 
For a 
trustee investment it should be for 
no greater amount. But all first mort- 
gages are not trustee securities. Oc- 
casionally a bonus is paid to obtain 
a first mortgage for a greater amount 
than the value of the property would 
justify. Thus a property worth $14,- 
000 would be good security for a first 
mortgage loan of $7,000. The owner 
of the property might find it to his 
advantage to obtain a first mortgage 
for $9,000 on the property and agree 
to repay the whole $9,000 though only 
$8,500 is advanced. The extra large 
first mortgage will ma’g2 it easier to 
get a larger price for the property and 
for the second mortgage given back, 
if any, if the purchasers of mortgage 
and property can be persuaded, as 
they often can be. to accept the first 
mortgage as the index of the valua- 


To protect against such traps the 
pee with whom one deals have to 

carefully investigated. What has 
been the experience of people who 
have bought their properties and mort- 
gages before? What kind of people 
are on the covenant in the mortgage? 
How do they meet their grocer and 
butcher bills? What is their earning 
and saving record? The writer was 
told of one extensive buyer in second 
mortgages who claimed he never had 
lost a dollar. He owed such unusual 
success to the care with which he in- 
vestigated people. Too often property 


There have been instances of forged 
mortgages being offered for sale. The 
forger learns that Jones owns his 
property clear of encumbrance or sub- 
ject to only one mortgage. He then 
forges Jones’ name to a mortgage 
made to himself or another, registers 
the forged document and then pro- 
ceeds to sell it. If the purchaser of 
the mortgage makes it a practice to 
notify the owner of the property of 
his purchase of the mortgage and to 
ask for a statement acknowledging 
























as the regular subsidy to<« § -regular 
steamer line. oe” 
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,cannot be too 
careful in the 
choice of invest- 
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house are of in- 
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in making a wise 
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tiong-arrange an immediate contract © 
with some’ well-established steamer line, ~ 
who will undertake immediately to put_ 
on four boats to look after the trade’ 
between Canada and the West Indies. 
They may be only boats to be used in 
the interim until a contract is signed 
with such steamer line which will guar- ~ 
antee to build four new up-to-date 12 to 
14 knot boats of 6,000 to 7,000 tons on 
the service. 

“In any condition, the proper service 
must be taken up at once. If not, and 
the people of the West Indies are asked 
to wait 18 months or two years 
the Canadian Government or some other 
line build four new ships, at the end of © 
that period the trade between Canada” 
and the West Indies will not amount te 
very much; it will all have drifted to t 
United States. re a 

“I think that is the opinion that 























































































officials and merchants of the Islands ~~ 
would come to and would have no hesi- 
tation in expressing it. 

“It would seem to me to be most un-~ 
fortunate if the commercial and friendly ~ 
spirit which heretofore has existed 
tween Canada and the West Indies should 
in any way be lost, by reason of this 
marking time of the Canadian Govern- 
ment on this steamship situation. 

“I have found in every Island I have 
visited a strong British sentiment and 
a strong intention and desire to trade 
with people of our own nationality. It 
would be regrettable if after the Ottawa- 
West Indies Conference, the entente cor- 
diale which has existed between Canada 
and the West Indies should be lost by 
the delay in putting the steamship se 
clauses of the Treaty in operation. : aa 

“However, it is not too late to remedy 
matters, but immediate action such as I 
have outlined must be taken. aa 

“Speaking as a Canadian and with a 
some knowledge of the political situa- om 
tion in Canada, I may say that pres- 
ently I am strongly opposed to the idea 
of the Canadian Government building 
and putting on the West Indian route 
Canadian Merchant Marine steamers. 
My reason for saying so is that I do 
not believe it can be made a_ paying 
proposition and we have now’ suffic- 
iently large deficits from our Govern-. 
ment railways and present Canadian 
Merchant Marine without adding to hee 
them. : . Tae 

“Let the present subsidy arrangements 
continue and if at the end of ten years ae 
the Canadian Government find there is 4 
no justification for paying a subsidy any 
longer, that the trade has increased so 
greatly that it warrants them building 
ships of their own, then, that will be 
sufficient time to consider such a pro- 
posal. 

“The Canadian Government know 
exactly how much money the West Indies 
trade service is costing them now and 
if they attempt to build and run four 
new ships on this route, they will find 
it costing them perhaps twice as much 
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Your Investments 


tment questions and problems submitted by subscribers of The 
Pissacial Post will be answered Oz, letter and those of general interest ° 
qill be published in this column. We cannot extend this service to non- 
subscribers. A two-cent stamp or stamped envelope must 
enclosed to cover the direct reply. 
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the Midland Railway Company were 
exchanged for the common shares of 
the Grand Trunk Railway, which in 
the 1920 arbitration were declared to 


Cosgrave Brewery 


answering an inquiry on Cos- 
Pl Brewery in last week’s issue 


one or two statements were made} po of no value. Therefore, the sh 
gave a wrong er - of the Midland Railway of Canada 
for that reason a brief review of the! a ynear to be valueless. 


n of the company will be of 





Royal Bank Rights 

I hold two shares of Royal Bank 
stock. What shall I do aboot the right 
to subscribe to new shares in the ratio 
of one new share for every five held? 
Shall I oer three shares on the market 
or can I sell my rights? 

You can do nothing about your 
holdings of Royal Bank stock—the 
rights to subscribe to new shares at 
$200 per share have expired. 

The fractional rights to the new 
shares were not bought and sold on 
the market. The Royal Bank tells us 
that for factional holdings such as 
yours, the bank will sell its new 


ve Export Brewery Com- 
pany ted, ro ta was organized in 
1921 to take over the old family busi- 
has made money ever since the 
organization—for the ten months to 
August 81, 1922, $47,149.93; to August 
$1, 1923, $57,497.32; for the year end- 
ing August 31, 1924, $102,970.71; for 
the year 1925, $68,249.46; for the 
1926, $48,576.83. 

Officials of the company state that 
the earnings for the early months of 
this year are running on a par with 
jast year and, of course, they, like the 
other brewing companies, are looking 
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are of in- distributed among 1,400 shareholders.| perhaps you would make the time to 
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onto Stock Bachenge The management states that the 5| There are two ways of speculating 


on the stock market. Shares can be 
bought, in which case the purchaser 
is said to be “long” on the stock. 
Those who are “long” on a stock are 
said to be “bulls.” 

It is possible also to speculate the 
other way on the market. That is, 
if you believe a stock is due to fall, 
you can sell it without owning it. You 
go to your broker and put up some 
margin and simply say, “Sell ten 
shares of such and such a stock.” He 
borrows the stock and sells it on the 
market. If the stock goes down, it can 
be bought in at the lower figure and 
the trader makes a profit. Those who 
sell stocks in this way are oftentimes 
called “shorts.” They are also known 
as “bears.” When the “shorts” are 
buying in stock, the financial] jargon 
says “the shorts are covering.” 

Such speculation has its uses. If a 
stock starts into decline, the “shorts” 
begin to purchase it, which tends to 
slow up the re-action. 

The “bear crowd” are those who 
wish a stock to decline, and the 
“bulls” are those who wish it to go 


cent. dividend will be continued 
or 1927, and if the benefit confi- 
dently expected from the changed 
legislation is realized these dividends 
may be advanced in accordance with 
the company’s practice of distribut- 
ae eet liberally to the  share- 


rs. 

The stock went up to 9% in Decem- 
ber, 1926, and is now selling at 7% 
to 7%. 

Officers and directors of the com- 
pany are as follows: 

President and general manager, 
James F. Cosgrave; vice-president, N. 
L. MacDonald; secretary, John A. 
Muldoon; treasurer, John J. Devine. 
Directors: Col. H. A. Stewart of 
Lukis Stewart Co.. Montreal; R. O. 
Petman, Canada Coal Company, To- 
ronto; L. E. Carroll, vice-president of 
F. F. Fly Company Limited, contrac- 
tors, Toronto. 

The management feels that the im- 
proved business conditions—that is 
the coming Ontario’ legislation—en- 
sures a large improvement in earn- 
ings for the year ending August 21, 
1927, and a great further improve- 
ment the year ene: 

‘Although the bill to introduced 
in the Ontario legislature next month 
to amend the temperance act will be 
designed to encourage the drinking of 
malt beverages and mild wines rather 
than of distilled spirits, the stock mar- 
kets and the public generally have 
been paying more attention to the 
possibilities of profits in the distil- 
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up. 

All this stock market jargon ap- 
plies principally to the speculative 
element in the market and really 
means little or nothing as far as the 
long term investor is concerned. Day 
to day stock movements or month to 
month movements are of little con- 
cern to the investor who is in for a 
long hold. 
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has a modern paperboard mill in 


Connecticut. 


The investment, we believe, would 
be very suitable for a business man 
ears, 
ou a ye increase in the 


and should, over a term of 
bring 
capital so investe 


Sherwin-Williams 


Regarding Sherwin Williams common 
stock, would you tell me what the out- 
look for the immediate future of the 
What the ultimate future 
seems to held and if the shares are 


shares is 


a good investment. 


The Sherwin-Williams Company is 
the predominant manufacturer of 
paints and varnishes in the Dominion. 
It is ably managed; it is in a very 
strong financial position and recently 
has retired its entire bonded indebt- 
edness. As the country as a whole 
progresses, so Sherwin-Williams will 
grow. We believe the stock to be an 
excellent investment, which over a 
term of years, gives every indication 
of showing a market appreciation. 

e can give you no information re- 
garding the market prices in the near 
future—nor can anyone else. We be- 
lieve that this would make a very 


satisfactory investment for you. 


Investment Holdings 
following list of securities: 


bond. 


crease its earnings. 


increasing earnings. 


The preferred shares of the Belgo- 
Canadian Paper Company are an un- 
derlying obligation of the St. Maurice 
Valley Corporation, which owns the 
Canada Paper Company and another 
The holding company has a 


plant. 
bond issue outstanding. 


This stock appears to us to be a 
very satisfactory hold in the pre- 
ferred stock class. The shares might 
fall off a point or two if there be any 
pronounced newsprint surplus on the, 
market this year, nevertheless, it is 
bringing in a good return and we be- 
lieve can be very safely kept over 


a term of years. 


During its last fiscal year, the East 
Company earned 

interest 
¢ outstand- 
ing amounting to $174,119. This 
is not a very large margin but the 
power companies have demonstrated 
the stability of their earnings in the 
past and we believe that the net avail- 


Kootenay Power 
some $230,000 as against 
chanrges on the bonds 


able for interest charges will show an 


increase in the future. The price at 


which you bought these bonds gives 
you a very satisfactory yield and we 
believe that you would be well advised 
to hold this security. 


Your Victory Loan bond is, of 
course, gilt-edged and should be re- 
tained. 

We believe that Penman’s bonds 


also are gilt-edged. The last annual 
balance sheet of the company showed 
that earnings applicable for bond in- 
terest amounted to well over four and 


N 


Please give me your criticism of the 
c Canadian 
Pacific common, Royal Bank stock, Belgo 
peeeress Brompton common and one 
ond in each of the following: East Koo- 
tenay Power, Penmans and a Victory 


It seems to us that the Dominion as 
a whole will continue its growth and 
therefore we believe that the Cana- 
dian Pacific Railway will also grow 
and, over a term of years, tend to in- 
Your C.P.R. is a 
good investment yielding you a satis- 
factory return and gives every indica- 
tion of further market appreciation. 

The management of the Royal Bank 
of Canada has proved its capability; 
it is aggressive, far-seeing, and has 
done remarkably well for the share- 
holders. As the country as a whole 
grows so the bank will make progress 
and, as we believe that Canada has 
entered a period of prosperity, the 
Royal Bank should continue showing 





one-half times the interest require- 
ments. You can safely hold this 
bond. 

Yes, Brompton common shares are 
a fair speculation, but you cannot ex- 
pect any immediate increment in the 


lery stocks than of securities backed 
by brewery properties. The reason 
probably is that the lively bidding for 
the Hiram Walker distillery was co- 
incident with reports of big earrings 
in the Gooderham & Worts Company, 


Canadian Paperboard 


Do you think that the preferred shares 
of the Canadian Paperboard Company 
would be a good buy for me. I am a 
business man. 


The preferred shares of the Can- 


es should be lost by 
ting the steamship 
ity in operation. 

»t too late to remedy 
iate action such as I 
be taken. 











Canadian and with 
the political situa- 
may say that pres- 
opposed to the idea 
overnment building 
West Indian route 


while the two brewery mergers that 
have been consummated were announc- 
ed after the first flush of excitement 
following the vote, and involved rela- 
tively smaller sums. . 
When the new law comes under dis- 
cussion in the house it is quite likely 
attention will be directed to the brew- 


adian Paperboard Company are being 
sold at $100 per share and carry with 
them a bonus of one-half share of 
the Northern Paperboard common 
stock with each share of Canadian 
Paperboard preferred. 

The earnings of the company are 
many times in excess of the prefer- 





t Marine steamers. 
ing so is that I do 

be made a paying 
> have now suffic- 


; from our Govern- ery stocks. red dividend requirements and it op- 
present Canadian eee eee erates under a capable management. 
without adding to Midland Railway There is the chance for apprecia- 


tion in the common shares of the 
Northern Paperboard Company which 
controls through stock ownership the 
Canadian Paperboard and owys all 
the outstanding capital stock of the 
Tidewater Paperboard Company which 


Are the shares of the Midland Railway 
of Canada of any value? 

The Midlond Railway. of Canada 
was amalgamated with the Grand 
Trunk Railway Company of Canada 
on April 1, 1893, and the shares of 
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Building a 
“Second Income”’ 


By purchasing sound investments now, and 
formulating. a definite programme for the 
periodical investment of savings, the careful 
business man is establishing a source of revenue 











which will not ay ee his earned on 
but which will provide a property accum ¢ 
ape a for himself and his family 


and means of support 
in future years. 
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market price. You should hold this 
stock over a term of years to obtain 
any real application in value. 

As the latter is your only specu- 
lative holding, you might be well ad- 
vised to sell some of your Brompton 
and to distribute your speculative 
funds among more than one  low- 
priced speculative security. There 
are one or two low-priced issues at 
the present time which are equally 
attractive. 


Automotive Credit 

Can you give me some information re- 
garding the Automotive Credit Corp.? 

The Automotive Credit Corp., 702 
Temple Building, Toronto, is in’ the 
business of financing the purchase of 
automobiles. They do exclusively a 
non-recourse business and claim that 
their losses have been aimost nil for 
a year or more. The company has 
been organized 18 months and last 
year paid 9% per cent. on the out- 
standing bonds. The 6% per cent. 
sinking fund gold bonds are partici- 
pating with the preferred and com- 
mon stock. The preferred has a par 
value of $50,000 and the common a 
book value of a like amount. 

While the dividends paid on the 
bonds last year were highly gratifying 
to the bondholders, nevertheless it 
must be considered that the company 
has not been in operation long enough 
to assure its stability. It all depends 
on the management which is, of 
course, yet to be tried. We understand 
that the president and vice-president, 
are both large dealers and distributors 
of automobiles in Quebec province 
and that a substantial portion of the 
business of the corporation comes 
through them at no cost of soliciting. 
The overhead at present appears to 
be cut down to a minimum. only mod- 
erate offices being open in Toronto 
and Montreal. 


Bank to Build in ‘Quebec 
A modern bank and general office 
building which will cost in the vicinity 
of $300,000 will be erected next spring 
by the Bank of Montreal on the now 


vacant property situated at the.corner 
of St. Peter and St. James streets, in 
the heart of the financial district of 
Quebec city, it is stated in the Ancient 
Capital. 
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Changing “‘Tooke’’ to ‘‘Take’’ 


Some Coniments on the Proposed Share Exchange 
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Greenshields 
Catalogue 


The new 6th edition of 
the Greenshields’ Cata- 
logue of 50 leading Can- 
adian Securities. 

A ready reference and 
reliable guide for care- 
ful investors, it gives all 
the authoritative and 
most recent information — 
as to each security that 
a buyer would uire. 
Invaluable in selecting a 
suitable medium for the 
employment of invest- 
ment funds. 


Copy will be mailed free 
on request. 









“From him that hath not shall be 
taken away even that which he hath,” 
seems to apply with particular force 
to the proposal at present befere the 
preferred shareholders of Tooke 
Brothers. The plan provides for the 
liquidation of the arrears of preferred 
dividends by distribution of new no 
par value common stock. 


The preferred shareholders now hold 
shares which under the agreement of 
the company included in its charter, 
are entitled to cumulative dividends— 
the plan to which the preferred share- 
holders will be asked to give their con- 
sent on February 7 next provides for 
the entire liquidation of these arrears 
now totalling over 35 per cent. In 
lieu of their dividend arrears, the pre- 
ferred shareholders are asked to ac- 
cept what on an earning basis at pres- 
ent, amounts to new worthless com- 
mon stock, one new common for every 
two preferred. 

There are many questions which 
should be answered satisfactorily be- 
fore the preferred shareholders are 
asked to forego their claims; the first 
is: What real benefit will accrue to 
the company through liquidating the 
arrears in this fashion? Why should 
the preferred shareholders forego 
claims amounting to over $35 per 
share -and in return receive new com- 
mon stock which has a probable mar- 
ket. valuation of around ‘$10 per 
share? Moreover, each preferred share 
would only be entitled to half of one 
new common share. The management 
can give no real answers to these 
questions. 

Have Nothing to Offer 

Unless the common shareholders 
forego their rights, they have nothing 
to offer the preferred shareholders 
which would be of interest to them; 
therefore, why is any liquidation of 
arrears being attempted? While the 
new common shares will undoubtedly 
have some market value, yet this value 
is not based on earning power—an 
attribute which the present common 
lacks and which, as far as can be 
seen, the new common would lack. 

Then again, perhaps the company 
could be sold as a going concern to 
some other manufacturer engaged in 
the same business at a price which 
would net the preferred shareholders 
par, plus arrears of dividends on their 
stock. This would amount to a figure 
of only $1,335 495. Then again, the 
company might be sold for the par 
value of the preferred shares, which 
would only be $985,000. This would 
give the preferred shareholders $100 
per share—a figure considerably in 
excess of the present market valua- 
tion of the whole issue. The shares 
are preferred both as to dividends and 
assets. 

Tooke Brothers have more prefer- 
red stock outstanding than common 
and, in consequence, the preferred 
shareholders control the company and 
its operations. The preferred share- 
holders have the “say so” regarding 
the payment of dividends, and thus 
they are in a position to declare divi- 
dends immediately—whether or not 
they accept the proposed liquidation 
of arrears. The whole plan has natur- 
ally caused a considerable amount of 
adverse comment, not only from 
shareholders, but from other investors. 


stock. This year, it is understood that 
earnings are being maintained at the 
same level. Thus, preferred dividends 
could be resumed immediately. and, as 
none can foretell the futuge, it is pos- 
siblt that some twist in the wheel of 
Tooke Brothers’ fortunes might result 
in the company eventually being able 
to meet its preferred dividend ar- 
rears. 

The stock is a 7 per cent. cumula- 
tive security. If the cumulative clause 
be wiped out in this fashion, the name 
of the company might be appropriate- 
ly changed from “Tooke” to “Take.” 

Recently, before accepting a later 
and much improved offer, the prefer- 
red shareholders of the Mount Royal 
Hotel banded together and turned 
down a decidedly better offer than is 
now being made to the preferred 
shareholders of Tooke Brothers. The 
preferred shareholders of Tooke would 
be wise to do likewise. 

Might Jam it Through 

It is possible that new. interests 
have acquired control of sufficient of 
the Tooke Brothers preferred stock to 
put the proposal through at the forth- 
coming special general meeting. If 
this be so, the minority preferred 
shareholders are in a sad plight, but, 
in the meantime, it is understood that 
some of the shareholders in the com- 
pany are taking steps to obtain better 
terms. If this be so, there will be 
many other holders of other preferred 
stocks who will wish them Godspeed 
in their work and more power to their 
elbows. 

The present plan calls for the c's- 
tribution of new common stock to the 
preferred shareholders, in the ratio 
of one new share of common for every 
two shares of preferred and at the 
same time the common shareholder 
obtains two new shares for every five 
of the old. 

The Common Benefit 

While the common shareholders give 
up three-fifths of their holdings, this 
means but little for, on an earning 
power basis and with the arrears of 
preferred dividends, the common 
stock at present has no real value, al- 
though some shares have cha 
hands at around $8. After the re- 
construction of the capital, the new 
common stock would then assume a 
real value. While the common share- 
holders thus receive a very real bene- 
fit, the preferred shareholders would 
receive none. 

Again, if in the future the new 
common shares should have real earn- 
ings applicable $o them after pay- 
ment of 7 per cent. in preferred divi- 
dends, the present preferred share- 
holders would only .be entitled to 
three-fifths of such earnings—the re- 
mainder would be applicable to the 
present common shareholders. 

So, if the preferred shareholders 
stand firm and turn down the offer, 
they, through their arrears claims, 
will be entitled to all future earnings 
until such time as the arrears are 
paid off and there will be no need to 
share anything with the present hold- 
ers of the common stock. 

It is to be hoped that the preferred 
shareholders refuse to accept the 
scheme, not only for their own sakes, 
but in order that no precedent should 
thus be set ‘up which would tend to 
lower the security behind every pre- 

Only Earned 7 Per Cent. ferred issue of stock in the Dominion. 

Last year, Tooke Brothers for the If every time a company gets into 
first time for a number of years| arrears with its preferred dividends, 
earned 7 per cent. on its preferred the arrears be wiped out without due 
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compensation to the preferred share- 
holders, what merit is there in pre-. 
ferred stock with its cumulative 
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OBERT O. SWEEZEY, the well 
known investment banker 
forest engineer of Montreal, has been 
appointed general chairman of the 
Montreal committee which is to as- 
sist in the $2,500,000 endowment cam- 

paign of Queen’s University. 

Mr. Sweezey is a graduate of 
Queen’s and by heading the ere 
tion list with a donation of $50, ‘ 
proves that he is more than willing to 
ee the medicine which he a 
is committee are now preparing 

in Montreal. 


administer quite freely 
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A Kiss For Cinderella 


London Times.—The jubilee year of 
Confederation will be worthily cele- 
brated if it sees, as there is every _ 
that it will, a Government in which the 
new Western Provinces play an un- 
precedentedly important part coming 
freely to the assistance of the Maritime 
Provinces, and the whole Dominion ac- 
cepting burdens in order that the life- 
blood of commerce may quicken its 
numbed existence. 










































New Issue 















These bonds are being offered simultaneously in Canada and United States. 


$2,500,000 


City of Montreal 


Twenty-Year 412% Gold Bonds 


Dated February 1, 1927 Due February 1, 1947 


Principal and half-yearly interest (1st February and ist August) pay- 
able in United States gold coin at the Agency of the Bank of 
Montreal, New York, or in Canadian gold coin at the office 
of the City Treasurer of Montreal. Bonds may be 
registered as to principal. 


Denomination: $1,000. 
Messrs. Brown, Montgomery & McMichael. 
















































































Legal Opinion: 





These bonds are direct and primary obligations of the City of Montreal. 









Montreal is the largest city in Canada and one of the nine largest in 
North America. The population has increased from 277,829 in 1901 
to 952,875 in 1926. This rapid growth is due to the City’s favourable 
geographical location as an ocean and lake port, its availability to low- 
cost water power, its proximity to an immense territory, naturally 
adapted to industrial development, and to the stable labour element 
throughout the Province. 
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Price: 97.43 and interest, yielding 4.70% 







Orders may be telephoned or telegraphed at our expense. 


Wood, Gundy & Company 














Limited 
Toronto 86 King Street West Montreal 
Winnipeg Toronto New York 
London, Ont. Telephone: Elgin 4321 London, Eng. 









Republic of Haiti 


(U.S.A. Customs Administration) 


6% External Bonds 
Due October 1, 1952 

These bonds are a first charge on Customs 
and Internal Revenues subject to only 5% 
for U.S. administration. An excellent long 
term government obligation, payable in New 
Circular on request. 

Price at market to yield about 6.00% 


The National City Company 


Head Office—St. James and St. Peter Streete—Montreal 


204 Blackburn Building 
OTTAWA 


York funds. 


. King Street East 


Frontenac Oil Shares 


MONTREAL.—The firm of- Rorke and 
Company is offering the prefe 
shares of the Frontenac Oil Refineries 
at $115 with a bonus of one common 
share with every preferred. 

The Frontenac Oil Refineries is the 
outcome of a reorganization of the Na- 
tions Oil Refineries. The bondholders 
of the latter exchanged their vonds at 
par for preferred shares in the Fronte- 
nac Oil Refineries and in addition re- 
ceived one common share in the new 
company for each $100 bond. The as- 
sets of the Nations Oil were sold to the 
Frontenac Oil for 10,000 shares of the 
latter’s common stock. 


The old eeey is still in existence 
and the shareholders still retain their 
shares. The sole assets of the Nations 
Oil Refineries now consist of 10,000 com- 
mon shares of the new company and the 
patents on the Ram process for Can- 
_ =e pesene al ve me peepee 
specially high grade of gasoline an 
the rights for eastern Canada have been 
transferred to the Frontenac Oil Re- 


We Recommend— 


Canadian Brewing Corporation 
LIMITED 


NO-PAR VALUE SHARES 


The enactment of legislation in Ontarlo providing for 
government sale of spirituous liquers creates a wide 
market for this company’s p 
Under the circumstances we believe this no-par value 
stock offers great possibilities for profit. 


Your order will receive prompt attention. 


PRICE: $30 a Share 


R. G. HOERNER & CO. 


LIMITED 


57 Investment 14 
Bankers 
DIRECT PRIVATE WIRES 


Correspondents : 
Pask & Walbridge—Members New York Stock Exchange. Direct Private Wires. 


Montreal: 


St. Francois Xavier St. 
MAin 0123 


BOND AND SALES CORPORATION. LIMITED & 


Canadian Government, Municipat 
and “Dollar for Dollar” Bonds 


CORRESPONDENCE _INVITED 


34 KING ST. EAST, TORONTO 


Sir John Willison. Kt. LLD. 
President . 


71 St. Peter Street 
QUEBEC 186 


fineries. Thus the shareholders of the 
Nations Oil stand to benefit from the 
progress which the new company may 
make. 

The 
of the 


articulars of the stock offering 
rontenac Oil Refineries follow: 


Frontenac Oil Refineries 
$1,500,000, 7 per cent., cumulative, 
preferred shares. 

The Company: Refines crude oi] and man- 
ufactures a specially high grade of gasoline 
under exclusive patents for eastern Canada. 

Properties—A refinery at Montreal East 
with a capacity of 3,000 barrels per day with 
all the necessary adjuncts’ such as tank cars 
and trucks. 

Market—Company owns a controlling in- 
terest in a subsidiary which sells in the eastern 
townships of Quebec. The plant is situated in 
a favourable location for selling its output and 
bringing in raw materials by water. 

Purpose of issue—To promote distribution by 
the construction of service stations and distri- 
buting depots, 

Earnings—Engineers estimate that operated 
at 50 per cent. capacity the earnings after de- 
preciation and all charges will be equal to over 
the preferred dividend require- 


ments. 

Offered—January, 1926 by Rorke and Com- 
pany with one shmre of common with each 
share of preferred at $115. 


three times 


roducts. 


New York: 


Wall Street 
Rector 4901 


Sir William Hearst. KCMG. 
Vice-President 


We are in the market at all times for 


British Columbia Manicipal Bonds 
British Columbia Bond Corporation, Limited 


H. E. Boorman, Managing Director 


VANCOUVER, B. C. 
’ 


VICTORIA, B. C. 


NANAIMO, B. C. 


Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 
Farm Lands, Appraisals 


We are well informed 


on the oil situation. 
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__News of 

INVESTOR’S TRUST 

ON BRITISH PLAN 
TO BE LAUNCHED 


Toronto Group Set Up Insti- 
tution on Old Country 
Lines 

Formation of an ittvestment trust 
along the lines of similar institutions 
in Britain, has accomplished by 
a Toronto group, The Financial Post 
is informed. Officiar announcement in 
this connection will be made in the 
next ten days or two weeks. —s. 
There is a growing interest in this 
type of financial institution, which, 
unlike the ordinary trust company, 
functions by securing funds through 
the sale of its own securities, in large 
and small amounts, and the ifvest- 
ment and re-investment of this money 
in a widely diversified list of all types 
of securities. The typical investment 
trust restricts its investment in any 
one security so that it is not thrust 
into assuming directive and control 
responsibilities. 

Started in England 


Great Britain is considered the 
“homeland” of the investment trust, 
and these institutions have been built 
to enormous proportions in England 
and Scotland during the past half cen- 
tury. They have n and are still 
regarded as one of the bulwarks of 
the English financial system, and have 
assisted to an extent, which is prob- 
ably greater than any other agency, 
in the export of English capital to va- 
rious enterprises throughout the 


world. 

In the United States efforts have 
been made during the past half dozen 
ears to emulate the success of the 
ritish Investment Trusts, with re- 
sults which are not entirely clear as 
yet. Two striking differences exhibit 
themselves in t contrast of the 
American conception of this institu- 
tion with the British idea. 

The first of these is the very heavy 
capitalization of interest aring 
bonds and stocks given to the majority 
of American companies by their pro- 
moters. This is a decided weakness, in- 
asmuch as it saddles the corporation 
with heavy charges before it has an 
opportunity of establishing itself on 
an earning basis. 

The second difference is the fre- 
quent donation of bonus common stock 
bv the promoters to the purchasers, 
furthering the illusion that the inves- 
tor is receiving something for noth- 
ing. Thus, many of the American com- 
panies copying the principles of opera- 
tion of the British type investment 
trust are water-logged by an unpaid 
for capitalization, and are operated 
under a millstone built by the creation 
of a high interest bearing capitaliza- 


on. 

The establishment and success of 
such institutions should prove of value 
to the Canadian investor and Canadian 
industry. It offers to the investor a 
means of participating in profitable 
market opportunities and high yield- 
ing securities without assuming those 
risks which are unavoidable without 
a large volume of capital. Should such 
institutions launched in Canada be- 
come allied with the successful groups 
of investment trusts in England and 
Scotland, it would form a channel 
through which substantial amounts of 
British money would be made avail- 
able for legitimate Canadian enter- 
prise. 


Bits About Bonds 


“The person who keeps ahead of the 
times profits by his foresight and judg- 
ment. When a new style of article ap- 
pears, most people hesitate to buy it 
because it is a departure from what they 
have been used to, with the result that 
by the time they have decided to adopt 
it, it has become generally popular and 
the satisfaction or profit in possessing 
it has largely disappeared. 

“This is particularly true of secur- 
ities,” says R. A. Daly & Co., Toronto. 
“When an investment house has succeed- 
ed in overcoming the prejudice and 
breaking down the sales resistance 
against a new type of security, the price 
has almost invariably advanced in the 
process and only those with foresight 
and courage enough to buy at the time 
the security is first offered profit to the 
fullest extent. 

“For example, when the prices of gov- 
ernment bonds had advanced consider- 
ably, certain investment houses tried to 
educate their clients to the merits of 
corporation bonds. At that time, indus- 
trial conditions were not good, but they 
were improving. Prejudice and sales re- 
sistance made it necessary to offer such 
securities at very attractive rates, and 
investors with foresight and courage 
profited. 

“A little later on, external foreign 
government bonds came into vogue. This 
was an entirely new type of investment 
again, and the same prejudice and sales 
resistance made it necessary to offer 
these bonds at extremely low prices. The 
investor who overcame this prejudice 
profited accordingly.” 


SELL BONDS AT HOME 


Sarnia Preparing to Offer Two Issues, 
Total $55,000 

In a further effort to encourage local 
purchase of city debentures, a part, and 
if there is sufficient demand, all of two 
issues of Sarnia local improvement bonds, 
soon to be ready, will be offered to in- 
vestors in that city. 

The city solicitors are now preparing 
by-laws for these two issues, totaling 
$55,000. They will be mostly short-term 
bonds, bearing five per cent., and will 
draw accrued interest from the first of 
the year to the time of purchase. 


Import Tobacco Growers 

When a committee composed of mem- 
bers of the city council and chamber of 
commerce, visited the plant of the Ross 
Leaf Tobacco Co. recently, they were 
told by the management that already 
they had arranged to bring about one 
hundred tobacco growers from the State 
of Kentucky to Western Ontario this 
spring. Most of them had options on 
farm lands in Kent, Elgin and Norfolk 
Counties. 
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PLAN REAL ESTATE 
MORTGAGE SURVEY 
TO STUDY ISSUES 


Aim to Avoid Weaknesses 
That Have Developed 
in Spots 


Growth in the sale of real estate 
mortgage bonds in Canada makes of 
keen interest to Canadian investors 
the fact that a special committee to 
study the matter of real estate bond 
issues, and to take action on steps des- 
ignated to protect investors against 
unsound practices in the issue of real 
estate mortgages and bonds is to be 
appointed by the National Associa- 
tion of Real Estate Boards. 

The association has adopted resolu- 
tions constituting a platform of prin- 
ciples for the making of sound real 
estate bond issues. These principles 
will be the basis for the committee’s 
work. 

“The sale to the public of bonds 
based on real estate securities has 
grown enormously in the past few 
years, to the great advantage beth of 
the public and of real estate inter- 
ests. While such issues have in an 
overwhelming percentage of cases 
proved desirable: investments, never- 
theless in a limited number of cases 
certain abuses have crept in, which 
have been brought to the attention 
of this o ization; and it is felt 
that no effort should be spared to 
keep such bonds on the highest pos- 
sible plane, and to protect the invest- 
ing public from any losses thereon,” 
the Association states in resolution 
creating the committee and formul- 
ating a statement of the general con- 
ditions of sound real estate mortgage 
bond practice. 

Sound Principles Laid Down 


It asks that the committee take note 
of and give careful consideration to the 
following expressions of opinion: 

(1) That speculative risks should not 
pe a by holders of first mortgage 

onds. 

(2) That money held for specific con- 
struction should be absolutely protected 
against appropriation for other pur- 
poses. 

(3) That the loans’ represented by 
bond issues sold to the public should 
be limited to an amount which experi- 
ence has demonstrated is safe and con- 
servative. 

(4) That circulars and advertisements 
should fully, frankly and ent dis- 
close all pertinent information relative 
to the issues offered. 

(5) That the title, “first mortgage 
real estate bonds,” should be used only 
when the bonds are a first lien on both 
land and building, and that leasehold 
bonds should invariably not be so char- 
acterized. 

(6) That mortgage houses should as- 
sume full responsibility for appraisals 
on which they base their issues. 

(7) That every real estate bond issue 
should provide for authorization of the 
debt, to offset depreciation and ob- 
solescence and to liquidate the debt in an 
orderly manner. 

(8) That all appraisals should be con- 
servative, taking into account both phy- 
sical valuation and earning power. 


New Real Estate Issue 
Offered by United Bond 


The United Bond Company are offering 

to the public $110,000 guaranteed 7 per 
cent. first mortgage real estate serial 
gold bonds, secured by the Carlton and 
Charles Terraces in the ‘City of Wind- 
sor. The offering consists of five sep- 
arate mortgages, each of which secures 
a bond issue of $22,000. 
_ It is proposed to construct five build- 
ings, each designed to accommodate six 
families. These will be substantially 
built on freehold land in a particularly 
desirable neighborhood. Some of the 
features of the buildings are: Heating by 
hot air furnace, of which there will be 
six in each building, each family to oper- 
ate one; concrete roadway between each 
two buildings and four garages to accom- 
modate sixteen cars. 

Type of construction proposed, it is 
claimed, will gene mm | lower cost of 
the dwellings on a family basis, while 
materials and workmanship. will be 
superior to that which could be put in 
a detached or semi-detached dwelling of 
the same valuation. 

Details of the offering follow: ° 


$100, 
Carlton and Charles Terraces 
7% First Mortgage Serial Bonds 
Dated July 2 & Aug. 2, 1926. Mature 2 to 7 yrs. 
Purpose of To build five structures, 
each designed to accommodate six families. 
Earnings—Net annual estimated to be $21,000, 
or nearly three times greatest interest 
charges for any one year. 


Appraisal of 
at $185,000. of property places its value 


Guarantee—Unconditional guarantee 
of all interest and principal on dee, Salou 
—s pone by United Bond Co, 

u —<Kive separate mortgages - 
pits $22,000 of bonds. creer 
omination—$100, $250, $500 and $1,000 
Offered—January, 1927, by Uni nd Com- 

pany, Windsor and houae ee 


LS 
Toronto grew in 1926 both in - 
tion and elvis assessment. The so 
tion is now 556,691. A yearly gain of 
7,262, and the assessment $913,067,240, 
witch is up $26,000,000 from the year 


CANADIAN BREWING 
SHARES ARE SOLD 


Three Ontario Breweries Re- 
vived by New Legislation 
in Ontario 


An investment house syndicate is of- 
fering 100,000 shares of no par value 
stock of the Canadiatfi Brewing Corpora- 
tion at $30 per share. The company con- 
trols three prowess which have been 
in successful operation since their form- 
ation, with the ex¢eption of those periods 
during which adverse legislation affected 
the operation of the properties. The 
brands manufactured have been favor- 
ably known in Ontario for the past fifty 
years. One plant is located in Toronto 
and the other two plants are located in 
Hamilton. The parent company owns 
approximately 95 per cent of all the 
outstandifig capital stock of its sub- 
sidiaries. ‘ 


Some idea of the future of the com- 
pany under the recently changed laws 
of the province of Ontario may be ob- 
tained from the fact that in 1925 there 
was a production of strong beers and 
ales in Ontario of only 6,225,437 gallons 
as compared with a production in the 
province of Quebec of 27,369,547 gallons 


during the same period. 
The particulars of the issue follow: 
100,000 Shares 


CANADIAN BREWING CORPORATION 

Capitalization: 150,000 common shares which 
have no par value, of which 100,000 shares are 
outstanding. 

Business: The company owns approxmately 
95 per cent of the outstanding shares of the 
Dominion Brewery Company, Grant’s Spring 
Brewery and the Hamilton Brewing Associa- 
tion. 


Property: Appraised replacement value is 
$1,765,626. Plant has a capacity of 120,000 
barrels per annum, which could be more than 
doubled with a comparatively small capital 
expenditure. 

Earnings: Anticipated net earnings amount 
to $480,000 per annum. It is intended to in- 
crease the output and with the increased cap- 
acity earnings of $1,000,000 per annum are 
expected. 

Management: The management of the com- 
pany will be in the hands of those long asso- 
ciated with the constituent company. 

Offered: January, 1927, by a syndicate head- 
ed by Aird. MacLeod at $30 per share. 


W. E. Paton & Company, Ltd. 


BONDS 


SHERBROOKE, QUE. 


| F. M. Black & Co 
Financial Agents 


805 Electric Railway Chambers 
WINNIPEG, MAN. 


FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask uotations. 


fi 
Seve your tame gletel én cur Galing late 


EUROPEAN DEBENTURE CORPORATION, LTO. 
120 St. James Street, Montreal 


Inquiries Invited on all Mining 
Stocks 


Metropolitan Securities Co. 
1612 Metropolitan Building, 
Toronto, 2, Ontario 


At the 


Investor’s 
Service 


Clients of . .t« company cn- 
joy a financial service which 
includes mermbership on 
five ex: es, ten offices 
connected vy private wire, 
and correspondents in lead- 
ing financial centres. 


Such a service furnishes 
every facility for the favor- 
able purchase or sale of se- 
curities, listed or unlisted. 

We shall be glad to recetve 
your inquiries on financial 
matters. 


JOHNSTON 
AND WARD 


14 King St. East, Toronto 


Montreal Stock Exchange 
Terontoe Stock Exchange 
Montreal Curb Market 

Winuipeg Grain Exchange 
Chicago Beard of Trade 


a | 


VERSAILLES-VIDRICAIRE- 
BOULAIS - _ LIMITED 
Investment Bankers 
MONTREAL QUEBEC 


M . 
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Members 
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NEW ISSUE: 


London Realty Company 


614% 15 year First Mo 


Sinking Fund Gold Bonds at) 


Due October Ist, 1941 


981 and accrued interest, _ 


to yield about 6.65% 


Full particulars on request 


MATTHEWS & COMP! 


LIMITED 
Bond Dealers 


255 Bay St., 


MURRAY & COMPANY — 


Specializing in 


Government, Municipal and- a 


Corporation Bonds 


Tore nto 


METROPOLITAN BLDG. | 


KDELAIDE 6077-78 TORONTO | 


MUNICIPAL § 


BONDS 


| W.L.M°KinNON & Co. | 


GOVERNMENT AND MUNICIPAL BONDS - 
MSKinnon Bidg. ToRONTO 


Calgary, Alberta 


Stocks, Bonds, Grain 
& Oil Leases 


Carlile & Farr Ltd. | 


Private wire to all markets. 


Correspondents of 
Osler & Hammond. 


McDonagh Somers — 


& Co. 


Government 
and 
Municipal Bonds 


Dominion Bank Building 
TORONTO 


Canada 


with Safety 


1% and Profit 


Send for our special 
circular describing 
the 7% Cumulative 
Preferred shares of 
a well established 
and growing 


Public Utility Co. 


operating in Canada 
and the United States 
which we are offering 
at par with a Coms- 
mon Stock bonus. 
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Investment Bankers 
136 St. James Street 
MONTREAL 
MAIN 8542 


53 King St. West 
TORONTO 
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PRICE: 


| Canadians 
| Have Invested 
| $500,000,000 
| In Foreign 


| Bonds 


Canadian institutions and 
private investors have, it 
is estimated, about $500,- 
000,000 invested in for- 
eign government bonds. 


Why this is so—and why 
these Bonds are desirable 
investments is shown in 
the current number of 
“The Investor.” 


It will well repay your 
reading. Write for « 
complimentary copy. 


M‘LEop. YOUNG 
WEIR (© 


Limited 


Metropolitan Building 
Phone Adelaide 4836 


TORONTO 
MONTREAL  # HAMILTON 
OTTAWA LONDON 


We recommend 


Hamilton Dairies 
Preferred and Common 


DENMAN«CO. 


LIMITED 
INVESTMENT BANKERS 


HAMILTON, ONT. 


BRANCH: BELLEVILLE, ONT. 


MORTGAGE 

I Swe I a 
F arent A 

minal A 


Serial Maturities 
Mean to you 


issued to 


ITEC... 


United Bonds are iss 
mature serially, certain ones 
being retired each year during 
the lifetime of the issue. — 
To the investor in United 
Bonds this means: : 
(a) An ever-increasing margin 
of safety, the indebtedness 
against the property being 
thus annually reduced; 
That the sinking fund is 
an annual one, requiring 
no re-investment over @ 
long period; 

That the payments of his 
interest and principal are 
assured by the ease with 
which the mortgagor is en- 
abled to meet his obliga- 
tions from the income 
from the property itself. 
On every United Bond pay- 
ment of interest and principal 
as due are unconditionally 

aranteed. 


(b) 


(c) 


e have some very attractive 
issues now offering. Will you 
let us send you details of 
them? 


Address Dept. B. No. 10. 


United Bond Company 
Limited 
HOWARD C. WADE, 
President 
WM. BROWN 
Vice-President and Manager. 
a my - i Bank Biden 

a 
P WINDSOR 






Bes 


Its total net assets held a 
each $1,000 of the issue ou 
times current liabilities, an 
interest, depreciation a mpaccal Sansa, 
interest requirements. Sinking Fund provisions are estimate 
sufficient to retire 90% of the issue vy maturity. : apa 


The company has a background of forty yea 
present prospects are the brightest in its one ae 


100 and interest to yield 64%. 
Write for Full Details 


Gairdner & Company, Limited 


Telephone Elgin 2301. 312 Bay Street, Toronto 2, Ont. 















Jones Bros. of Can., Ltd. 


(Dominion Charter) 
1/ 
6 /2/° 
A Sound Investment in Convenient Form 


Securing the issue, is Canada’s largest enterprise 
manufacture and distribution = = engaged in the 


gainst the issue equal $2,114.79 for 
tstanding. Its current assets are 3% 
d 1926 earnings, 


Sinking Fund 
Gold Bonds 




















store fixtures and barbers’ 


before provision for 
exceeded 3% times bond 






Tenders and By-laws 








Jan. 22, Village of Ment Laurier, P. a— 
$65,000, serial debentures. J. Jarry, Sec.- 


Jan. 31, Portage la Prairie—$100,000, 544%, 
waterworks debentures, due 1967. W. R. 














Grieve, Sec.-Treas. (See announcement on 
page 16). 

February 7, 1927. Township of Tremblay, 
P.Q.—$35,000, 54 per cent. serial debentures. 
H. Gagnon, Sec.- 

. 
Unlisted Bonds 
Bid 
Abitibi P. & P. 6s 1940 .......... 104% 105 
Algoma Steel 5s 1962 ............ 31%. 33 
Anticosti Corp. 6 BOGE . wccccns 102 103 
Belgo Can. Paper er 102% 108 

ra m 6s 1939 . 80 86 
Burns, P. Co. 64s 1943 .......... a 108% 
Calgary Brewery 5s 1942 ...... 87 89 
Calgary Power 6s 1940 .......... 91 92 
Canada Biscuit, 64s 1946........ 101% 102 
Canada Lt. & Pr. 5s 1949 ...... 90% 91 
Can. Car & BOD Sicecess 104 §=6106 
Can. Nor. Power 6 BOG cccese 100 =6101 
Brompton P, & P. 6s 1946 ...... 98% 99 
Can. Steamships 5s 1943 ........ 98% 
Can. Steamships 6s 1941 ......... 97 88 
Can. Salt Gs 1946 .......cseeee- 102 «108 
Can. Steel Fndry 6s 1936 ........ 104 105% 
Cedar Rapids 5s 1953 ........... 100 86100 
Davies, Wm. 66 1942 ............ 92% 93 
Dominion Iron 5s 1989 .......... 29 31 

‘ower & Tr. 5s 1932 ...... 96% Diy 
Dominion Textile 68 1949 ....... 106 «=108 
Duke-Price Pr. 68 1966 .......... 105 §=6106 
East Kootenay Pr. 7s 1942 ...... 103% 105 
Elev. t eevee 99% 100% 
Fraser Co. 66 1950 .......0.ce0 98% 99% 
Gatineau Power 5s 1956 ......... 96% 97% 
Howard Smith P. & P. 7s 1941 103 §=104 
International Paper 6s 1955...... 98% 98 
Jamaica Pub. Serv. 644s 1943 102 108 

. 99% 101 
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GENERAL 
TRUSTS’ EARNINGS 
TOUCH NEW PEAK 


Profits Equivalent to 17.1% 
on Corporation’s Capital 
Stock 


Profits of $342,079 reported by To- 
ronto General Trusts Corporation are 
the highest total amount on record. 
They constitute the equivalent of 17.1 
per cent. on the company’s capital 
stock outstanding. which indicates a 
return to the higher earning basis 
noted prior to the increase of the com- 
pany’s capital stock from $1,500,000 
to $2,000, between 1919 and 1921. 

Earnings of $390,079 are about 
$8,000 above the previous year’s total 
and after deduction for taxes, profits 
amounted to $342,079, an increase of 
Directors took advantage of the im- 
athe year to put $100,000 to reserve, 

ringing this to $2,600,000 or 130 per 
cent. of capial. : 

Comparative earning figures follow: 












































Profit and Less 
1926 1925 1924 

Pretms. 2. coves $390,079 $381,941 $358,690 
Off premises 43 conten 13,000 50,000 
MD te Sanuae 48,000 61,925 35,000 
48,000 64,925 85,000 
$342,079 $317,016 $273,690 
Prev. bal. ..... 184,380 107,364 78,674 
$476,459 $424,880 $347,364 

Distribution— 
Dividends $240,000 $240,000 $240,000 
Reserve ... .. 100,000 SO B00. cosecss 
Balance 136,459 184,380 107,364 
$476,459 $424,380 $347,364 

Ten Years’ Record 
Paid-up xNet % Profits Earn. 
Year Capital Profits Div. Av.Cap. Rate 
1926 $2,000,000 $342,079 ts Te 
1925 2,000,000 317,016 12 15.8 6.8 
1924 2,000,000 273,690 12 186 6.0 
1923 2,000,000 299,326 12 W499 6.5 
1922 2,000,000 183,969 12 91 4.0 
1921 2,000 000 1,806 12 15.1 6.0 
1920 1,726,960 287,646 1141191 7.6 
1919 1,500,000 292,717 10+219.4 8.1 
1918 1,500,000 266,369 104+118.0 7.6 
1917 1,500,000 252,866 10 17.0 7.4 
xAfter deducting income tax and amount 
written off. 


Assets have grown to a new high 
figure of $159,812,664, of which $140,- 
705,165 represents assets in estates, 


| trusts and agencies account. 


t 
Guaranteed trust funds total $14,- 
273,781. . 








Capital Guar. Trusts Estates 
Year Account Account Trusts, etc. 
1926 $4,833,718 $14,273,780 $140,705,164 
1925 4,885,872 12,277,392 185,628,255 
1924 4,861,673 11,300,342 127,877,193 
1923 4,819,568 10,235,117 122,785,353 
1922 4,782,458 8,633,503 115,681,079 
1921 4,915,357 7,741,839 107,696,746 
1920 4,389,768 *° 9,124,317 100,248,237 
1919 3,882,637 9,476,559 87,763,834 
— ESS 

This Week’s Bond Sales. 

Lachute, P.Q. 


An issue of $25,000 5 per cent. 30-year serial 
bonds of Lachute, P.Q, have been sold to J. L. 
Ayres at par. 





kdvadevee 102% 103 ee 
Laurentide Pr. 5%s 1946 ....... ora 102 
Maple Leaf Mfg. 644s 1943 ..... 1085 104 Bridreburg Sells Bohds 
Maritime Tel. & Tel. 6s 1941 ..... 103% 106 W. C. Brent & Co. were awarded an issue of 
Manitoba Pr. 5's 1951 ........ 98% 98% | $121,183, Bridgeburg, 5%%, 15-year bonds, at 
Mattagami P. & P. 7s 1949 100 =6115 101.25, which is equal to a cost basis of 5.32%. 
Mercury Mills 614s 1948.......... 100% 101% COW PRES 
Mont. L. H. & Pr. 58 1951 ...... 99 99 Truro, N.S. 
Mont, Pub, Service ‘Se 1942 .... 37% 98% | 5. C, Mackintosh and Co. secured th. $20,000 
Nor’ Oo ee L &épP 6s 1946 tlre 10 a 5 per cent bond issue of Truro, N.S., at 100.56, 
Nor ‘Went, Utilities 7s 1938...... o 100 which is equal to a cost basis of 4.97 per cent. 
Nova Scotia Steel 6% eoee 832% 
Nova Scotia Tram. 5s 1946 ...... 89% 91 St. Rose West, P.Q. 
Nova Scotia Tram. 7s 1952 ...... » 8 An issue of $25,000 5 per cent. 30-year serial 
Ont. Pulp & Paper 6s 1931 ...... 108% 109% | bonds of St. Rose West, P.Q., was awarded to 
Ottawa Gas Gs 1989 ..........4. 102 108 Credit Anglo-Francais at 98.36, which is equal 
Ottawa Hull Pr. 6s 1948 ........ 108 104% /| to a cost basis of 5.17 per cent. 
Ottawa L. H. & Pr. 6s 1953 .... 104% 105 —_—_—_ 
Ottawa Mont. Pr. 6%s 1949 102% 103% St. Lambert Issue 
aes tae te ee 1a tory | .MONTREAL—A syndicate composed of A. 
Port Alfred P. & P. 64s 1943 .... S68 908 | & Ame 088 Company and Mend ond Company 
Price Bros. 66 1943 ............. 103 104% | have Deen eet Pe = = 
Prov. Lt. & Pr. 68 1946 ........ 100% 101% | ctv - a 
Page H 6s 1 S 101% 102% | Were 28 follows: $49,200, five per cent. serial 
Quebec ie ie OR a 106% 107% bonds ; $370,000 five per cent. serial bonds ; and 
St. Luwrence Paper 6s 1946 .... 97% 98% alternative tenders for $182,800 five per cent. 
St. Maurice Pr. 6%s 1953 109. | serial bonds and $236,000 five per cent. twenty 
St. Maurice Valley 6s 1945 ...... % 100% | Year term bonds. The tenders were as follows: 
Shawinigan W. & P. 68 1950 ... 104% 106 A. E. Ames & Co. and Mead & Co., 98.39 with 
Simpson, Robt. 6s 1962 ......... OR NH ee eae 
Simpsons, Ltd., 64s 1945 ...... 102% 108% | , 5 with haw Bg it tases Matt 
Southern Can. Pr. 5s 1955 ...... 8 98 "s a dion — Se a atte -aeacaiad 
Spanish River P. & P. 66 1981 .. 108% 109 in ah oe 
Spanish eee? & aa 1941.. my 108 teres 
Walmsley, Chas. 6s 1943 ....... 1 95 te he 
West Kootenay Pr. 6s 1943 ...... 108% 105 Sherbrooke Issue 
West Pr. of Can. 68 1949 ........ 97% | An issue of $125,000, 5 per cent, 40-year 
Winnipeg Elec. 6s 1954 .......... 99% 100 —_ bonds _— erase —— 
innipeg Elec. 5s 1935 ........+- school comm ers was 80 . Sava 
Winnipeg Elec. 5s 1935 ..... 98% 99% Co at 99.425, which i seul @ " cost so 
5.04 nt. ‘en were as follows :— 
To Sell Idento y Meee WGN. occcceescesscscesses 99.425 
Through a misapprehension, ~ = Weed, Gente S oo ehadhenssbeneese oe 
stated in the Janu 14 issue o e | Can. Bank o RING Vin cetdcc cvs . 
Financial Post that Idento Co. was to | Credit go BG. sesnksis oe.a78 
sell Monomark in the United States and | Kens eee: Buenas’ Sooesesoke oo 
Canada. Interests concerned with the L. G. Beaubien & Co. Se vee 
organization of Idento Co. point out that Dom. Securities Corp. ........+-se00- 99.11 
there is only one Idento, which has no | phyment, Anderson & Co. ............ 98.85 
connection with any ares —* Hanson ~e. Sy oid Weebdind bad ke cdacde a 
the past have been in a business of a | Mead bi nbich ssbbabencbae shavdens . 
shesting nature. Normand & Halin ..........+++eee00% 98.13 
BOND MOVEMENTS OF THE WEEK 
Week Ending January 18 
Int. Range, 1925 Range, 1926-7 Latest Price 
Bonds— Rate Due YieldHigh Low High Low Ask Bid High Low 
Asbestos, g. mtge. .. 6 1956 6.76 - $6 20% 81% SoH 90% 90% 89 
charade 6 1950 6. ee 
con Comaaebie odede 6 1951 6.00 98 95 100 99 ao 99% 100 
Canada Cement ...... 6 1929 5.27108 100 102% 100% 102 101 102 
Cedar Rapids .......- 5 4 — 99% 97 101 98 99% .. 9914 
treal pied te 194 e ee “ oe as ee ‘> es 
Montreal ‘Trams “A*, 8 1966 630 #4 im G64 3 GH fim MH 68 
2esse0 5 1933 5. ee ee eo ee ° ee be 
ate ocoeee 5 1989 6.82 = eK 1e7% sim we a 
Steel of Can. ......-- 6 1940 6.28 1 
basso .96 99 92 100% 99 oe 100 100% .. 
we Rais” urcie Aves . ial i760 102.65 101.80 102.40 100.85 101.85 101.50 101.85 101.40 
De see Gost 5 1987 4.59 104.95 103.80 104.65 102.75 ...... 103.80 103.75 103.70 
Vistory PAAR H 5 1927 4.46 108.15 101.05 101.75 100.00 101.20 100.90 100.90 100.60 
Met 7k obs sake Hi 1933 4.68 107.00 105.10 106.80 103.65 ...... 104.80 104.80 104.50 
ow ee taeaeadina teas 516 1934 4.92 104.80 103.25 104.10 102.15 108.80 103.65 103.85 108.70 
en sateen ts Bi, 1987 4.56 110.00 108.05 109.80 106.90 107.95 107.80 108.00 107.40 
= Renewal ....-- 512 1927 4.90 102.65 100.90 101.75 100.00 100.90 100.65 100.65 100.50 
vee ny Si, 1932 4.92 104.20 102.10 103.40 102.00 103.25 102.90 102.90 102.50 
Be, ihetend'ss.250: 5” 1928 4.90 101.40 100.10 101.80 99.00 100.60 100.50 100.55 100.50 
aprender 4% 1940 470 97.80 96.00 98.00 95.60 98.05 ..... 98.00 97.60 
eee 5 1948 4.76 102.95 101.20 102.95 101.15 102.90 102.75 102.95 102.45 
oy Reere er ees 4% 1944 470 97.756 94.95 97.75 95.75 98.05 97.75 97.76 97.80 
eae 4% 1946 4.69 nee 98.00 95.60 98.05 97.65 98.00 97.30 
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FEDERAL REVENUE . 
AIDED BY CUSTOMS 


Income Exceeds Expenses and 
Net Debt Reduced by 
$46,000,000 


Recent investigations into the work- 
ings of the customs department have 
been fruitful in that a closer check is 
being made upon importations to the 
benefit of the Dominion’s treasury. Of 
course, the increase in revenue from this 
source is also, in large measure, ac- 
counted for by the increase in value of 
foreign purchases, but the fact remains 
that during the first nine months of 
the present fiscal year—April to Decem- 
ber, 1926—taxation revenue from cus- 
toms duties increased from $95,202,715 
to $107,088,975, or a little better than 
eleven per cent. At the same time rev- 
enue from excise duties jumped from 
$33,614,178 to $38,274,977. 

The increase in revenue from these two 
sources was largely responsible for the 
better showing made in total ordinary 
revenue during this period. Aggregate 
income during the nine months amounted 
to $302,021,463, as compared with $288,- 
009,727. Taxation akg on $267,667,194 
of the total, while the balance was made 
up of income from investments, post 
office, Dominion lands, Canada Grain 
Act and miscellaneous sources. 

Advance Money to C.N.R. 


On the other side of the Dominion’s 
ledger, ordinary expenditures are shown 
at $255,654,554, a slight increase over 
the previous corresponding period when 
expenses amounted to $252,307,608. With 
three exceptions, all items listed under 
ordinary expenditure show a decrease 
for the present fiscal year, but under 
special expenditure an advance of $10,- 
000,000 to the Canadian National Rail- 
ways and $440,000 to the Quebec Harbor 
Commission are recorded. In the prev- 
ious period, the only outlay on account 
of these two items was $32,000,000 ad- 
vanced to the Quebec Harbor Commis- 
sion. Offsetting these loans to some ex- 
tent, is a reduction in miscellaneous 
charges to consolidated fund from §$2,- 
522,087 to $515,568. 

In view of the greater economies car- 
ried out by the Federal Government, it 
was possible to make a substantial re- 
duction in the public debt, which at the 
end of 1926 stood at $2,343,364,190, as 
og mae with $2,381,735,027 at the close 
of the preceding year. From the stand- 
point of the individual, this reduction 
means a decrease per capita from about 
$254 to $250. This is the lowest point 
reached since 1919. 


CUT DISTRIBUTION 
COSTS, FOCUSSING 
AT POINT OF SALE 


(Continued from page 1) 


group numerically were entitled “dis- 
tributors,” including the better class 
of retailer doing a business of any- 
thing up to $250,000 a year. The 
line of demarcation between those re- 
tailers and the upper classification 
entitled “merchants,” was thought to 
be properly entitled “departmentaliz- 
ing,” because this development was 
peculiar to.the class of merchant who 
reached the upper group and who was 
doing business in excess of $250,000 a 
year. This class entitled “amoeba” 
included those small retailers of. the 
kind who, by their methods, were al- 
leged to be unfit to be called either 
distributors or merchants and who 
were promptly excluded from further 
consideration of dealer helps. That 
the greatest growth in future would 
come in the merchant class was 
agreed. 

A movement of certain progressive 
distributor retailers into this upper 
classification was also to be expected. 
The needs of these two classes were 
entirely different and required special 












Successful 
Investing 


is largely the question of 
combining the essential 
factors of security, sale- 
ability, yield and possibili- 
ty of advancement in 
price. 

All securities possess these 
factors in different degree. 
Each individual’s invest- 
ment problem demands 
individual consideration to 
determine the proper 
weight each factor will 
bear in his investments. 
And in forming his opinion 
of a security or list of 
securities, the experienced 
investor will not rely alto- 
gether on his own opinion. 
The facilities and informa- 
tion at the disposal of a 
reputable bond house will 
prove invaluable to him, 
and are at all times at his 


disposal. 
HANSON BROS. 
Founded 1883 
Investment Securities 


Montreal: 160 St. James St. 
Teorento: 330 Bay Street 
Ottawa: 63 Sparks Street 





WEEKLY RECORD OF CANADIAN FINANCING 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION ROVERNMENTS. 
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Cost 
turity it * Basis 
Place me oo ser. $125,000 102.65 5.96 
East AMgGus ...--ssececeecceses span iaan 125,000 99.425 8.04 
Sherbrooke R. C. School oe 20,000 100.56 4:97 
Truro, N.S. ..ceceseseee evccces ié-yr. 121183 101.25 6.82 
Bridgeburg ....--+eseceeteseees 1947 2,500,000 97.48 4.70 
Montreal ......--eseeeeeeeseeee % ven 419.200 98.39 “re 
Seer freee ene 3 a Gh Operant en ne cat ceca S0-yr. ser. 25,000 100 NS 
= pgsievevornenne ee s**"*""" Gredit Anglo-Francais ......+..s+sseeeseee ; 5%  S0-yr. ser. 25,000 98.36 5.17 
St. Rose West, sacdeset™ awa 7 x 70 a 
Date Issued eh? ate); delhi 1,000,000 shs. 50c. ... 
Howey Gold Mines sencossees eee eeveee ee Drapes, Detlt f So, ant oosenns ceccccvces be 100,00 she $36 pee 
Gan. Brewing Corpo oeo0000000$0R. 00001) ANB, Mellon & Go venecveeees so seen 1,000,000 the. 00. <2. 
Potter-Doal eeeteeeeeeeee , Soaoeoes BOA 999.09 9 0099 ; 
oer Cae te Sac eth aia RS eael Te fer eRe 7 os ¥ rs a aa 


LD a. _ - 
ss oir ons ee ae 
vers Ar at cae 4 





YIte) 7 ny oS 
ache me alee tain ete tte Saad 








ee yt io Se a ce Se Le ieee 
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attention. It had already been shown 
that the merchant class was nct re- 
sponsive to the same class of dealer 
help material which was suitable to 
the distributor type of retailer and it 
was the feeling of those attending the 
conference that adherence to such 
classifications would in future pre- 
vent much of the wastefulness in 
such helps. 


“There is a very definite division 
between these classes,” said Mr. Taft. 
“The merchant feels quite the equal 
of any manufacturer and he can use 
the manufacturer’s co-operation along 
certain lines. He does not want dealer 
helps. In such stores I have found 
waste paper baskets full of literature 
giving “hints on turnover,” and such 
like, about which the retailer knows 
more than the manufacturer, because 
it is his business to know such things 
and he would not be where he is if 
he did not know such things.” 


Bearing out the foregoing, testi- 
mony was given by a number of man- 
ufacturers. 

Throughout the discussion it was 
apparent that manufacturers and 
jobbers have come to a very definite 
realization of the fact that the retail- 
er and his salesmen represent to-day 
the crux of the situation. It is here 
that contact with the consuming mar- 
ket is established and it was agreed 
that unless retailers are operating 
most efficiently, developing consum- 
ing mackets in an aggressive manner 
and securing an adequate profit re- 
turn to justify their efforts, the whole 
machinery of production will be 
forced to put on the brakes. 





Government 
Municipal 
Corporation 


Transportation Bidg. 
MONTREAL 





BONDS 
FOR INVESTMENT 
HOUSSER, WOOD & CO. 
LIMITED 


Investmert Bankers 
ROYAL BANK BLDG. TORONTO 





List on cegess 


CREDIT- CANADA 


LIMITEE 
Investment Bankers 


120 St. James St., Montreal 
Main 4191% 

















We deal in— 
United Securities 6% 
Preferred Shares. 
C.P.R. 414's........ - 1944 
Bell Telephone 5’s..... 1955 
Belgo Paper 6’s........ 1943 
Belgo Paper 7% 
Preferred Shares. , 
Quebec Power Co. 6’s..1953 
Quebec Railway 5's... .1939 
St. Maurice Power 614’s 1953 
Wayagamack 614’s..... 1930 
Wayagamack 6’s....... 1951 
Montreal Tramways 5’s 1941 
Montreal Tramways 5’s 1955 


Montreal Public 
Service 5's. 


' Windsor Hotel 614’s. . .1943 
Laurentide Power 514’s.1946 
Duke-Price Power 6’s. .1966 
Manitoba Power 5}4’s. .1951 
Gatineau Power Co. 5’s. 1956 
Gatineau Power Co. 6’s.1941 
Anticosti Corporation 

OPB Qivis vivi'sevaaaan 1941 


Anticosti Corporation 7 
Preferred Shares % 











































At all times we are prepared to_ 
submit satisfactory bids for the 


—— a odd 

nadian Government, Muni- 
cipal and high- le Corpora- 
tion Bonds. -— 


RENE-T.LECLERC 
- 
Montreal:- 160, St. James St. 
Quebec:- 71, St. Peter St. 


(asrasuisnep 1301) 





F. H. Blakely 
F. H. BLAKELY 
Corporation Bond Issues 
Originated - Under-written 
Northern Ontario Bldg., 


Toronto 
Telephone Adelaide 0669 


C. E. Bowden 
& CO. 











We recommend 


PUBLIC UTILITY. 
BONDS 


Send for our Selected List 
Browne, Urquhart & Go. 
Limited, 





18@ St. James St. Montreal 
Tel. Main. 8011°. 
A SG 


A. D. MACPHERSON & CO. 
LIMITED 


Investment Bankers 
National Bidg. 
TORONTO, ONT. 





Mara & McCarthy 


Members Toronto Stock Exchange 
Stock Brokers 


297 Bay Street 


/ TORONTO 


TELEPHONES ELGIN 3294-5-6-7 









Does the Income From Your 
Investments Average 512% ? 





Offhand you will likely say yes, but our experience over a great 
many acta and an accurate analysis of over two hundred indi- 
vidual estates has proven to us that when the average investor 
checks up his holdings of non-dividend, non-interest paying securie 
ties and applies the returns received from the balance of his securi- 
ties against the total money invested that the net income is less 


than 2%. 


Let us show you how it is possible to secure the full 514% on all 
your surplus funds—with all elements of risk, worry or care in 
‘ watching conditions or markets eliminated. To the average ine 
vestor this means increasing your-net income by almost 200%. 


A copy of a booklet we have ready for distribution, entitled “The 


Investment Trust,” explains in 


detail this opportunity. Send for 


your copy today. There is no obligation except that which you 


owe yourself to secure the complete details of this investment. 










Gentlemen: 


GASTIMSON 8G. 


ghe EST. 1883 
Investment FP YMTEP the oldest 
Trust Bond House inCanada 
300 BAY 8T. TORONTO 





Kindly send me a copy of your booklet, “The Investment Trust.” § 
understand this places me under no obligation whatever, ae 


eeeses occce onmemeEeecec ccc ee ee COMES CRMC CRIN CREEMEEIC OW Sus 8 
. * 


. - 
Address See eeeeeeeeewITeeeeseeowmes emeseseseeoseeee wee 




























































































































Insurance for B 


FINDS 
‘NEW FIELD AMONG 
BUSINESS WOMEN 


‘Necessary for Them-to Look 
Ahead to Older 
Years 


In the last twenty-seven years, 
many have claimed the privilege of 
calling the twentieth century their 
own. It has become increasingly fa- 
miliar to hear that “The twentieth 
century belongs to Canada” or to 
democracy, or to big business, or to 
Se carts tent” To the troth, of 
the po y. To the 
some of these, time will probably 
give the lie. While to others the next 
seventy years will but serve to bear 
out the prophecy of early pro 

It is not without justification, how- 
ever, that the twentieth century is 
said to belong to women. The war, 
leveling, as it did, the barriers of 
sex, brought to a head a process of 
emancipation that has been evolving 
for centuries. The new-found 
pendence brings naturally in its wake, 
new responsibilities and new oppor- 
tunities, and it is in relation to 
that the question of “Life Insurance 
for Women” has been discussed by 
Miss Flora B. Stewart, of the Sun 
Life Assurance Co., an outstanding 

ian producer. 

“The cynical Lord Byron once wrote: 
There is a tide in the affairs of women, 
which, taken at the flood, leads—God 
knows where. The war was that tide: 
women took it at the flood and althou h 
no one knows where it is leading, one di- 
rect result is, women are buying life as- 
surance as they never could or did be- 
fore. Traditiens and conventions which 
had hitherto hemmed women in on every 
side were swept away by the war, and 
they were suddenly faced with the neces- 
sity of converting into practice the fine 
theories about which they had agitated 
for years. They speedily discovered that 
marriage was no longer an economic ne- 
cessity; they could work, and moreover, 
they found they liked to work. No longer 
need an impecunious young girl dread 
a life of monotony as a poor companion, 
humoring the whims of an irascible mis- 
tress; or as a governess, regarded 
probably as an upper servant, and con- 
stantly subject to the uncertain tempers 
of spoiled children; or as a maiden aunt, 
practically dependent on the charity of 
relatives in whose home she lives on suf- 
ferance, expected to do the menial work 
of the house and then to creep unob- 
strusively into the furthest corner of 
the attic. 

Looking Ahead to Fifty 

“But the new found independence of 
woman has brought in its train inevit- 
able responsibilities: she must now pro- 
vide for the future precisely as a man 
does, and the working life time of a 
woman is at best ten years less than 
that of a man. It is unfortunate from 
the feminine point of view, that prac- 
tically all employers are men, for, while 
all of us know cases of charming, intelli- 
gent gentlemen of fifty taking precedence 
over a raw youth, yet how unlikely for 
a woman of fifty, however ladylike or 
capable she may be, to be chosen in pref- 
erence to a fairy, flapper applicant. The 
ave woman stops active work at an 
age when she has just as much, or more 

ride, than when she began her business 
life, and it must not be forgotten that 
it will be infinitely harde2,for this mod- 
ern woman to endure a dependent old age 
than it would have been for her pre- 
war, stay-at-home sisters. 

“A sane realization and consideration 
of these things has come to be quite com- 
mon among women, and not only amon 
single women, for a goodly number o 
families recognize the economic import- 
ance of the mother’s position in the 


household, and insure against her loss.| 1] 


This applies especially to small business 
partnerships in which a man and wife 
who cannot afford help, run both house 
and shop. Everywhere we turn, a cor- 
ner grocery of this sort meets the eye; 
or it may be that both husband and wife 
are doctors working side bv side; or they 
may divide the business and artistic 
duties of an interior decorating shop; 
or in. tailoring or millinery, the woman 
may sell while the man designs; or, as 
in a well known dressmaking establish- 
ment, in which one woman chooses the 
style, another the color, a third the ma- 
terial, while a fourth supervises the 
workmanship and a man is entirely 
responsible for the buying, and the giv- 
ing of credit. An so it is quite plain that 
the selling of business insurance ought 
not to be confined to men alone. 
Maximum Possible Income 
“Naturally, provision for old age will 
be more necessary than protection for 
the mass of women workers. The woman 
who is quite alone in the world will want 
to provide herself with the maximum 
possible income, beginning at a given 
age, usually from 55-60, except in such 
sheltered occupations as literary or ar- 
tistic work. A canes supporting par- 
ents; or educating brothers and sisters, 


or nieces and nephews, will choose one 
of the modern plans devised with graded 
amounts of protection. For the woman 
whose capital is so small that she cannot 
live on the interest and yet will not break 
into the principal on account of the 
acceleration in its depreciation—a var- 
iety of immediate or deferrred annuities 
are available—two aged maiden sisters 
might find that a joint survivorship an- 
nuity would fit their needs. But what- 
ever the need may be, and however it is 
to be met, the average woman is reluc- 
tant to put all of her savings into any 
sort of thing from which she might pos- 
sibly draw very little herself and which, 
in the event of her death, would pay 
nothing. 
Love of Independence 

“In this great field of insurance, the 
compelling motive in the minds of the 
majority of women who purchase, is an 
innate love of independence. On the 
other hand, one of the greatest causes 
of lapsation among women policyholders, 
is their marriage to men who are not 
able to keep up the payments of prem- 
iums to their wives. This last fact 
emphasizes the retentiveness of business 
purchased by women and future lapsa- 
tion will undoubtedly be greatly re- 
duced as more married women demand 
and obtain a specific salary, to which 
they are unquestionably entitled as man- 
ageress of the home, which salary shall 
be a percentage of the free surplus of 
the husband — usually a non-existent 
quantity. 

“For the future I am very hopeful, 
my hopes being based on my own exper- 
iences of the past seven years. As I 
see it, ever-increasing numbers of women 
are to live independent lives, not only 
from necessity but also on account of the 
fact that a taste of freedom and inde- 
pendence is making them less ready to 
undertake the burden of a household and 
family without commensurate means. In 
other words, the economic freedom of 
women has undoubtedly raised the mar- 
rying age and lowered the marriage rate. 
The growing desire for luxury has also 
affected the omoe people of both 
sexes, and to-day they are not so eager 
to marry and assume the cares of house- 
holders until or are in a position to 
start pretty nearly where their parents 
left off. Women have come into the 
industrial, the commercial and the finan- 
cial world to stay, and this fact may 
just as well be recognized and provided 
for. What the effect on the future of 
humanit may be, no one knows, but 
with their coming, the institution of life 
insurance guaranteeing as it does, pro- 
tection and a against death and 
old-age, will find a new and valuable 
place for itself in the coming years.” 


Confederation Life New 
Business Was $45,000,000 


Reflecting the improved conditions 
that Canada has experienced during the 
past year, the fifty-fifth annual report 
of the Confederation Life Association 
was submitted by the directors of the 
company this week. The total amount 
of new insurance for the year, including 
bonus additions and. renewals, amounted 
to $45,076,775, being an increase over the 
previous year of $4,592,642, a ratio of 
increase of a little more than 11 per cent. 
for the year. The total insurance in 
force at the close of the year amounted 
to $230,747,937, an increase for the year 
of $24,030,246, ong 56 per cent. of the 
amount of new business writtten during 
the year. The net revenue, both from 
premiuims and interest shows an in- 
crease of nearly $1,500,000 over 1925. 
The surplus earned on the year’s opera- 
tions was $1,548,704, and total assets now 
amount to $50,660,858, being an increase 
for the year of $5,481,606. — 

In submitting the report the directors 
state that the plentiful supply of funds 
for investment, coupled with the scarcity 
of good mortgage loans, compelled in- 
vestment largely in bonds and preferred 
stocks. 

The. following is a comparative sum- 
mary of the company’s position in 1925 
and 1926: 

1926 1925 


Prem. income ........ $ 9,799,374 $ 8,530,053 
Interest income °....... 2,588,098 2,354,109 
Mas Seedédaneeennde $12,387,472 $10,884,162 
owbee 45,076,775 40,484,183 

++ ++280,747,987 206,717,691 

SURES esccecscces 50,660, J 

Paid to policyholders .. 4,086,582 
Year's surplus ......... 54 1,562,001 
teen see anes 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 


TORONTO, 24 Adelaide St. W. 


W. H. GEORGE 
Superintendent of Agents 
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FIRE INSURANCE 
RESULTS IN CANADA 
SEE IMPROVEMENT 


Premiums In¢rease and Loss 
Ratio the Lowest in 
Six Years 


By JOHN B. LAIDLAW, 

Manager for Canada, Norwich Union Fire 

Insurance Society, Toronto, in his annual 

review written for the Journal of Com- 

merce, New York. 

In reviewing the results of fire in- 
surance in Canada for the year 1926, 
among the first questions naturally 
arising are the volume of business 
transacted and the ratio of loss sus- 
tained. The volume of fire insurance 

remiums received in Canada hag 
n fairly stationary for the last 
seven years. The premiums of 1925, 
however, showed a small increase over 
those of 1924, and it is thought that 
the premiums of 1926 were increased 
about 5 per cent. over those of the 
previous year. That is the estimate 
of increase made by G. D. Finlayson, 
“ye of Insurance, Ottawa. 

n regard to the fire losses sus- 
tained, Mr. Finlayson made an esti- 
mate that the ratio would be about 
50 = cent. which upon an increased 
business would show the losses to 
have been practically the same in 
amount &» in the previous year. The 
statement of fire losses in Canada, 
however, show an increase of nearly 
two and a half millions in the fire los- 
ses of 1926 over 1925. It seems prob- 
able, however, that the loss ratio to 
premiums has been in the neighbor- 
hood of 50 per cent., which would af- 
ford a moderate profit to the com- 
panies on their underwritings. 

The figures of premiums and losses 
for the past seven years, with the 
business of 1926 estimated, are as 
follows: 

Losses Losses to 

Incurred premiums 
Scvecede $50,565,856 $22,931,529 45.25 
¢epeedcs 47,199,765 27,463,837 58.00 
saw naeue 48,168,310 32,848,020 68.19 
decsedee 50,218,192 31,860,107 63.44 
wévaeves 49,837,480 29,247,450 58.60 
béneenas 51,027,062 26,941,747 52.79 
caecdeae 53,500,000 26,750,000 50.00 

Upon the first of July this year the 
Dominion will celebrate the sixtieth an- 
niversary of the confederation of the 
four provinces of upper and lower Can- 
ada, New Brunswick and Nova Scotia 
into ‘the Dominion of Canada on July 1, 
1867. The fiftieth anniversary fell dur- 
ing the great war, and could not then be 
observed, but it is aimed to carry through 
this year public celebrations at Ottawa 
and all other important centers which 
will mark in some way the progress of 
the Dominion since confederation. 

Records Since 1869 

In this connection it may not be amiss 
to now review the progress of fire insur- 
ance in Canada during the past sixty 
years. When the Dominion Government 
was created all departments were not 
immediately organized, and so there is 
no record available of insurance pre- 
miums and losses prior to 1869. The 
figures quoted in the accompanying table 
are only of the nae reported by 
companies licensed by the Dominion, and 
do not include the figures of companies 
organized by a province, and reporting 
only to a provincial department. The 
premiums of such provincial companies 
now amount to about $5,000,000 per an- 
num, or about 10 per cent. of the pre- 
miums of the companies reporting to the 
Dominion. 

In life insurance in Canada the Cana- 
dian companies have completely out- 
distanced both British and American of- 


— — 


fices, but in fire insurance the propor- 


tion of the premiums written by the 
Canadian companies has dropped from 
nearly 35 per cent. to nearly 15 per cent. 
of the total, and several of the Canadian 
companies are now owned or controlled 
by British and foreign companies. The 
proportion of the business written .by 
the British companies has remained 
fairly constant, while that written by 
foreign companies has increased three 
‘and a half times, and United States com- 
panies compose the greater portion of 
the foreign companies. 
Canadian Non-Tariff Companies 

The question may be asked why have 
Canadian companies done so well in life 
insurance and so poorly in fire insurance, 
and one answer might be that in fire in- 
surance the operations of the Canadian 
companies have been eg 2 largely along 
non-tariff lines. They have preferred 
warfare to co-operation, and have been 
the victims of their own policy. All lines 
of business, as well as most govern- 
ments, to-day recognize that warfare is 
destructive, and that only through co- 
operation can firm and lasting founda- 
tions be laid. Unfortunately, however, 
the lesson has not yet been fully learned 
by some fire insurance men in Canada. 

At the conference, held in’ Montreal in 
October, 1924, of British and United 
States managers, to consider fire insur- 
ance affairs in Canada, it was formally 
resolved that companies members of the 
Fire Tariff Association should become 
members of the associations controlling 
other lines of insurance. In British 
Columbia the Fire Tariff Association 
and the Automobile Tariff Association 
are endeavoring to consummate an 
amalgamation, but some British and 
some American companies, which were 
supposed to be bound by the resolutions 
of the Montreal meeting, are opposing 
thas effort. The same companies have 
ceased to be members of the Automobile 
Association in Eastern Canada and have 
carried on a most aggressive campaign 
along non-tariff lines. 


Metropolitan Announces 
Further Changes in Field 


The following recent changes in the 
field are announced by the Canadian 
head office of the Metropolitan Life: 

Leopold Denomme, agent unattached, 
at Windsor, Ontario, is appointed as- 
sistant manager same district. 

Lewis Winnell, manager at Oshawa, is 
appointed general assistant manager in 
Canadian territory. 

Frederick E. Johnson, assistant man- 
ager at Kingston (Belleville) Ontario, 
is tranferred to Kingston, Ontario. 

Sydney K. G. Brogden, assistant man- 
ager at Kingston, is transferred to King- 
ston (Belleville). 

J. E. Lachapelle, agent at North Bay, 
is appointed agent unattached same dis- 
trict. 

James Judge, assistant manager at 
Calgary, Alberta, is appointed general 
assistant manager. 

Pierre Albert Guay, agent at Verdun, 
Montreal, is appointed assistant man- 
ager at Chicoutimi, Quebec. 

Albert Castonguay, assistant manager 
at Chicoutimi, has resigned. 

Joseph A. Lescom,.formerly assistant 
manager at Trois Rivieres, Quebec, is 
back from disability, and is re-appointed 
assistant manager in Canadian territory. 

Louis C. Bierwagen, agent at Calgary, 
Alberta, is appointed assistant manager 
at Calgary. 

George H. King, agent at Winnipeg, is 
appointed assistant manager at Winnipeg. 
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ASSURANCE COMPANY 
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Burglary—Guarantee 
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THE MONARCH LIFE 


IS A 
GOOD COMPANY 


Provincial Offices: Toronto, Winnipeg, Regina, 
Saskatoon, Calgary, Edmonton, Vancouver, Victoria. 





Are You Going to Live Too 
Long? 


At 65 only 8 men out of every 100 (it is estimated) are in 


comfortable circumstances. 


The rest have outlived the provision they have made for their 
own old age. They have lived too long. 

Contrast their unnecessary plight with that of the prudent man 
who when young and with a fair income provided, through a 
modest yearly payment, for his own old age. 

An endowment policy insures, according to circumstances, for 
a life income in old age, for a legacy to beneficiaries in case 
of death, for a suspension of payments and steady income in 


the event of disability. 


SUN LIFE ASSURANCE COMPANY 


Toronto, Ottawa, Vancouver, 
Winnipeg, Montreal, St. John, Halifax, 
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Building; So— 


—why delude yourself into thinking you 
have no need for Credit Insurance, even 
though you have a highly efficient Credit 
Department? 

Prudent men insure fire-proof buildings, 
when statistics show that only about 15% 
of such buildings can be destroyed—the 
other 85% being self-protected. . 
In your credit accounts, however, there is 
no assurance of any sort that the maximum 
loss will be only 15% of the capital invested. 


CREDIT INSURANCE 


can entirely safeguard you against the 
consequences of unexpected, abnormal 
credit loss or losses—-whether the amount 
be 15% or 50% of your capital. 


Thousands of representative Manufactur- 
ers and Jobbers in every line already 
realize this, and carry our Credit Insur- 
ance. Share their peace of mind and 
security. Get the additional benefit of our 
time-tested Collateral Collection Service. 


CANADIAN DIVISION 


Th AMERICAN CREDIT 


INDEMNITY COMPANY 
of New York. —— J.F.McFadden, President 


R. J. MULLEN, General Manager for Canada, 

Toronto Office, Montreal Office, 
1702 Metropolitan Bldg. Canada Cement Bldg. 
Phone: Main 4316 Phone: Laneaster 3258 





NORTHWESTERN MUTUAL FIRE 


ASSOCIATION 


SEATTLE, WASHINGTON 


Head Office for Canada: HAMILTON, ONTARIO ae 
Writing Fire Insurance at Cost Assets $3,118,764.07 B : 


ALL POLICIES DIVIDEND PAYING AND NON-ASSEESABLE. 
BRANCH OFFICES 


LIFE ASSURANCE COMPANY OF CANADA 


Good insurance salesmen can always find. 
a place with our growing organization. 
Write for full particulars. 


Head Office: London, Ontario. 
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AIMCZiCOSOMy 
MUTUAL LIFE 


of Canada 


Board of Directors 
HUME CRONYN, President 
London. 


R. O. McCULLOCH, Ist Vice-President 
Galt. 


J. KERR FISKEN, 2nd Vice-President 
Toronto. 
C. M. BOWMAN, Chairman of the Board 
Southampton, Ont. 
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OF CANADA 
Head Office: Montreal 


L. J. BREITHAUPT, Kitchener. 
W. G. WATSON, Toronto. 


SIR LOMER GOUIN, formerly Premier of Quebec. 


MAJOR-GENERAL HON. S. C. MEWBURN, K.C. 
Hamilton, Ont. 


LOUIS LA COURSE LANG, Kitchener. 
GLYN OSLER, K-C., Toronto. 
CHARLES RUBY, Kitchener. 


T. A. RUSSELL, Toronto. 
HON. J. FRED FRASER, Halifax. 
ISAAC PITBLADO, K.C., LL.D., Winnipeg. 
W. J. BLAKE WILSON, Vancouver. 


ts Officers 
- H. SOMERVILLE, J. F. HONSBERGE 
A.LA., General Manager. M.D., and ve 


H. M. COOK, A.LA., J. M. LIVINGSTON, M.D 
F.A\S., Secretary. Medical Directors. 


A. E. PEQUEGNAT, 
A.LA., F.A.S., R. L. SHIELDS, M.D., 
Assist. Medical Director. 


Comptroller. 
J. M. LAING, A.LA., G. J. A. REANY, 
Supt. of Agencies. 
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TOTAL BENEFITS BUY YOUR OWN PENSION. 


Paid to Members and their Beneficiaries Send for interesting booklet free of cost. 


$87,000,000.00 “YOUR KEY TO HAPPINESS’ 


Policies Issued from $1,000 to $5,000 
G, E. BAILEY W. H. HUNTER 
| ALEX, STEWART 
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‘ gress during the year, W. H. Somerville, 


Pemberton & Son 


business which constitutes a record in 
the company’s history, the ratio of ex- 
pense to income has been reduced from 
15.23 per cent. in 1925 to 15.11 per cent. 
in 1926. Another feature of the report 
is that the net earnings reached a new 
high record and now stands at $4,141,375. 
The rate of interest earned on the com- 
pany’s funds is exceptionally high and 
averaged throughout the year 6.48 per 
cent. Comparative figures for the last 
two years are as follows: 








\merican Underwriter Dis- 
Tees Montreal “Movie” 



















Premiu $12 768.60 $ 598, 
Ras «Sars .768,601 $11,598,044 
| Tragedy Interest income ...... 4,505,936 4,081,976 
: : 06 1 ee a vce $17,274,587 $15,680,020 
fie Spectator, American insurance | 1.01 Sssurances writ. ‘soospaee “itvere’ 
usses the Montreal theatre | insurance in foree 354,069,722 322.529 286 
states that modern safe-| Total assets ........ 80,612,588 72,517,566 
guards minimize chances of such dis- aon trees pero Seeraee 
goon ee ME CRON os os 5 5x 141, »796, 
aster. Charles C. Dominge, under- | Rate of int. earned 6.42% 6.48% 
, says in the Spectator. — Ratio of exp. to inc. 15.23% 15.11% 
fire in Laurier Palace moving pic- No. of pol. in force 156,459 144,756 









tre in Montreal is just another 
aa te added to the already long list 
of theatre disasters.” : 

“While the majority of theatre fires 

had their origin on the stage, or 
back of stage, this fire started in the 
guditorium in the rear of balcony, and 
the terrible loss of life could doubtless 
have been avoided if there had been 
ample exits and stairways. 

“The memory of the writer goes back 
to the time of the Iroquois (fireproof) 
Theatre in Chicago, which burned dur- 
ing a matinee performance of “Blue- 
beard” on December 30, 1903, taking a 
toll of 573 lives. An eminent fire pro- 
tection engineer summed up his report 
with the following: 5 : 

“4m the great theatre fires of history 
the loss of life has commonly resulted 
from the rapid spread of flame on a 
stage covered with scenery, followed 
within two or three minutes by an out- 

of suffocating smoke through 
the proscenium arch into the top of the 
auditorium; before those in the gallery 
could escape, death has come, chiefly to 
those in the balconies and galleries, and 
often within less than five minutes af- 
ter the first flame.’ 

Four Cardinal Safeguards 

“The Montreal fire, starting in the 
avditorium instead of on the stage, co- 
incides with the conclusions of the en- 
gineer’s report in that those who were 
not killed or injured at the stairway 
exit had.their lives snuffed out by the 
suffocating smoke, which entirely en- 
circled the auditorium. 

“There are four cardinal safeguards in 
a theatre, which, if faithfully carried 
oat, will tend to minimize the enormous 
losses in this class: .: 

“1. The providing of ample automatic 
quick-opening smoke vents over the 


New Insurances Licenses 
_ Dominion insurance license has been 
issued Mount Royal Assurance Company 


to write sprinkler leakage insurance and 
tornado insurance. 


























Insurance Personals 



















The Toronto Insurance Conference 
held their annual meeting this week and 
appointed three new members to the 
executive. The president, J. E. Proctor, 
poosemed his report for the year, fol- 
owed by a discussion of agency prob- 
lems. Three newly elected members are 
Lyman Root; McKnight, Ross‘and Doug- 
las, Ltd., and George R. Hargraft & Co. 
A banquet is to be held in the near 
future. 


The challenge cup, competed for an- 
nually by the various divisions of the 
Excelsior Life Insurance Company has 
been won for 1926 by W. J. Craise, man- 
ager for South Saskatchewan. The run- 
ner-up in the competition for production 
in 1926, was the British Columbia dis- 
trict under the management of F. J. Gil- 
lespie. The cup is given annually to 
the district showing the best production 
during the year. 


Norman W. Matthews has been ap- 
pointed supervisor of agents for the To- 
ronto office of the London Life Insur- 
ance Co., and has been stationed at the 
Yonge St. office of the company, as Up- 
town manager. 


















































BANK OF TORONTO 


The Bank of Toronto is opening an 
office at the corner of Burrard and 
Robson Streets, Vancouver, according to 
an announcement by the management. 
The existing building on the southwest 
corner is to be renovated and made at- 
tractive and of an appearance in keep- 
ing with bank business. Plans call for 
the _— being opened about Febru- 
ary 15. 








stage. 

“S The thorough equipment of the 
stage with automatic sprinklers. 

“3. A properly-constructed proscenium 
wall, with steel opening protected 
by an approved fire curtain (steel and 
asbestos, or double asbestos) installed 
in a standard manner. 

“4. The providing of ample exits and 
stairways. 

“It cannot be said that there will 
mever be another terrible theatre fire 
in America, but the likelihood of such 
a catastrophe is being reduced as theatre 
owners and architects learn more about 
the safeguards recommended by the un- 
derwriters. 


Mutual Life Brings 
Insurance to $354,000,000 


Another life insurance company to 
register substantial gains during the| 
year just past is the Mutual Life of 
Canada, which published its record of 
accomplishment this week. New busi- 

“the company during 1926, 
amounted to $50,039,348, an increase of 
$4,465,771 over the previous year. The 
total insurance in force at the end of 
the year was $354,069,722, an increase of 
more than $31,000,000 over 1925. The 
assets of the company total $80,612,535. 

In commenting on the cempany’s pro- 















Imperial in Noranda 


Canadian banks as pioneers have been 
early in every Canadian mining camp. 
Now the Imperial Bank has opened a 
branch in the Townsite of Noranda, tem- 
porary accommodation having been ob- 
tained on the premises of the Horne 
Copper Co. 











=] DOUBLING IN SIZE 
H EVERY 4 YEARS 





general manager of the company, points 
out that in spite of a heavy increase in 


Weekly Bank Cl 


(In comparison with the same week last year) 
























Eastern Cities 
Jan. 14,1926 Jan. 13, 1927 

Montreal ... ...... $103,963,581 $109,753,830 
NE evdesscnebe 92,254,489 103,583,509 
ER es kedned) ay hs 5,558,560 7,045,479 
ee 5,655,983 5,782,226 
Hamilton .......... 4,281,307 4,811,181 
SIE isco isk ss 3,978,564 3,258,934 
Wiese’ css ee 2,306,589 2,777,490 
TE, SOW sckicosscss 2,799,431 2,608,085 
SE a aaaee 3,198,534 4,062,772 
Kitehener ......... 982,252 1,169,986 
Brantford ........ 895,500 931,549 
Peterboro’ ........ 721,825 1,136,983 
Kingston .......... 612,844 661,787 
Sherbrooke ....... 770,087 849,510 
Moneton .......... 904,123 918,924 
bis ssn ch 0cabes dues o 758,738 
SE a ois 5.5 5 wae wake p 602,216 

Total, East ....... $228,883,669 $240,302,245 

Western Cities 

; Jan. 14,1926 Jan. 13, 1927 
Winnipeg ......... $ 46,577,123 $ 46,072,397 
Vancouver Ie ate aoks' 10,211,252 14,984,593 ” 

MEE sitios cscs ee 8,429,402 7,745,916 a 
Regina... 4.654.945 4,987,921 & INSURANCE 
Edmonton ......... 4,716,709 5,146,656 X IN FORCE 
UR ws cscwys 1,949,439 2,003,465 = 
Saskatoon ......... 1,970,938 1,754,533 Stee 
Moose Jaw ......... 1,176,091 1,300,184 
Fort William ....... 664,471 766,205 
N. Westminster 623,322 713,424 

SEs an aos 483,275 522,817 
ee y's 645,009 585,722 

Prince Albert ...... 358,155 $97,783 

edicine Hat ...... 257,203 251,891 

Total, West ...... $ 82,717,334 $ 87,183,507 








The West 


Develops aa 
IN FORCE 














Those who are not familiar with 
the strong and steady growth 
of the West will find it profit- 
able to do so. 


Development is on sound lines 
and recognized industry pays 
Well. Investment should be 
made under advisement of a 
reputable financial institution. 









Financial Agents 
418 HOWE STREET 
Vancouver, Canada 
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wank of Montreal Puts Weldon Bank of Montreal se 


r Mexican Branches | 3)3. Stratford. 


From Our Own Correspondent. S..e.8 

MONTREAL.—The Bank of Montreal] On the eve of their departure from 
announces the appointment. of Halibur-| Welwyn for Ontario where they will re- 
ton Weldon as assistant general man-| side in future, Mr. and Mrs. Myles were 
ager in charge of Mexico branches, with] presented with an electric lamp at a 
headquarters at Mexico City. community gathering in the United 

Mr. Weldon is a native of Shediac,| Church. Mr. Myles opened the Welwyn 
N.B., and began his career with the| branch of the Bank of Toronto three 
Bank of Montreal at Moncton, N.B., in| years ago.—Leader, Regina. 

q zs + # 

After filling sitions in several The Bank of Nova Scotia opened for 
branches of the Bank of Montreal in| business in the new quarters, the Prim- 
Canada, he was in 1912 transferred to] rose Block, at Bridgetown, the building 
the Mexico City branch of the bank,| acquired by them some months ago. The 
and since 1923 has held the position of 
superintendent of the Mexico branches. 

Mr. Weldon is widely known in Mex- 
ico, and the bank’s business in that 
country has shown marked growth un-| nedy.—Herald, Halifax. 
der his supervision. Quite recently, the oe 
bank acquired the business of the Mex-| W. A. Reid, who has just been ap- 
ico City Banking Corporation, and now| pointed manager of the Yarker branch 
has seven branches, giving it a wide rep-| of the Bank of Montreal, has had wide 
resentation throughout the republic. experience in banking in various parts 
of the Dominion. 6 is a native of 
Ottawa and entered the service of the 
bank in 1906. H. P. Ferrier, whom he 
succeeds, has been promoted to the man- 
agership of the Ayr, Ont., branch. — 
Express, Napanee. ‘ 


Tilley has received a 





ce.—Beacon-Her- 


fitted up and the branch here looks for- 
ward to a period of pooner eg 
under the management of John Ken- 





Montreal City & District 
Calls $25 Per Share 


From Our Own Correspondent. 


MONTREAL.—The Montreal City and 
District Bank, to take care of the ex- 
pansion of its business, is calling the 
balance of its subscribed capital which 
amounts to $25 per share. The stock is 
to be paid > by April 1 next at which 
date the bank will have a fully paid-up 
capital of $2,000,000. 

The stock pays $2.50 per share each 
quarter and recent transactions have 
taken place around $190. The shares 
are not listed on the stock market and 
any demand for the stock would prob- 
— put the price up to around $200 a 
share. 


Paul P. Gallagher, a messenger in the 
New York office of the Royal Bank of 
Canada, has iust been elected to his 
fourth term in the New York State as- 
sembly. 

Mariano Gradin, who has just been 
appointed manager of the Royal Bank 
branch at Buenos Aires is a native of 
Argentine. He comes to the Royal after 
33 years’ service with the Banco de la 
Nacion, Argentina, during which time 
he rose from junior clerk to. general 
manager. 

Herbert, C. F. Fraser, recently ap- 
pointed manager of the Royal Bank at 
Rio de Janeiro, was born at St. Vincent, 
B. W. I. Twelve years previous to join- 
ing the staff of the Royal, Mr. Fraser 
was employed in various capacities in 
South America by the National City 
Bank of New York. For several years 
Mr. Fraser was manager at Pernambuco, 
sub-manager and trader at Buenos Aires, 
and he also spent two years at Sao 
Paulo. Mr. Fraser has also served on 
the staffs of the Greenwich Bank, New 
York; Nassau National Bank, and the 
Irving Bank after its consolidation with 
the former institution. 

T. T. Fennell, for several years in- 
spector in the Quebec supervisor’s de- 


IMPERIAL OPENS BRANCH 


Imperial Bank of Canada announce 
having acquired premises at the corner 
of Rogers Road and Oakwood Avenue, 
Toronto, and are opening a branch at 
that point in the course of a few days’ 
time. 


ROYAL BANK 


C. E. Neill, general manager of the 
Royal Bank of Canada, has announced 
that arrangements have been made by 
the bank for the opening of a branch in 
the west end of London, England. The 
new branch, which will supplement the 
service of the main London office, will| partment of the Royal Bank, has taken 
be located in the new building of the| over the duties of assistant manager at 
Sun Life Assurance Co. The building] Toronto. 
faces both on Pall Mall and Cockspur Mr. Fennell started his banking 
Street, and directly adjoins the Canada| career on July 1, 1910, with the Traders 
Building. Bank, at Grand Valley, Ont., and was 
teller-accountant at Thamesford when 
“=. _— a. a l? Ce. Renders was taken. over by the Ray- 
Staff Gossip al. He then received appointments at 
various Ontario branches and, in Decem- 
ber, 1918, went to the supervisor’s de- 
partment, Toronto, previous to his trans- 
fer to head office, Montreal, two years 
later.— Royal Bank Magazine. 








Harold England, of Petrolia, a former 
member of the Bank of Nova Scotia staff 
of Windsor, has been transferred to the 
London branch of the bank.—Free Press, 


London. 
ae. manager of the Lancaster branch of the 
Mr. and Mrs. George Tilley, who have} Bank of Montreal, was accountant at 
many friends in Listowel, are leaving|the Cornwall branch for the past five 
for their new home in Ford City. Mr.! years, so that he is well acquainted with 


Remarkable Progress 
Continued in 1926 / 


‘THE RESULTS of the year 1926 have * 
enabled The London Life to maintain its 

record for doubling in size every four years on 

the average. This achievement is unpreceden- 

ted in Canada among the larger companies. 


H. B. Brock, who has been appointed 








New Business Issued - 
‘ New Business 1922 
“ “4918 


= $36,947,000 
* $16,433,000 


Insurance in Force - + $251,256,000. 
In Force - 1922 - $129,682,000 
“ ©  . 1918 . 59,804,000 


Total Assets - - + - $ 37,248,000 
Assets - 1922 - $ 19,234,000 
“ + 1918 - $ 9,189,000 


Highlights from 1926 Report 


Rate of interest earned on invested assets 6.71%. 


Reserves for Policy Liabilities on the highest basis in use for any similar 
class of business. 
Surplus Earnings greatest in the history of the Compariy, permitting of - 


substantial increases to various emergency funds and providing large 
increase in “Free Surplus.” 


Dividends to Policyholders substantially increased for 1927 


The rapid growth of The London Life is due in 
large part to the fact that it has met the public demand 
for insurance protection at guaranteed low premiums 
and low net cost, 


Copy of the Pifty-cceond Annual Report will be gladly mailed on request. 















HEAD OFFICE - LONDON, CANADA 









romotion in the | conditions in this section of Ontario. 


building is very nicely and conveniently: 









t f America, passing into the service of the 

Mr. Brock is a native of Montreal/| Bank of Montreal when the former in- 
and obtained his early banking experi-| stitution was merged with the latter — 
ence with the Bank of British North! Times, Alexandria. 


519, 


INVEST YOUR SAVINGS 


in a 5:% DEBENTURE o 
The Great West Permanent 


Loan Company 


SECURITY 


Paid-up Capital ....... seccceccess $2,414,668.00 

ROGOTVES co cccccsccsccscschentice eee 

Ame si ices eal ccccccosccces 6,184420.00 
HEAD OFFICE, WINNIPEG 

Branches: Toronto, Regina, Calgary, Edmonton, Vanceuver, 
Victoria, Edinburgh, Scotland, 


Interest 
Return 


. BANOUE CANADIENNE NATIONALE 
52nd Annual Statement 


PROFIT AND LOSS ACCOUNT 


30th NOVEMBER, 1926 
CREDIT 


Balance at Credit of Profit and Loss Account 
30th November, 1925..............00000e: $ 
Net profits for the year ending 30th November, 
1926, after deducting expenses of manage- 
ment, interest accrued on deposits, rebate of 
interest on discounts, and —_— full 
provision for all bad and doubtful debts. . . 


265,018.55 


860,659.60 $ 1,125,678.15 ~ 


DEBIT 


1926 
Dividend No. 142, paid 1st Sep- 
CONDO SO eG il cicccss neas eyes 
Dividend No. 143, payable Ist 


137,500.00 


December, 1926.......:....+-- ” 137,500.00 $ 550,000.00 
POMONA IN cc 600 ccdu.s ofosewcbbawcdiake en 30,000.00 
Provision for Dominion Government Taxes... 100,000.00 
Provision for ment to the Treasurer of the 
Province of Quebec under Statute 14, Geo. 
CRM Oe onika ask mene RG eee eee 125,000.00 
Balance at credit of Profit and Loss Account : 
30th November, 1926.........cccccccccces 320,678.15 $ 1,125,678.15 





BEAUDRY LEMAN, General Manager. 
J. A. VAILLANCOURT, President. 


BALANCE SHEET 


30th NOVEMBER, 1926 
LIABILITIES 


A. COURTOIS, Chief Accountant. 


Notes of the Bank in circulation......... Sewers $ 11,218,414.00 
Deposits not bearing interest..............-++- $18,128,991.61 
Deposits bearing interest (including interest 
accrued to date of statement)............. __96,767,773.63 114,896,765.24 
Balances due to Banks in Canada............. 552.60 
Balances due to Banks and Banking Corres- 
ndents in the United Kingdom and 
rele COUMRTIOR soi. 5 oo os ccc cebescns deca 654,533.00 


Letters of Credit outstanding...........se0--+ 840,258.22 1,495,343.82 


$127,610,523.06 
Capital Stock paid in..... a ccedeqndvepedaugas = Se 
Reserve Fund..............200. seoceveteesese! Seen 
Dividends declared and unpaid............ cobs 1,527.85 
Dividend payable 1st December, 1926.......... 137,500.00 
Balance of Profit and Loss account (after 
deducting payments to the Treasurer of the ‘ 
Province of Quebec under Statute 14, Geo. 
* eo Vi eeeeeee eeeeeeeeeeeeeeeeeeeeeeee __ 320,678.15 _11,459,706.00 
13 oan 
ASSETS 
Gold and current COIM.....ccccesececcccecceces 913,765.94 
Dominion Notes......cccscccoccccsacsvcovesse ,604,090.00 
United States and other foreign currencies. .... ‘ 176,746.07  9,694,602.01 
Notes of other Banks............ dbaccdeseeck eee 
Cheques on other Banks............+% eeccesss  6,466,981.40 
Balances due by Banks in Canada............. 849,314.61 
Balances due by Banks and Banking Corres- 
pongents elsewhere than in Canada........ 1,460,570.91 
Deposit in the Central Gold Reserves......... 6,500,000.00 
Deposit with the Minister of Finance for the 
purpose of Circulation Fund.............+- ___ 281,035.05 _16,680,191.97 
$ 26,374,793.98 
Dominion and Provincial Government Securities, 
including demand loans, not exceeding market 
QUES Cac vik Se cab cease dsascecanacueweene 20,801 ,640.56 
Canadian Municipal Securiti and British, 
Foreign and Colonial Public Securities other 
than Canadian, not exceeding market value 11,437,105.97 


Railway and other Bonds, Debentures and 


Stocks, not exceeding market value........ 1,435,580.09  33,674,326.62 
Loans to cities, towns, municipalities and school 

OOMIOND. 6. os cau cci dodge tans: os GeSek 6,797,198.85 
Call and short (not exceeding thirty days) loans 

in Canada on Bonds, Debentures, Stocks and 

other securities of a sufficient marketable 

WIE SO COUET E. SSC b Seca eCe ce acce ew ens 5,891,554.52 


$ 72,737,873.97 
Other current loans and discounts in Canada 
(less rebate of interest) after making full 


provision for all bad and doubtful debts... . 55,963,647.86 
Other current loans and discounts elsewhere : 
than in Canada (less rebate of interest) 
after making full provision for all bad and 
doubtful debts... 0.2 cccesccceccccecsese : 1,289,323.02 
Liabilities of customers under Letters of Credit 
QS POF CONTA... occ ccccrccccscccsccccses 840,258.22 
Mortgages on Real Estate sold by the Bank... 1,006,399.15 
Real Estate other than Bank Premises........ 1,253,362.56 
Non-current loans (estimated loss provided for) 180,983.54 
Bank premises at not more than cost (less 
amounts written off)...............-eee0- 5,470,438.58 
Other assets not included in the foregoing..... 327,942.16 
$139,070,229.06 


BEAUDRY LEMAN, General Manager. 
J. A. VAILLANCOURT, President. 


Note:—The assets and liabilities of Banque Canadienne Nationale (France), 
same being considered a branch operating as a subsidiary of Banque Canadienne 
Nationale, are included in above Balance Sheet. me: 


A. COURTOIS, Chief Accountant. 


AUDITORS’ CERTIFICATE = 

" Ww to report to the Shareholders of Banque Canadienne Nationale that we have checked 

the conan verified the securities of the Bank at the Chief Office as at 30th November, 1926, 

as well as at another time during the year, and found they agreed with the entries in the books in 
to. 

We have examined the books and accounts at Head Office and have compared the above 
Balance Sheet with these books and with the certified returns from the branches. In our opinion, 
the Balance Sheet is properly drawn up so as to disclose the true condition of the Bank as at 
November, 1926, according to the best of our information and the explanations given us, and is 
as shown by the Books of the Bank. 

We have obtained all the information and 1 
the transactions of the Bank which have come under our_notice have been within t 
the Bank. 

Montreal, 18th December, 1926, 


lanations required by us, and in our opinion 
he powers of 


EUG. TRUDEL, C.A., 

of LaRue & Trudel. 
JOHN W. ROSS, C.A., 

of P. S. Ross & Sons. 


(Sarma 
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GOLD B 
US.A. AND CANADA 
IN CLOSER BONDS 
So Declares Economist, Dis- 


cussing Canada’s Gold 
Standard 


Return to the gold standard in Can- 
ada will link Canada closer to the 
United States in trade and financial 
relations, s J. Courtland 
Elliott, young Canadian economist, in 
an article in the New York Times 
Annailist. 


Mr. Elliott says: 

“Quite apart iran the stability which 
the addition of the Canadian link to the 
chain of gold-will give to international 
trade relations, the return to the gold 
standard is of particular significance to 
the United States. In recent years Can- 
ada has become the greatest source of 
imports into the U.S.A, as well as 
the second best customer for American 
exports, and the te trade is now 
well over a billion anyon sneneey- Even 
with e pronounc epreciation in 
Canadian qnahange in 1920 and 1921, the 
interdependence of the two countries 
was strikingly demonstrated; and it 
would have required more than the dis- 
turbing and aggravating influences of a 
discounted Canadian dollar to alter the 
customary channels of trade or the mu- 
tual reliance of the two countries upon 
each other’s products. Nevertheless, the 
restoration of parity in the currencies 
removes a stumbling block in Nor 
American trade and assures a contin- 
uance of these profitable and important 


trade relations. 

Gold Standard and Financial Entente 

“In addition, Canada’s return to gold 
parity portends a growing financial in- 

m between the countries in two 
di ons:-(1) in the cultivation of a 
uniform securities market; and (2) in 
promoting the response of the New York 
money markets to Canadian financial 
requirements. Before the war 75 per 
cent. of Canadian foreign ——_- 
were in London, and neither in Canada 
nor in the United States was there an 
adequate market for Canadian securities. 
The inability of Great Britain to provide 
Canadian capital requirements during 
and since the war has resulted in the 
creation of a distributive organization 
and securities market in Canada, closely 
allied to a corresponding market in the 
United States, which has come as a re- 
sult of active American participation in 
Canadian bond flotations. Since 1914 
over four billion dollars of bonds have 
been underwritten in Canada and, in 
addition, institutional and private buy- 
- ing of Canadian securities has reached 
very large proportions in the United 
States; indeed the volume of private 
American investment in Canada is 
larger than in any other country, 
amounting to about $3,500,000,000, or 
over 25 per cent. of the total foreign in- 
vestment of the United States. 

“Hitherto the fluctuations of Canadian 
exchange and the absence of the safe- 
guards which an effective gold standard 
assures in full payment of principal and 
interest have introduced an element of 
uncertainty into the investment rela- 
tions—especially with reference to “Can- 
adian payment only” bonds—and the 
market has been narrowed somewhat on 
that account. With the assurance of 
stability in the exchanges the market 
for Canadian securities will be broad- 
ened, and it may be expected that even 
closer investment relations will be estab- 
lished, not only in original underwritings 
and additional listings on the New York 
exchanges, but in the establishment of a 
uniform trading market for Canadian 
securities throughout the North Ameri- 
ean continent. 

Leave Funds in New York 

“In another direction, too, the return to 

Id is notable. New York has. the 

ouble function of being the chief clear- 
ing centre for Canadian international 
transactions as well as the outlet for 
surplus Canadian short-term funds. The 
principal Canadian chartered banks are 
under the necessity, therefore, of re- 
taining not only cash and cash balances 
in New York for foreign exchange opera- 
tions, but short-term investments in 
bankers’ acceptances, as well as cal) 
loans against stock market collateral and 
bankers’ acceptances. All of these for- 
eign banking resources have for long 
been considered as earning reserves, and 
in view of the liquidity of stock exchan 
loans’ and the present breadth of the 
acceptance market, they are in realit 
almost instant claims to American gold. 

“The stability of the exchanges im- 
posod by adherence to the gold standard 
must make the New York money more 
responsive te Canadian financial needs. 
The practice of moving surplus banking 
resources into and‘ out of the United 
States compels New York to take up the 
slack in Canadian banking. In other 
words, redundancy in the gold supply 
and unwarranted credit expansion are 
obviated b short-term investment, 
mainly. in New York. The fact that 
Canadian currency and credit are now 
tied to gold facilitates the flow of bank- 
ing funds between the two countries, and 
Canada will continue to adjust her in- 
ternal banking position by operations in 
the New York money market. For the 
time being Canadian gold production is 
in excess of financial requirements, but 
the free gold and broad money markets 
in this count provide an immediate 
-outlet for surplus reserves. In any re- 
distribution of assets these reserves can 
be drawn back at will in response to do- 
mestic requirements, especially in the 
Autumn expansion of current liabilities 
arising from the financial operations 
involved in crop-moving. 

Groundwork for Co-operation in 1927 

“In trade, investment and banking, 
therefore, the restoration of the gold 
standard in 1926 will have significant 
reactions in Canadian relations with U. 

Jt lays the foundation for more 
effective economic co-operation than has 
et been attained. Surveying the year 
n broadest outline, 1926 is notable not 
only for the promise of growing activity 
under the impulse of expanding produc- 
tion, trade and capital imports, but for 
the establishment of such monetary 
conditions as are prerequisite for stable 
relations in international trade and 
finance. If the inferences from the 
events of 1926 are well founded, 1927 
will continue the intimacy of Canada and 
the United States in these directions.” 


Grand Forks Cuts Taxes; 
Plans Own Hydro Plant 


Grand Forks, B. C., will round out the 
year with a cash surplus of about $10,- 
000 and for the first time in its hist--v 
will complete a year’s business with- 
out requiring any temporary loans from 
the bank, says Mayor T. A. Lowe. In 
this respect the municipality is unique 
among the cities of British Columbia. 
This satisfactory condition is at no 
arbitrary cost to the ratepayers as 
the taxes of the city to-day are, in round 
figures, some 25 per cent. less than they 
were two years ago. This has been 


Canada in Its Stride, 
Says Metal Executive: 


Optimism in regard to the business 
outlook this year, is well illustrated 
by the following remarks of the presi- 
dent of one of the largest metal man- 
ufacturing companies in the Domin- 
ion: 

In so far as the year 1927 is con 
cerned, we feel bound to state that we 
are optimistic—quite optimistic. Not- 
withstanding the bad weather in the 
west, which reduced the quality of the 
crops and the excessive moisture in the 
east, which also had a bad effect, we 
feel that there is no question but that 
our country is back into its stride, which 
was so badly dislocated from the effects 
of the late war. i 

There seems no question but that the 
progress in 1926 should continue to an 
even greater extent in 1927. Of course, 
prosperity of this coun- 
try depends largely on & wise govern- 
ment immigration policy, which will 
bring to this country the right class of 
citizens, and a very careful scrutinizing 
of the present tariff, so that any changes 
made, either up or down, will cause no 
injury to the industries at present op- 
erating in this country, but which on 
the other hand, would encourage manu- 
facturing of all classes and description. 


SAY BOWMAN MAY 
YET ACCEPT CHAIR 
_ OF TARIFF BOARD 


Mutual Life Executive Has 
Made the Necessary 
Arrangements 


Special Correspondence. 

OTTAWA. — The chairmanship of 
the Tariff Advisory Board is _ still 
open and causing a good deal of dis- 
cussion and negotiation. Hon. Mr. 
King’s choice first fell on C. M. Bow- 
man, of the Mutual Life, Waterloo. 
Mr. Bowman was regarded as singu- 
larly fitted for a public position be- 
cause of his upbringing, training and 
knowledge of Canada. His father was 
M. P. for Waterloo for about twenty- 
five years and he himself represented 
the same constituency in the Ontario 
Legislature and was for many years 
the Libéral Whip. He has frequently 
been called in and satisfactorily set- 
tled several very disagreeable nation- 
al misunderstandings. 

Mr. Bowman refused the position; 
first, for the same reason that Mr. 
Graham resigned—that the position 
was an unsatisfactory one in that it 
would merely hear conflicting evi- 
dence, the ‘chairman in particular 
would have to accept the brunt of 
criticism and have no right to make 
recommendations based on that evi- 
dence. He felt that the board, know- 
ing every angle of a question, were in 
a better position to make recommend- 
ations than an official in the finance 
department. Second, the salary was 
but $10,000 a year while Mr. Bow- 
man’s present salary from the Mutual 
Life is said to be $20,000, and he 
could not afford to lose that amount. 
Finally, certain directors of the Mu- 
tual Life felt that he was so import- 
ant to them they could not afford to 
lose him. It is stated now that Mr. 
King, in his anxiety to secure Mr. 
Bowman, has promised to make the 
board a real power and directors of 
Mutual Life have very generously, in 
the public interest, agreed to release 
Mr. Bowman from the heavy work in 
connection with the company and re- 
tain him in an advisory capacity with 
a generous salary allowance. 

The feeling here now is that Mr. 
Bowman will accent the position. In 
doing so it is felt he will make great 
sacrifices in the public interest. 

An indication of public opinion is 
shown by the statement made by one 
of Mr. King’s opponents, who strong- 
ly favors Mr. Bowman’s appointment, 
that his acceptance would ca Gecbanie 
the strongest factor in strengthening 
the King Government throughout the 
country. No man in the East under- 
stands and is more pa in the 
west than Mr. Bowman. His company 
has millions invested among the 
farmers of the West, and he makes 
frequent trips and thorough investi- 
gations, and no man understands the 
Western position better. He is him- 
self a manufacturer — a furniture 
manufacturer selling largely to agri- 
cultural classes. With this experience 
and with his tact and special ability 
he could bring the conflicting inter- 
ests of the East and West together. 
A member of the Canadian Manufac- 
turers’ Association remarked that if 
they had had a man of his type lead- 
ing that organization, there would 
have been no differences between the 
East and the West. 


Sales Book Report to 
Be Issued in Two Weeks 


The afinual report of the American 
Sales Book Co., one of the so-called 
Moore group of companies, will be 
available to stockholders in about two 
weeks. It is expected that a fairly sub- 
stantial increase in earnings over 1925 
will be shown. 

_ In 1925, the company added several 
lines of products which materially in- 
creased the business. General condi- 
tions in the United States have re- 
mained good since that date. The net 
profits for 1925 were $593,111, which 
was $140,000 better than the year be- 
fore. While this ratio of increase may 
not be maintained for the year ended 
December 31st, it is anticipated that 
the statement will be gratifying to 
both directors and other stockholders. 


the continuin 


effected by reduction in both the assess- 
ments and millage. The bonded debt of 
the city, now about $90,000, including 
the financing of the new $40,000 high 
school opened two years ago, and is 
being adequately protected with sinking 
funds. Light and water collections have 
been $400 more than those of 1925. 

Having acquired Granby Company in- 
terests and water right to Smelter Lake 
and dam, which formerly played a big 
part in the operation of the smelter, the 
city is planning installation of a hydro 
electric plant 
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Paper 1926 


Exports $173,000,000 


Canada’s pulp and paper exports in 
1926 totalled $173,491, + ver 1,- 
400,000 tons of newsprint were ex- 
ported. ‘ ‘ 

Exports of nulv.and paper from Can- 
oie tn Dessmber were valued at $15,202,- 
140, which was a decline of $350,000 
from the November total, but an in- 
crease of $77,000 over the figures for 


December, 1925. 

The total for the month was made up 
of exports of wood-pulp, valued at $4,- 
354,177, and exports of paper valued at 
$10,847,963, the corresponding figures 


pha 
Sulphite, Bleached 
Sulphite, Unbleached 


for November poles $4,718,435 and $10,- 
833,090, respectively. 

For the year 1926 total exports of pulp 
and paper were valued at $173,491,635, 
as compared with a total of $154,555,951 


ASSERTS BROOKS’ 
OWN CASH BACKS 
BROOKS MOTORS 


Stratford Banquets Head of 
Company, But He is 
Not There 


Stratford, Ont., business men to the 
number of 200 recently gave to O. J. 
Brooks, president ‘of Brooks Steam 
Motors and Brooks Securities Co., a 
testimonial banquet in the basement 
of Knox church, ladies of the church 
serving the repast. According to the 
Stratford Beacon-Herald, the one fea- 
ture which in any way detracted from 
the affair was that Mr. Brooks was 
not present. He had been called to 
Buffalo on an urgent business trip, it 
was said, and consequently received 
the testimonials of esteem through a 
proxy. : 

Dr. S. H. Atkinson was the proxy, 

the personal representative. He gave 
the Stratford folk this news: 
The private fortune of O. J. Brooks, 
and the assets of Brooks Securities, 
are behind Brooks Steam Motors if 
Brooks Steam Motors should run short 
of cash before the factory gets on a 
profitable production basis. 

Further, the factory will be on a 
roduction basis, according to Dr. At- 
inson, some time this year. 

Nearly four columns of Dr. Atkin- 
sone Ee, Benson dtomeid, ‘sl06 
in acon-Herald, 
with a portrait of Mr. Brooks and the 
bus chassis which, Mr. Brooks believes, 
will revolutionize bus transportation. 

Money There 

There is no doubt that Stratford 
looks on Brooks Steam Motors as an 
industry of value to the community 
A good part of the $700,000 spent on 
experimental work by the company 
has been spent in Stratford and Strat- 
ford, like every shareholder and every- 
one else, hopes for the success 0 
Brooks Steam Motors. 


CANADA CAN BRING 
NEW ZEALAND INTO 
AUSTRALIA TREATY 


(Continued from page 1) 
ronto. He will no doubt create the 
same impression in the West. 

Prior to entering political life in 
New Zealand in 1919, Mr. Coates 
business experience had been confined 
entirely to his work on his farm and 
his ranch. He is not a university man 
but he impresses one as having read 
widely and thought deeply on practical 
business and political omnes 

He does not pose. He is extremel 
gentlemanly and courteous at all 
times. I saw him almost daily in Eng- 
land during the Imperial Conference, 
and noted that even all-day sessions 
of the conference with an official 
luncheon did not prevent him from ap- 
pearing at the official dinner in the 
evening with that freshness, poise and 
interest in others which is character- 
istic of the Englishman. 7 

Mr. Coates, in addition to being 

rime minister, holds the portfolio of 
Dallware and also of Native Affairs. 
He told me New Zealand‘s railways 
were on a paying basis. 

Strong for Imperial Trade 

Coates is a strong Imperialist and 
very keen on developing inter-Im- 
perial trade. He believes trade ce- 
ments Empire bonds and, conversely, 
lack of trade brings indifference and 
eventually would tend towards dis- 
integration. 

New Zealand hopes to sell Canada 
larger quantities of butter, apples, 
lamb, mutton, hides. These goods are 
all keenly competitive with the prod- 
ucts of our own Canadian farmers, 
but Mr. Coates points out that the 
summer season in New Zealand is just 
opening up when winter sets in in 

nada. 

Mr. Coates believes that with the 
status question definitely out of the 
way, the next Imperial Conference will 
be able to devote much more time to 
economic questions. 

In response to a query regarding 
business conditions in Europe, Mr. 
Coates stated there had been consid- 
erable improvement during the past 
year but there were still many diffi- 
culties ahead of them. He felt the 
United States had been very unwise 
in demanding cash payments. After 
Napoleonic wars, Great Britain made 
no effort to collect debts in cash but 
established credits in foreign coun- 
tries. The United States would be in 
much stronger position to-day had 
they atautel i similar policy. 


for the year 1925, an increase for the 
past twelve months of $18,935,684, or 
over 12 per cent. 

Exports of wood-pulp in 1926 were 
valued at $52,077,122, and exports of 
paper at $121,414,513, an increase over 
1925 of $4,145,217 in the value of pulp 
exports and of $14,790,467 in the value 
of paper exports. The greatest increase 
was shown in the exports of newsprint, 
which rose from $1,401,655 tons, valued 
at $98,945,337 in 1925, to 1,731,986 tons, 
valued at $114,689,595, an increase of 
$30,331 tons in quantity, and $15,144,258 
in value. 7: : 

Details for the year are given below: 

Year 1926 Year 1 

Tons Value 
$82,077 $11,505,818 
165,483 10,443,538 
200,995 15,734,220 
254,576 14,398,546 


1,003,081 62,077,122 


1,731,986 114,089,595 
18,522 2,259,663 
mr 
19,044 * . 
eteeee 4,401,112 4,362,679 

$121,414,518 $106,624,046 


Exports of pulpwood were somewhat 
smaller in 1926, the total being 1,391,738 
cords, valued at $14,066,030, as com- 
pared with 1,428,502 cords, valued at 
$14,066,030, exported in 1925. 


Value 
$10,573,278 
9,158,861 
14,049,500 
14,150,271 


47,931,905 
98,945,887 


2,779,298 
434,693 
02,039 


‘ons 
860,205 
149,722 
185,890 
263,854 


959,671 
1,401,655 
20 


47,765 
12,871 


Has Wabasso Cotton . 
Expansion in View? 
From Our Own Correspondent. 
MONTREAL.—A special general meet- 
ing of the shareholders of the Wabasso 
Cotton Co. has been called for February 
24 for the purpose of considering an 
increase in the authorized capital stock, 
by the creation of an additional 70,000 
shares of no par value. The capital 
stock in the company at present con- 
sists of 35,000 shares, of no par value, 
all of which are issued. Such addi- 
tional shares would be issued from time 
to time at the discretion of the directors 
at a price not to exceed $100 per share. 
One of the reasons for the recent 
rise in the shares of Wabasso is said to 
be this intrease in the capitalization 
which perhaps may mean that the com- 
pany has some extensions in view which 
would involve the issuance of new stock 
to the present shareholders at prices 
materially below their market valua- 
tion.’ There has been no official an- 
nouncement indicating that the com- 
pany has immediate plans for extension 
under consideration. 


Bell Increases Long Distance 

MONTREAL.—It is understood that 
the revenue from long-distance tolls of 
the Bell Telephone Company for the 
year just concluded will amount to 
about one-third of the total gross rev- 
enues of the company. The gross is 
running at about $20,000,000 annually 
and long-distance service in 1926 netted 
the company some $6,900,000. Bell Tele- 
phone is constantly improving and 
speeding up this branch of its service. 


FOREIGN EXCHANGES 


| Week’s Trading in 
Currencies Listless 


Conducted by S. J. ZACKS, 


On the whole the foreign exchange 
markets experienced a listless week. 


f| Spanish pesetas and Norwegian kroner 


were centres of speculative interest. 
Orientals were erratic, while United 
States funds continue strong. Sterling 
remains steady. The peg on the French 
franc has hushed the old vigorous 
movements in this currency. 

London now predicts early stabiliza- 
tion of the French franc. It is said that 
the pre-stabilization period is over and, 
in some quarters, it is freely stated that 
a stabilization loan, sufficient for its 
‘arpose, is quietly being arranged in 
Lendon. Whether a stabilization loan 
can be satisfactorily arranged without 
first coming to an understanding on the 
Berenger debt settlement is doubtful. 
Of course, the Bank of France has, dur- 
ing the past seven or eight months, ac- 
cumulated substantial holdings abroad, 
which will eliminate the necessity of a 
large loan. 

The French budget, which was passed 
last December in record time, is said to 
actually balance. This is the first time 
in nine years. The deficit figures for 
the last eight years are as follows: 


Profit-taking in Spanish pesetas, after 
they had reached the highest since last 
June, followed by speculative support, 
brought a see-saw movement, Spanish 
pesetas continue to attract speculative 
interest. The range of speculative ac- 
tivities is actually limited. In Scandin- 
avians, pressure against Norwegian and 
Swedish has brought on reaction. One 
wonders what is going to happen to the 
vast speculative forces which have as- 
sembled and existed during the past 
eight or nine years. One by one, as the 
exchanges become stabilized and as- 
sume a pre-war form, trading in these 
narrows down to tne close limits of the 
gold points. Greater scientific and tech- 
nical skill will be required in trading. 
Purchases will, on the whole, be more 
legitimate and follow economic demands 
to the exclusion of trading by large 
speculative operators. 


NEW YORK FUNDS 
Last Year 


Low High Low 
9-64 7-32 18-64 
9-64 13-64 38-16 
9-64 13-64 3-16 
5-32 7-32 13-64 
5-32 1-4 
5-32 1-4 
STERLING, FRANCS AND LIRE 
Sterling Francs Lire 
Cc Close _ Close 
3.96 4.35 
Kos cna¥avanee 4.84 15/16 3.96% 4.35 
cha 20: aubnnede'en 4.84 15/16 3.97 4.34 
3.97 4.29 
3.96 4.32 
8.96% 4.31% 


FOREIGN EXCHANGE 


FLOUR MILLERS SEE BIG 
ADVANTAGE IN CANADA’S 
CZECHO-SLOVAKIAN PACT 


(Continued from page 1) 
emphasized by a depreciated cur- 


rency. 

The difference in labor cost in many 
lines of manufacture cannot be offset 
by the ee — of labor-saving 
machinery in Canada. 

Caecho Slovakia has been enabled 
to increase the value of her Canadian 
market. Her imports totaled merely 
$98,187 in 1921 but were $1,272,045 
in 1926. There were some remark- 
able increases from 1925 to 1926. 
Sales of worsteds here nearly 
doubled. Felt sales doubled, and there 
were substantial increases in china 
tableware, glass articles, lamp chim- 
neys, and carpets. 

Will Imports Increase? 

This is the question: If Czecho- 
Slovakia can so materially increase 
her sales to this country under the 
general tariff, what effect will there 
be on Canadian industry if are 
imported under the intermediate tar- 
iff? There is comfort ‘or certain 
manufacturers in the fact that the 
rates on some goods are the same in 
the intermediate tariff as in the gen- 
eral tariff, but it is pointed out that 
that a reduction is granted in several 
of the items which, it is declared 
will adversely-affect Canadian indus- 


try. 

“Worsteds, felt and window glass 
are the three principal items aff 
which are the same on the intermed- 
iate tariff as on the general tariff. 
Serge, the manufacture of which has 
virtually ceased in Canada in recent 
years, will come from Czecho-Slovakia 
at 2% per cent. less than from coun- 
tries to which the general tariff ap- 
plies. There will be a 5 per cent. re- 
duction on carpets and rugs and the 
same on buttons. China tableware, 
glassware and miscellaneous glass 
articles will get a reduction of 2 
per cent. : 


Portland Operation Does Well 

Continuing its tunnel to the north 
of B.C. Silver Mines territory, Stew- 
art. B.C., Sebakwe & District Mines 
has penetrated a 40-ft. lode, averag- 
ing $ in gold and silver per ton. Ten 
feet of ore on the footwall side shows 
better values; this now is being de- 


veloped. 


Canada Cement Company Limited 


Preference Shareholders 
Dividend No. 68 
Notice is hereby given that a divi- 
dend of 1%% for the three months 
ending December 31st, 1926, being at 
the rate of 7% per annum on the 
paid-up Preference Stock of this Com- 
pany has been declared, and that the 
same will be paid on the 16th day of 
February next to Preference Share- 
holders of record at the close of busi- 
ness January 31st, 1927. 

H. L. DOBLE, 
: Secretary. 

Montreal, January 15th, 1927. 


McINTYRE PORCUPINE MINES, 
LIMITED 


(No Personal Liability) 
DIVIDEND NO. 33. 

Notice is hereby given that a dividend of five 
per cent. (5%) on the issued Capita) 
Stock of the company will be paid on the Ist 
day of March, 1927, to shareholders of record 
at the close of business February Ist, 1927. 

By order of the Board, 
BALMER NEILLY, 


Dated at Toronto, Jariuary 13th, 1927. 


The Canadian Bank of Commerce 
DIVIDEND No. 160 

Notice is hereby given that a dividend 
of Three per cent. upon the paid-up 
capital stock of this Bank has bee 
declared for the quarter ending 28th 
February, 1927, payable at the Bank and 
its Branches, on and after Tuesday, Ist 
March next, to shareholders of record 
at the close of business on the 12th day 
of February, 1927. The transfer books 
will not be closed. 

By Order of the Board, 

S. H. LOGAN, 
General Manager. 

Toronto, 14th January, 1927. 


BROKERS ATTENTION 


Brokers, agencies and others 
interested in handling an allott- 
ment of special interest in a 
gold mine development issue, in 
the Kirkland Lake Gold Area, 
will be forwarded advance cir- 
cular upon receipt of request. 
Address in first instance 


W. J. POST, 
North Cobalt, Ontario 
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The Dominion 


is hereby given that : 
Annual General Meeting of the Sha 
holders will be held at Head Off 
of the Ba in Toronto, on Wed; 
day, 26th January, 1927, at 
o’clock noon. 


By Order of the Board. 
C. A. BOGERT, 
' General 
Toronto, 25th November, 1926, 


THE BANK OF TORO 
Dividend No, 182 

Notice is hereby given that a Divid 
of Three Per Cent. for the current aug 
ter, being at the rate of Twelve Per C 
per annum upon the Paid-Up 
Stock of the Bank, has this da 
declared, and that the same will 


Capital 


able at the Bank and its branches on ang) 


after the FIRST day of March next 
Shareholders of record at the close. 
business on the 15th vee d of Februar 
1927. The Transfer Books will not. 
closed. f 
By order of the Board. 
JOHN R. LAMB, 
General M 
The Bank of Toronto, Toronto, 
January 12th, 1927. 


DIVIDEND NOTICE 


Notice is hereby given that the regular 2 pe 
idend 8 


cent. quarterly div on the per 
-referred stock of this Company has been i 


By order of the Board, 
W. J. STONE, 


Toronto, January 12, 1927. 


City of = 
Portage la Prairié 


pe 
1d 


MUNICIPAL DEBENTURES © 
FOR SALE | 


ay 


Sealed tenders will be received 7 
the undersigned up to five (5) o’clos 
in the afternoon of eer Januar 
31st, 1927, for One Hundred Thousam 
($100,000.00) Dollars City of Pe 
la Prairie 54%% Water Works Th 
bentures. a 

Debentures are for $1,000.00 a 
dated January 2nd, 1927, and pays 
January 2nd, 1967. Interest Cowp 
are attached, and are payable Jai 
ary 2nd, and July 2nd each year. ~ 

Both Principal and Interest are pa 
able at the Bank of Montreal in Mon 
real, Toronto or Portage la F : 


W. R. GRIEVE, 


alltel aie a a a ee Oe 


ey 

ota 4 
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THE a 
Standard Bank of Canada 
Quarterly Dividend Notice No. 145— 
A Dividend of Three Per Cent. (3) fo 
the three months ending 3ist Januar 
1927, being at the rate of Twelve Ps 
Cent. (12) per annum, has been declai 
payable on the ist of February, 
to Shareholders of record as at the 
of January, 1927. os 
The Annual General Meeting of th 
Shareholders will be held at the Head 
Office of the Bank in Toronto, on Wee 
nesday, the 23rd of February next, at 12 
o’clock noon. he 
By order of the Board. 
N. L. McLeod, 


Ge 
Toronto, December 22nd, 1928. ge: 


BELDING - CORTICE 
LIMITED 
DIVIDEND Ne. 7 i“ 
The Directors of Belding-Cortic i 


Limited are making a distributio 
the earnings of the half rear d 


November 80th, 1926, of thrée per comb! 


Fy 


(3%) on the Common Stock of the 
any, payable Febryary ist, 1927, 
arene! ers of record Janyary 


' By Order of the Board, 
W. P. MacDQUGALL, 


BRAZILIAN TRACTION, LI 


AND POWER COMPANY, LIMITED 


(Incorporated under the Laws of 
Canada) 
Notice is hereby given that 


Board of Directors of this Company. 


has declared 9 quarterly divide 
1% per cent. on the issued Ordi 
Capital Steck of the Company, 
able on 1st March, 1927, to-all share 


holders of record on the registers, at 


the close of business on the 31st 
uary, 1927, 


Dated at Toronte, Canada, 13th 


January, 1927, 
_ J, M. SMITH, 


Beeretary. ; 
NOTE—The Transfer lew of 


the ay, are National 
Company, Limited, 
Montreal, Canada, 


Toronto and 


The London Agents of the Com: 
pany are the Canadian and General — 
finance Company, Limited, 3 London z 


Wall Buildings, London E.C. 2. 


Trail Ore Receipts 
Ore receipts at the Trail Smelter 
the Consolidated Mining & Smelting 
for the first week of January amounted 
to 13,675 tons. iad 
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One Hundred Thousand 
Dollars City of Portage 
2% Water Works De- 
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the Board, 
W. P. MacDQUGALL, 
Secretary. 
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are National ust 
ited, Teronto and 


a, 

Agents of the Com- 
anadian and General 

ny, Limited, 3 London 
London E.C, 2. 
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LAKE SHORE AND 
-HOLLINGER STAND 
_ QUT AMONG MINES 
| er Has Encountered 


Richest Ore Yet Close to 
Teck-Hughes 


HOLLINGER EXPANSION 








Tonnage Assured This 


Year and Costs Are Sure 
to Drop 


- #] have been told that you consider 
- Jake Shore and Hollinger two of the 
_ best buys on the mining market. 
Are they not selling pretty high? 


Hollinger Lk. Shore 
BE bes so cceee $20.50 $17.95 
ER cs ch scscveee 6.5 44 
Market Value $98,400,000 $36,000,000 


The above are salient points in re- 
to these two mines. There are 


derstanding of the two operations is 
that the facts of the past are practi- 


cally useless as a guide in sizing up 
the future, so spectacular is the out- 


Lake Shore is looking extremely at- 
The winze which has been 
to the west, over toward the 
Hughes boundary, is said to 
indicated richer ore than hereto- 
encountered in the mine. Visi- 
tors who have been at the pro 


ee 


recently come out full of enthusiasm 
regard to the new discovery. This 
has resulted in the recent heavy buy- 

of the shares and put the price up 


What this new development means 
to the mine in ore reserves, it is im- 
le to calculate at the present 
time, but it will mean a tremendous 

and the upper levels with 
their $15,000,000 to $20,000,000 ore 
reserves will continue to take care of 
production for a long time yet. 

are reports about that the 
sstatement of the 1926 operations will 
were quite spectacular when avail- 


There have been some interesting 
buyers of Hollinger arowhd $20. This 
mine is e to be handling 8,000 


tons daily some time this year. This] A 
talked 


of for the last couple 
of years but now seems In 
addition the company has a tremen- 
dous oo poneen and is distributing 
over $6,000,000 yearly in dividends. It 


is the belief in some quarters that] December 


there will undoubtedly be some 
method devised sooner or later to dis- 


tribute some- of this large surplus a ~ 


among shareholders. 
Tremendous Expansion 
As for the mine, Hollinger is said 
to have undergone a tremendous ex- 
on and this is still going on. It 
believed that at the present time 
the company has an asset of $4,000,- 
000 to $5,000,000 in development work 
that it has pushed ahead. Official esti- 
mates of ore reserves indicate around 
$70,000,000. A mining man close to the 
company remarked that it made little 
odds whether the figure was $70,000,- 
000 or $170,000,000 so long as the ore 
was there. 

The expectation is that Hollinger 
millheads will ease a little when the 
larger tonnage comes in but with all 
the dead work done well ahead, it is 
believed that there will be a material 
slump in costs. It is said that Hol- 
linger will find little difficulty in re- 
ducing its costs $1 per ton. S 

The two operations are standing in 
such a position to-day that it is im- 
possible to size up their future with 
any degree of definiteness other than 
to say they are great. 


Crown Reserve Deal 
Is Temporarily Halted 
Crown Reserve’s proposal to sell its 
Larder Lake claims has fallen through 
for the present at least. It is under- 
stood that the shareholders at the 
meeting and proxies presented 
Were insufficient to allow any action 
ing taken. There has been quite 
& controversy going on over the sale 
of these claims and it will likely be 
further aired now. 
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Mining Development Will 
be Outstanding Feature 


“Although the mineral indus- 
try is third in importance in 
Canada, the greater part of our 
land area is now unprospected 
and only sufficiently explored to 
indicate in a general way its 
main geological features and 
prospective mineral wealth. With 
technical prospecting reachin 
farther and farther afield an 
utilizing scientific methods, I 
feel that the development of the 
mineral industry will be the out- 
standing feature of the next de- 
cade, and it pleases me to say 
that in the majority of cases this 
organized expansion of the in- 
dustry is being sponsored and 
financed by Canadians.” 

The above is taken from the 
remarks of Sir Herbert Holt, 
chairman of the Royal Bank 
board at the recent annual meet- 
ing. 





Dome’s Earnings 
1926, Away Off 


Decline in Earnings$415,000 
— Dividend Not Near 
Earned 


Despite the fact that Dome Mines 
milled a materially larger tonnage 
in 1926 than in 1925, earnings 
showed a falling off of $310,248. This 
was due to the lower gold —. = 
Costs fell off 43 cents per ton, and 
the average per ton of the ore treated 
ran $7.09. Miscellaneous earnings 
hel out materially, being $75,000 
higher and this indicates that the 
loss from actual mining operations ir 
1926 over 1925 was around $415,000, 





as the tax provision was $30,000 less 
also, Dividend payments alone took 
$1,906,668. 

The figures: 12s 1225 
fe patie _ § $1940,090 ¥ 308 028 


2,448,840 2,489,149 
$1,491,250 $1,876,876 











Mise. earnings ......... 251,510 176,132 
$1,742,760 $2,058,008 
By months :— 

"Month Tons Per Ton Recov 
January ... «.--. 44,404 7.84 $348,324 
February ... --- 43,700 7.54 329,689 
March ... .....- 46,999 7.34 344.933 

pel... doccces 45,000 6.93 $11,511 
an caches sels 46,300 7.09 328,028 
DUD 20 caer tees 45,200 7.47 327,644 
BE ccs denesve 47,100 6.76 320,042 
August .... sees 48,100 6.74 324,323 

we rhee 46,400 1 rare 

October ... ...- 48,282 ‘ J 
November .. ... 46,500 7.00 321,308 
sbivcnss 47,600 6.68 317,609 
655,585 Av.$7.06 $3,922,814 
Year, 1926 eeapasaweetesbr>e $4,243 per ton 
a ee 4,467 per ton 





Millerton Starts to 
Pay Back Hollinger 
the Million it Cost 


In 1916 Hollinger Consolidated 
was organised to poquire Hollinger. 
Acme, Millerton and Canadian Mines 
and finance holdings. Millerton 
shareholders got 200,000 shares of 
consolidated stock, value $1,000,000. 
but from that day until recently the 
claims have not produced any ore 


for Hollinger. ; 

It is stated on good authority that 
Percy Robbins, then general man- 
ager, soon discovered that the ore 
scemed to run to the west in a 
great bulge of low grade ore close to 
the surface on the Millerton. This 
ran around $6 per ton. It is under- 
stood that Hollinger is now mining 
this ore very profitably by open cut 
method. 


Kelly Will Try to 
Duplicate His Success 
in Finding Ore Body 

Boischatel Mines has been ad- 
mitted for trading in the unlisted sec- 
tion of the Standard Exchange. This 
company has 1,300 acres of well lo- 
cated holdings in the Quebec area, 
mostly in Boischatel Tp. Sherwin F. 
Kelly, who spent the latter part of 
last summer in Red Lake carrying out 
electrical prospecting for the Ontario 
Government is going into Boischatel 
Mines to make an examination of 
that company’s holdings. Mr. Kelly 
has the rights for the Schlumberger 
system and was responsible for find- 
ing one important ore body on the 
Horne, and will now try and repeat 
on Boischatel. = 

Because of the close p: ximity of 
holdings to Towagamac a.« the in- 
teresting Montbray groups, the 
holdings of the company are well re- 
garded. 


_————_ 
HANDLING DON ROUYN 

W. J. Hamilton, mining engineer, who 
was for many years in charge of the 
Guggenheim operations and is now con- 
nected with the Cerro de Pasco Copper 
Co., is directing work on the Don Rouyn 
area of Quebec. 
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Sullivan Can Retain 
Present Base Metal 
Production 50 Years 


Consolidated Smelters’ Big 


Producer in B.C. Has Ore 


Reserves of Commercial Size — Good Progress 
Made in Coast Provinces Mining 


The province of British Columbia 
was the centre of a great deal of 
mining development during 1926, 
and, according to Dr. V. Dolmage of 


the Geological Survey of Canada, 
some notable results were obtained. 

In the Stewart district the B. C. 
Silver Mines, Limited, continue to 
add to their already valuable ore re- 
serves and some of the ore extracted 
during development work has been 
shipped. Further development at the 
Sullivan Mine indicates reserves of 
immense size, and it is unofficially 
reported that the present rate o 
production can be maintained for 
fifty years. Electrical prospecting 
and ordinary development have made 
substantial increases to the large ore 
reserves of the Britannia Mining and 
Smelting Company, and the valuable 
reserves of the Old Sport copper 
mine on Quatsino Sound, Vancouver 
Island, under development by the 
Consolidated Mining and Smelting 
Company, have also been increased. 
A comparatively new mineralized 
area has come into prominence fol- 
lowing development by the Federal 
Mining and Smelting Company on 
the Li-Li-Kell claims, located on the 
divide between the Lillooet and 
sirkenhead rivers, some _ twenty 
miles north of Pemberton. A very 
high grade silver ore is found on this 
property. 

Engineer Important 

Two important gold producers 
have become prominent. The Engi- 
neer mine, in the Atlin district, ac- 
quired great notoriety a few years 
ago out of the litigation in which it 
became involved as a result of its 
former owner’s sudden death. When 
ownership was finally established 
and the stock put on the New York 
market it soared to fabulous prices. 
Present operations do not at all war- 
rant those prices, but they are fairly 
sucecssful and the mine has become 
an important producer of gold. The 
Pioneer mine, loca on Cadwallader 
creek in the Lillooet district,. was 
worked in a small way for some 
years prior to 1914, but owing to lack 
of capital operations were not prof- 
itable and gradually ceased. In 1924 
D. Sloan took charge and soon put 
the mine on a paying basis. It is 
now one of the most important and 
profitable of the smaller gold pro- 
ducers of the province, and promises 


a still brighter future. The adjoin- 
ing property, the Coronation, has 
come under the same management, 
and seems likely to become equally 
profitable. Still another neighboring 
mine, the Lorne, has benefited by 
the success of these operations and 
is being revived along similar lines. 


Ruth-Hope Operation 
In the Slocan district the Victoria 
Syndicate has added ————. to 
the ore reserves of the Ruth-Hope 
mine, Production from this district 
has also been increased by the de- 


f| velopment of the McAllister, Lucky 


Jim and Whitewater mines. The 
Monarch mine, near Field, may be- 
come a large producer of low-grade 
lead-zine ore. 

The following are the most note- 
worthy discoveries made during the 
season: On Marmot river, which en- 
ters the eastern side of Portland 
Canal near its head, a three-foot vein 
of pure galena carrying 500 ounces 
of silver to the ton was discovered 
on the Porter-Idaho property, and on 
the adjoining claims owned by Jan- 
cowski, Davis and Watland. At Top- 
ley, on the Edmonton-Prince Rupert 
section of the Canadian National 
Railways, 90 miles east of Hazelton, 
a large surface showing carrying 
good values in gold was discovered 
early in the summer. This has at- 
tracted much attention, and is at 
present bonded at a high figure. A 
large deposit of valena was discov- 
ered by J. Ferguson on the Ingonika 
River, 45 miles from Fort Graham, 
200 miles north of the town of Prince 
George, the nearest railway station. 
Although this is far from present 
transportation facilities it is never- 
theless attracting much attention be- 
cause of its great size and promise, 
and the strong indications of other 
large deposits of lead and copper 
found in the district, and because of 
the probability that a railway may 
be extended to the Peace River coun- 
try. Prospecting has become much 
more active in this region, and would 
expand should plans be made to carry 
out the construction of the railway. 

The operating companies, many in- 
dividuals and several strongly fi- 
nanced British companies are keep- 
ing up a lively search for new de- 
posits wtih a fair amount of suc- 
cess. Plentiful capital and keen com- 
petition are ee y stimulating pros- 
pecting activities. 


Survey of Mines Best 
of Canadian Mines 


Leading U.S. Mining Publication Reviews Book — Total 
Press Run of 8,000 Copies Has Now Been Distributed 
— Less Than Four Months After Date of Issue 


In less than four months from the date of publication, The Financial Post 
has completed the distribution of the 8,000 copies of the first annual edition 


of the Survey of Mines. 


A small number were given to contributors and 


editors, besides those going to advertisers, and the balance sold, the great 
bulk being distributed in individual numbers. 


To-day there remains on hand but 


sufficient copies to take care of staff 


needs in the production of the second issue, and from the orders still coming 

in, it looks as if there will be mary desiring a copy, disappointed. A careful 

check of those who secured bulk lots war undertaken to see that distribution 

had been made and in one or two cases, where available, a few — copies 
e 


were purchased back by The Post and these went to individuals se 


ing them. 


The Survey of Mines has met with a splendid reception. A very bulky 
file of testimonials indicates this, as well as the keen demand that has 
cleaned out the total run. Work has already started in compiling the 1927 
edition and it is proposed to make it much more complete and also a more 
ready reference. Numerous valuable suggestions for the second issue have 
been received from mining authorities and investors all over the country 


and these are being carefully studied 
are feasible and of value. 


with a view to embodying those that 


Engineering and Mining Journal, New York, the leading mining publica- 
tion in the United States, just published a short review of the Survey of 
Mines. It is the independent view of an expert and therefore considered 


of value. 


CENTRAL MANITOBA 
ADDS TO RESERVES 


Drift West on 125-ft. Level 
Has Opened up Commer- 
cial Ore 


WINNIPEG.—Central Manitoba 
Mines has opened up its ore body on 
the 125 foot level for a length of 
1,250 feet. This length compares 
favorably with the longest ore bodies 
developed in Canadian mines to date. 
The drift, which has been carried 
east and west from the shaft had 
been opened up for 906 feet at the 
time the public offering of shares 
was made, but since that time work- 
ings have keen extended to 344 feet, 
making a total of 1,250 feet. Of this 
110 feet was done last week. The 
width of the vein ranges from 5 to 
5.4 feet, and while the average values 
over the whole length are $12 per 
ton, large sections run_ $14.80. Pilot 
drills ahead of the workings for over 
100 feet indicate values of $38.00 

The zecent work has added mater- 
ially to ore reserves and it is esti- 
mated that approximately $3,000,000 
has been put in sight, based on an 
average of $12 per ton. 





si os cal 


has made 
A. Wentworth, president, in dis- officers are 


7 





— recent progress at tive mine, 
said: 

“The 125 level west, all in new ground, 
and in ground which we did not consider 
from surface indications to be ore bear- 
ing, was advanced 126.9 feet during De- 
cember along the vein, with an average 
grade of $16.53. 

“Another drift into this new ground 
on the 250 foot level gave an average of 
$14.95 for the 54.5 feet driven. The work 
of preparing for stoping in the hereto- 
fore proven ore, on which we are prin- 
cipally engaged at the moment, has 
materially raised the average grade of 
the entire block of Kitchener ore re- 
serves. 

“At the east end working, a crosscut 
on the bottom level has entered the ore, 
and the 14 feet of drifting done shows 
an average of $16.57. 

“Practically all the equipment for the 
mill and supplies for the coming year 


have been ordered, and no delay in their | - 


delivery is expected. Teaming of equip- 


ment material and supplies is moving || 


along smoothly and expeditiously, 4 tons 
loads being hauled by the use of four 
horses.” 





Andean Copper Has_ 
Large Groups in Quebec 
Another new Quebec companfy with 
important groups in Boischatel and 
Montbray, close to the big operators, 
its appearance, Andean 
Copper Corp. capital $4,000,000. The 

unknown as yet. 
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News 


Playing Safe on Big 


Profits in Mine 
Share Gamble 


Many who took the gamble in Area 
have learned a lesson. 

Holders who purchased blocks of 
the stock at a reasonably low price 
and held on all the way up and then 
all the way down, are to-day kicking 
themselves because they did not take 
their profits. 

The Financial Post had many in- 
quiries on the mine shares while the 
market was at its height. It was im- 
possible to give any advice. They 
were gambling pure and simple. 

In most cases one point was made, 
that might be passed along. Individ- 
uals holding fair blocks that showed 
them substantial profits and who still 
wanted to ride along on the gamble 
in the hopes of making a real killing 
if commercial ore was encountered 
on the property, were advised to sell 
a part of their holdings, get their 
money out and perhaps 10 per cent. 
on their plunge and still have a fair 
block left to play with that stood 
them nothing. In a number of these 
cases this advice was taken. 


Spectacular Gold 





Ore From Cadillac} 


Thompson Operation Reveals 
High-grade in Shaft 
Sinking 


An important strike of high grade 
ore has been made in the shaft of 
Thompson-Cadillac mines property, 
Cadillac Tp., Que. The shaft had previ- 
ously been sunk to a depth of 30 ft. 
and sinking was resumed last week, 
and the first round revealed s c- 
ular showings of coarse leaf gold. 
After the round was cleared free gold 
continued in the face and the vein 
has all the appearance of continuing 
in rich ore. 

It is the intention of the manage- 
ment to continue sinking by hand to 
50 ft. and drift west on the vein. 
Trenching is also under way north 
from Ne. 1 diamond drill hole which 
gives a value of $8.00 over a width of 
5 ft. A shear porphyry zone has been 
exposed for a distance of over 1,500 
ft. and free gold has been found in 
Flaces almost the entire length of 
these workings. | 

Samples of the ore received in To- 
ronto by E. R. Gordon, secretary of 
the company show wonderfully spec- 
tacular specimens shot through with 
leaf gold. It is perhaps the most 
spectacular gold discovery in some 
considerable time. 





_ 8,206 tons of ore were milled and bul- 
lion to the value of $56,300 was shipped 
during December at Vipond. 


Record | 
Obtainable 


“Excellent Job 
Has Been Done”’ 


Opinion of Engineering and Mining 
Journal, of New York, on The 
Financia] Post Survey of Mines. 










“The Financial Post Survey of 
Mines, 1926,” is perhaps the best 
guide and directory of Canadian 
mining and mining companies that 
is obtainable. Brief histories and fu- 
ture possibilities of the various min- 
ing districts of the Dominion are 
given, and each individual property 
is given space in the manner made 
familiar in Weed’s “Handbook.” Nu- 
merous charts, tables, photographs— 
and advertisements—are incorpor- 
ated in the 300-odd pages that make 
up the book. An excellent job has 
been done. To those who might think 
at first glance that the book has no 


index, it may be said that an excel- 
lent one begins on page 7 in the 
front of the book, instead of in the 
usual position at the end. The book 
is published by the MacLean Pub- 
lishing Co., Ltd., Toronto. 
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GAMBLE IN AREA . 
NEARLY AS GOOD 
AS IT EVER WAS 


Small Amount of Stock Out 
Made Wild Market 
Possible 


NOTHING DEFINITE YET 


Diamond Drill Trying to Find 
Bodies Delimited by Elec- 
trical Survey 

















“Whatever goes up must come 
down.” 

This old saying is an axiom when 
applied to mining issues that suffer 
an orgy of speculation and are car- 
ried away out of line by a gambling 
demand. Not having merit to justify 
such a position, the collapse comes, 
either when the public ardor cools 
or the bubble is pricked. 

Thus can be pictured the Area and 
to some degree the Amulet. recent 
share market. The electrical survey 
indicated large bodies of sulphides on 
these properties in Rouyn. If the 
odies are proven commercial they 
would undoubtedly result in large 
mines. There is only one way to find 
out if the delimited bodies are com- 
mercial or not and that is b ‘going 
down and seeing. This can done 
either by sinking operations or diam- 
ond drill. Area elected to try the 
drill. Progress has been slow and 
difficulties have been met with. Suc- 
cess to date has been negligible. 


Public Overdid It 


Immediately word got around re- 
garding the electrical survey results, 
the public rushed in. It was a wonder- 
ful market for the brokers and also 
for those with sense enough to take 
a substantial profit and get out. But 
the gamblers who held on are to-day 
weeping. 

The gamble was in a measure at- 
tractive. Area has but a small amount 
of stock out and if large commercial 
ore bodies were cut by the diamond 
drills, undoubtedly the shares would 
sell much higher. The fly in the 
ointment has been the delay in find 
out whether or not e delimi 
bodies of sulphides are of any value 
oa ‘ a 

makes one rather curious. to 

know where all the Area stock fhat | 
was traded in came from. The total 
stock said to be in the hands of the 
public was only equal to about half 
the shares traded in on some days. 
It may have been that there was con- 
siderable short selling but this must 
have been mainly by brokers and if 
such was the case they have rea 

a bountiful reward and the gamblérs 
have paid. 


3 Amulet Situation 

_With Amulet the situation is much 
different, though it is to be doubted 
if the bulk of the traders in the stock 
realized this. Amulet has definite and 
proven ore bodies and could be rap- 
idly brought to production. How- 
ever, the Electrical Survey results 
overshadowed this during the recent 
market. Amulet is waiting for Area 
diamond drilling before making any 
attempt to drill the bodies indicated 
on the south part of its property at 
the Area boundary. Amulet has been 
doing some work in this section. 

Both companies are closely associ- 
ated. They have worked together in 
producing a joint geological map and 
went in together to have the Electri- 
cal Survey made. 
_ As matters stand to-day the gamble 
in Area has been only slightly in- 
creased. There is a chance that tom- 
mercial bodies will be found. Engin- 
eers and geologists in Rouyn are sold 
on the Electrical Survey and this is 
a factor to be considered. Whatever 
Area does, Amulet will do to a lesser 
degree. 


WILL VISIT CANADA 
C. S. McLean, general manager of the 
West Rand Consolidated G. M. for the 
last three and a half years, is leaving the 
Rand, with Mrs. McLean, on a six months’ 
holiday trip to England and Canada. 
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HARVIE OPERATING 


TWO SPECTACULAR 
COPPER SHOWINGS 


Two Years’ Intensive Ex- 
ploration Now to be Tested 
Under Ground 


What has come to be re as 
one of the outstanding mining oper- 
ations in Northwestern Quebec, is the 
Harvie Smith enterprise in Clericy 
Tp. There are two companies, Ar- 
chean Exploration and Harvie Mining, 
being carried on as practically the one 
operation with a great measure of 


The conservative policy of the com- 
to date has been to prove some- 
thing before making any public state- 
ments in regard the enterprise. 
Robert Harvie, late of the Dominion 
Geological survey and one of the 
first geologists to study the Quebec 
field, has been in charge 0 the 
Clericy operations and without any 


p 
face loration that has 
any ematien in the whole of the 


n . 

a ee, of ore ar "s 
large holdi resu in five 

i locations, considerably re- 
mo from each other, being decided 
oe sae the company has — 
launched an aggressive undergroun 
exploration of two of these. Surface 
showings in these two instances are 
spectacular, one in particular border- 
ing on the sensational. This latter is 
on the Archean holdings and on sur- 
face it was literally torn to pieces by 
a series of cross trenches. A shaft 


a 


The | through 


ing driven ne aa ee 
large surface showings o: 
. While the tunnel was 


seem to presage interestin; 
bilities for the future when the tunnel 
gets in the vicinity of the indicated 


ore. 
ler tn te pomperty tins ales cotees 

on ra 
spectacular cations, but sufficient 
work has not as yet been done to dis- 
cuss them. 


NEW COBALT FINDS 
BY MINING CORP. 


Old Properties Supply Mill 
and Lorrain Reserves Are 
Being Conserved | 


The continued finding of new silver 
ore, both milling and high grade, in 
the Cobalt mines of the Mining Cor- 
poration of Canada, Ltd., is very grat- 
ifving, says J. P. Watson, president. 
This has enabled the company to con- 
serve its ore reserves in South Lor- 
rain. The mill of the Cobalt Reduc- 
tion Company has been operated prin- 
cipally on ore from the Cobalt prov- 
erties. The usual tonnage of mill- 
grade ore was treated in Cobalt. The 
average grade of mill-ore for the per- 
iod was 22.5 ounces in silver. The to- 
tal silver production for the period 
was 537,923 ounces. 

In the South Lorrain properties no 
important developments are to be rec- 
orded. Shaft sinking has been in pro- 
gress on a group of claims owned 
about 2% miles east of the frontier. 
An excessive flow of water has de- 
layed operations, but this difficulty 
has now been overcome, and sinking 
should be completed in January. At 
a depth of 325 feet. exploration will 
be carried out in cobalt series sedi- 
ments. near the Keewatin district 

In the Cobalt district a group of 
claims has been optioned on the east 
side of Cross Lake. and diamond drill- 
ling for geological information is at 
present in progress. 

A new purchase of a 75 per cent. 
interest in 35 claims in Montbrav., in 
the Rouvn district in Quebec Prov- 
ince, has been made at a very small 
‘cash outlay, with no future purchase 
payments to be made. In addition, 
the corporation have acquired an op- 
tion on the outstanding 25 per cent. 
at a very reasonable price 

The new test nlant on the Flin Flon 
has been built, the machinery is being 
installed and it is exnected opera- 
tions will begin in March. 

At the Cryderman gold property in 
Manitoba no mining operations were 
carried on, but diamond drilling is 
now in vrogress to test vein -values 
at a horizon of 500 to 1,250 feet. No 
results of this work are yet available. 


Victoria Syndicate 
Leaders to Separate 


It is revorted in the north that 
Mond Nickel interests and General 
Mining and Finance of London. a 
South African operation. who have 
been jointly overating Victoria Svndi- 
eate, a Canadian Fxploration effort. 
have definitelv split. It is exnerted 
that each will have its own operation 
from now on. 

The svndicate examined a large 
nnmber of pronerties in the east and 
Rritish Columbia but have sn far only 
met with success in British Colum- 
bia. Tt is understond that the Mond 
peonle are much taken with the bace 
metal noasibilities of the TIS. while 
the African reonle. essentiallv inter- 
ected in gold. helieve that Ontario. 
Onebee and Manitoba offer the best 
chances. 


ae 4 bite 


tured | ected. 


Sink Shaft 500 Feet 


J. C. Houston, Haileybury, consult- 
ing engineer of Furness Gold Mines, 
told the directors at the recent meet- 
ing that their property in Porcupine, 
the Whalen-James, has all the geol- 
ogical features necessary—Keewatin 
Schist formation intruded by Quartz- 
Diabase and Olivine Diabase — 
A large number of quartz veins have 
been exposed on the surface, on which 
several test pits have been sunk and 
trenches have been dug. Three pros- 
pecting shafts have been sunk to a 
depth of approximately 50 ft. Gold 
values are found in all these outcrops 
and exceptionally high grade ore on 
veins Nos. 7 and 8, to the east of 
the Quartz-Diabase dyke. This ore 
zone is 1,600 feet in length and shows 
wonderful enrichments of tellurides. 
Sylvanite, Calaverite, Petzite and 
Hessite have been definitely estab- 
lished which are the cause of the ex- 


: ceptionally high assays on this prop- 
rty. 


erty. 

The company states that ample 
funds are now on hand to proceed 
with an intensive development plan. 
The necessary buildings, with accom- 
modation for 25 men, have been er- 
Hydro-el power is be- 
ing installed upon the property at 
once. Mining machinery is being pur- 
chased and work will start on the 
sinking of the main shaft to 500 feet. 


Duprat Shareholders 
- Approve of New Claims 


Duprat shareholders have ratified 
the proposal to purchase 600 acres in 
Montbray Tp., Quebec. No definite 
word as to the results of the Elec- 
trical Survey on the Duprat Tp. 
groups was available. Jas. Houston, 
M.E., informed shareholders, but it 
should soon be ready. The directors, 
however, have decided to immediately 
diamond drill the north group which 
is adjacent to the Waite Montgomery. 
The same diabese dyke along which 
the Waite encountered its ore ran 
the Duprat claims, Mr. 
Houston stated, and surface condi- 
tions were most favorable. 
to the ground just 
bray, Mr. Houston said he regarded it 
&s extremely good. It was in the 
vicinity of the Nipissing holdings. 


Operations Still Well Above 
Contact Which Has 
Possibilities 


While no ore of commercial grade 
has so far been enco ng 
silver values have nm shown in the 
vein, says Pres. J. Watson of Lor- 
rain Trout Lake’s recent operations. 
This work, which is at a level approx- 
imately 305 feet below the 475 foot 
level of No. 1 shaft, will be continued. 
ve the month of October, before 
operations ceased at No. 1 shaft, pro- 
duction of silver was 11,324 ounces 
with mill heads of 18.15 ounces per 


ton. f 
In No. 2 shaft a strong calcite and 
cobalt vein has been exposed in drift- 
ing and widths as great as 15 inches 
of solid cobalt ore have been shown. 
One shoot of commercial ore, thirty- 
one feet in length was developed. The 
vein in this shoot averaged seven 
inches in width and gave average sil- 
ver values of 800 ounces per ton. As 
the présent 625 foot level is still some 
two hundred feet above the diabase 
contact, there is t promise for 
development at a lower ; 
the meantime, drifting north and 
south will be continued on No. 2 vein 
as well as on a west branch vein car- 
rying cobalt and low silver values. 


West African Concern 
Enters Kirkland Lake 


The Pavu Concessions, 
English company which operates on 
the Gold Coast, West Africa, has en- 
tered the Kirkland Lake district of 
northern Ontario. It has secured a 
group of twelve claims in Bernhardt 
Township north of Tect Township, 
owned by P. J.:Ashby and associates. 
The property is d to border an 
outcrop of granite, and showings al- 
ready uncovered give assays of gold, 
silver, copper, zinc. Camp build- 
ings are now being erected and the 
company is pre for an active 
campaign of exploration work next 


spring. 


roduced 


K 
During December Keeley 
11,085 


125,144 ounces of silver an 
pounds of cobalt. 


—————— 
Up-to-the Minute News 


On Quebec Mining Stocks 


‘will be found in the special Quebec issue of 
Gibson’s Fortnightly Mining Review, which will 
be off the press tomorrow, 

In this issue reliable details concerning a 
number of Quebec issues which have figured 
prominently in recent trading are given in 
addition to valuable information on the field 


in general. 


Ensure getting a copy by having your name 
placed on our mailing list today. A simple 
request is all that is necessary. There is no 


charge, of course. 


HOMER L. GIBSON & CO 


Members Standard Stock Exchange 
Bank of Hamilton Building, Toronto 
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POWER AND MINES 


CORPORATION, LIMITED 


Fully Paid up, not subject to call—No Personal Liability. 


Incorporated under “The Companies’ Act” (Canad 


a). 


HEAD OFFICE—Jacobs Building, Montreal, Canada. 


CAPITALIZATION 


7% Cumulative Preference Shares 
of the par value of $5.00 each. . . 

Common Shares without nominal 
or par value 


Issued 
30,000 Shares 


Authorized 
300,000 Shares 


1,500,000 Shares 1,100,000 Shares 


Of these shares 1,000,000 shares have been fully paid up and assigned in 
trust to be sold from time to time to provide funds for the Company 
for Working Capital and otherwise. 


OFFICERS AND DIRECTORS 
President, JACOB A. JACOBS 
Vice-President, GRANVILLE GILMORE 
Secretary-Treasurer, W. H. PERRAM 
Consulting Engineer, W. E. SIMPSON, M.I.M.M., A. R. S. M. 


DIRECTORS 


THOMAS JONES: 
Mutual Life Insurance Com- 
pany of Canada, Manager for 
District of Montreal. 


MAJOR GENERAL SIR FRED- 
ERICK O. W. LOOMIS, K.C.B., 
C.M.G., D.S.O.: 

G. Loomis & Sons, Montreal. 
General Contractors. 


GRANVILLE GILMORE: 
President, Gilmore Tool Com- 
pany, Montreal. 


Fiscal Agents 


JACOB A. JACOBS: 
Mine Owner, Capitalist, former 
owner Kerr Lake Silver Cobalt 
Mine and Asbestos properties 
and large Real Estate holder. 


NAP. G. KIROUAC: 
President, Royal Paper Box 
Company of Quebec. 


R. A. DARWIN: 
er of a number of Depart- 
ment Stores in Montreal and 
Ottawa. 


Anglo-Canadian Service Corporation 


282 St. Catherine Street West, 
MONTREAL, CANADA 


Ltd., an| © 


Lebel Lode to — 


DOUBLE DIVIDEND 
AT PRESENT RATE 


Before Depreciation Pro- 
vision, Recent Quarter 
Showed $2 Per Share 


McIntyre production for the second 
quarter of the fiscal year ending 
Dec. 31, shows a pies off when 
compared with the first quarter, 
_— recovery being $27,000 less. 

sts were also higher so that oper- 
ating earnings declined $46,000. 
Other revenue was slightly less, the 
net being $44,000 below the Sept. 
quarter, Taking the two quarters and 
comparin them with the same 
period for 1925 an increase for 
1926 is shown of $61,000. Produc- 
tion was materially higher with costs 
practically the same and other rev- 
enue up $2,000. 

Net for the last quarter figures 
out at about $1,600,000 for a year, or 
$2 a share. This is double the pres- 
ent $1 dividend, but of course does 
not allow for depreciation. 

The company is carrying on an ag- 
gressive exploration. The new shaft 
is rapidly reaching the 4,000-ft. level 
and when this is done the company 


t 


519,979.35 
443,820.64 


ross Recovery 
Costs including Development .. 


Operating Earnings 
Non-operating Revenue 


469,810.68 
20,256.70 

NET EARNINGS BEFORE 
PLANT DEPRECIATION 


449,533.98 


We Specialize in 


Quarter 2nd Quarter Totals 
Sept. 30th, 1926 Dec. 8ist, 1926 Yr.todate Last Year 
$963,799.99 $936,755.51 $1,900,555.50 $1,832,806.61 


haft to 800-ft. 


Lebel Lode, operating in Lebel Tp., 
Kirkland Lake, intends to secure elec- 
tric power in the g, and put in 
a plant to sink a shaft 800-ft. It is 
the intention to develop veins indi- 
cated by recent diamond ming car- 
ried out under the direction of J. W. 
Morrison, M.E, Four holes were put 
down from 597 to 1135-ft., and they 
indicated an extensive fracture zone, 
equal, if not exceding in disturbance 
the great zone of the producing area. 
According to W. J. Post, president, 
the intersections encountered gold in 
the fractures. It is expected that the 
plant and equipment and work pro- 
posed will cost $120,000 and the com- 
pany will soon offer 300,000 shares 
to pay for it. The company has 


will likely launch lateral work on 
various levels. McIntyre of late has 
been the subject of all kinds of ru- 
mors, mostly bearish, but the stock 
continues strong around $26. There 
has been a lot of talk lately of a 
change in the capital structure of 
McIntyre, but if anything like this 
was contemplated, it seems reason- 
able to expect that the company 
would wait until it can size up bet- 
ter just how big an_ operation the 
mine is going to develop into. 
McIntyre, despite reports, contin- 
ues to look better all the time. The 
only fly in the ointment is its Blue 
Diamond coal operation. Figures 
follow: 
Increase or 
Decrease 
$ 67,748.89 
1,057,971.98 1,854.44 


774,834.63 66,894.45 
49,013.04 2,225.81 


828,847.67 68,620.26 
38,641.70 7,854.07 


Same Period 


539,347.07 1,059,326.42 


$97,408.44 841,229.08 
26,248.81 51,238.85 


422,657.25 892,467.93 
20,789.07 40,995.77 


401,91818 851,472.16 61,266.19 


Canadian Mining 


STOBIE-FORLONG eG 


BONDS 


GRAIN 


Head Office: Reford —— 
BAY AND WELLINGTON STS. TORONTO 


1, 


MONTREA 
HAMILTON Privote Wire 


BRANTFORD 


{ KITCHENER 


em OSHAWA 


1 owe — of 7 : 
8 treasury, Ord 
consists of 173 acres, 


CANADIAN LORRAIN 
The new mill at Canadian Lorrain 


been in continuous operation during ¢ 


latter half of ber, and a car 
of concentrates is to be shipped 
month. 


GRANADA Rouyn 


Owning 10,000 
acres of choice 
properties in 
Quebec. 

Capitalization 
5,000,000 shares 
—no par value. 

Ask your broker 


or te 
ROBERT GAMBLE, 
Haileybury, Ont. 


Head Office: Rouyn, Que. 


i 


C.L.COULTER « 


MEMBERS STANDARD STOCK & MINING EXCH 


We Solicit 


interested im Can- 


adian Mining Invest- 
ments. 


KIELY & SM 


Members Standard Stock 
Exchange, 
Canadian Pacific Bldg. 


As this issue is sold, this advertisement appears as a matter of statistical record only. 


NEW ISSUE 


1,000,000 SHARES 


Howey Gold Mines 


LIMITED 


(No personal liability—Not subject to call—Incorporated under Ontario Companies Act.) 


Head Office: Toronto 


Authorized Capital 

Issued for property and work to date 
This issue: for development funds .. 
Remaining in Treasury for mill, etc. 


.00. 


Par Value Shares $1 


CAPITALIZATION 


No Funded Debt. 
BOARD OF DIRECTORS 


JOHN E. HAMMELL, Toronto, Ont. - . 


WILLIAM S. CHER 


RAY T. BIRKS, Toronto, Ont. 


ALBERT WENDE, 


Mine Manager 
HORACE E. YOUNG, M.E. 


RY, Providence, R.I. - - 
Buffalo, N.Y. 


Registrar and Transfer Agents 


‘Mines: 


HARRY OAKES, 


Geologist 
DOUGLAS G. H. WRIGHT, M.E 


Red Lake, Ont. 


5,000,000 Shares 
2,500,000 Shares 
1,000,000 Shares 
1,500,000 Shares 


All Common Shares. 


- President 
Vice-President 

- Sec.-Treasurer 
Niagara Falls, Ont. 


THE TRUSTS AND GUARANTEE CO., Toronto, Ont. 


Auditors 


SAUNDERS & CAMERON 
Toronto. 


The following are extracts contained in a 
the results of 19 Diamond $ 
“The Howey property possesses 114 miles along the main 


rega rd to dip.” 


gold occurs as minute a in the quartz and sulphides. 


tellurides, galena and sphaler Coarse gold is rarely seen. Free gold was seen in p 


trench opened up.” 


PROPERTY 


GEOLOGY 


Drill Holes: 


“There is absolutely no dancer of being cut off by the granite at depth.” 
“‘Metallurgically the ore will be simple to treat” 


“In all eighteen diamond 


drill holes were drilled upon the property. 


Solicitors 
OSLER, HOSKIN & HARCOURT 
Toronto. 


Howey Go"! Mines consist of 23 mining claims located at Red Lake in the Red Lake Mining 
properties. 


Division. The Company holds title to the 


complete report by Douglas G. H. Wright, summarizing 

strike, all of which is amply protected with 

It is most commonly associated with 
ractically 


every 


All but one were drilled under 


that portion of the vein which was surface trenched and sampled. All of these holes gave satisfactory 

ical evidence of the vein system. They indicate the extension of the deposit to « vertical depth 
of 520 feet. A surprisingly large percentage of the holes gave remarkable values, but the number of 
holes is so small that the law of average does not apply with certainty.’ 


“The ore 
from 9 to 50 feet.” 


“The grade of ore will depend on the widths mined. 
is indicated in two important ore shoots averaging $10.50 an 


body is 1,000 feet long plus. The eastern limit has 


inty.”’ 
not been indicated. The widths vary 


A 9 to 15 feet width of fairly high-grade ore 
d $10.25 per ton, respectively.” 


“Finally, yours is a property of outstanding merit, and it has been more than a decade since a gold 


property of similar merit 


has been found.” 


DEVELOPMENT 


The main vein system has been cross trenched every 100 feet for a total length of 1,000 feet. Eighteen 


Diamond Drills have crosscut the vein at various depths to 520 feet, as referred to in 


Douglas G. H. Wright, Geologist. 
It is the Company’s intention to immediately instal] a complete mining plant capable of sinking to 
bodi terally on various levels 


over 1,000 feet, and proceed as rapidly as possible to open up the ore 


to 500 feet. 


the report of 


ies la 


TRANSPORTATION AND POWER 


The Company has reasonable assurance of Railroad Transportation and ample Electrical Power when 


PRICE: 50 Cents Per Share 


It is intended that these shares shall be listed on the Standard Stock Exchange 


DRAPER DOBIE & COMPANY 


necessary. 


Members Standard Stock Exchange 


NORTHERN ONTARIO BUILDING - TORONTO 


Statements herein are not guaranteed, but are based upon information 


believed to be reliable. 
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ts for Mill for Michipo- 
_eoten Are Now Being 
«Considered 


Silsseer Mining Co. is making ex- 
a ee its various ven- 


“The new shaft in the Cooper Gold 
Mines is now down 275 feet, with 
already cut at a = 
Cross-cutting is 8 
in February, and the ore on the 
different levels (120 ft., 220 ft., and 
920 ft.), reached at intervals of from 


man, consulting metall t. of the 

re milling’ plant required 
0 ng 

a gl when building will com- 


It is desired to have this part 
wr ihe plant in readiness by the time 


development at the two lower levels 
has reached the stage now attained 


at the 120 ft. level where 550 feet of 
ore of $10.00 to $12.00 grade has been 
proven over a stoping width. 
No further work has been done on 
Wawa claims of the company, im- 
mediately south of the Minto Block 
, on which very promis- 
were found late last 
been considered ad- 
—_- work until 
ogical survey can 
ring. Drill te now 
low the Jubilee 
laims, with 
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143 University Avenue, 
Toronto. 
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OPERATION 


property in 


ore should be put in sight at a very 
rapid rate. Two tunnels are already 
in progress. To emphasize the im- 
portance of the Gaspe’s holding it is 
sufficient to say that the total hold- 
ings of the company amount to fifty 


be capable of o 


claims containing 2,000 acres, all 
bearing excellent possibilities as 
shown by results of surface prospect- 


ing 


during the past summer. Sub- 


stantial camps have been erected and 
a road six miles long has been built to 
connect with the main road from Cas- 
capedia to the Federal Mine. 

On the Gilgreer Mines, Ltd., a drift 
extending along No. 5 vein of the 
Canadian Lorrain, a pronounced break 
believed to be the break below Maid- 
en’s Creek was cut. Very little ex- 
ploration has as yet been done but 
some silver has already been encoun- 


tered. 


It is naturally too early to 


judge of the importance of this find. 
Pioneer owns a substantial interest 
in this property. ‘. 


Vipond Consolidated Mines, Ltd., 
through its holding in the British 
Porcupine Company, whose claims 
have now been consolidated with Vi- 

nd claims. New developments at 
orizons from 200 ft. to 733 ft. in 


the 
are 


southern part of the % system | pec 


giving very good results. 


In conjunction with The Huronian 
Belt Company, the Pioneer Company 


has 


optioned 10 claims in Montbray 


Township in the Province of Quebec, 
adjoining the Consolidated Smelters’ 
block and almost adjoining the Nipis- 


sing block from which new finds have 
recently been re 
considered 
some sho’ 
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iT“... on0ceeuse 1 «ee 87% 
NES oc retcescees 1 <a9 - 
rey 1 obs 
UO ae 5 20 3.84 26. 
Millcrest ..........+- } sie Py £3 
Mining Corp. ........ 5 - te 
SEE cecccsccsecs Si Sab tae oe 
Montreal Rouyn. ..... By. oebe oe ee 
MED. weccccces None a £2. 
STs) os cescene 1 ois ee 
Night Hawk ......... 1 Tere. | 
Es bsescecsce 56 12 6.85 9.35 
DTN ss secccsveve 1 eS 
N. Amer, Lead ....... . os 1.81 
Pete Lake ........... 1 sé ees 
Poms Cobalt ......... 1 “a 14 
Pore, Crown ......... 1 ke 10% 
ec iis sue we 1 0% 1.17 
Premier Gold ........ 1 82 17.00 1.90 
EE ns ov cebeens 1 “s 5% 
ss on 'ccwess wis - 
Rouyn, Que. ......... ; : 4S 
EES osc t0c0: ee ‘ at 15 
South Keora ......... 1 om 40 
apeeceden 1 os 65 
Teck Hughes ......... 1 10 1.57 6.80 
Timiskaming ........ 1 ee anit 
Thomp. Krist ........ 1 es 
Raa aie 1 62% 
Se fo cessees 1 — 
DE: wobecoesene 1 
ra ees 1 if 
Fionn. scenes 1 - 
Wakenda ........... 1 — 
Wasapikea ........... 1 +e ; 
SEE BUOD 5..0c00c0c0 1 ~~ ae 8 
Wettlaufer ......... Say hie 2 2 2 
Wright Har. ......... 1 87% 8.75 10.00 9.85 10.00 
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DELAY MEETING 


In Three Months May be Ready 
to Discuss Mill With 
Shareholders 


‘Bennett Mining Co., operating 
Smith-Labine property at Sesekinika, 
has notified shareholders that the an- 
nual meeting has been laid over three 
months. By that time the company 
hopes to be in a position to discuss 
the question of a mill, The report 
says: 

“We expect by that time to have cross- 
cut a large number of veins and be able 
to give to you the result of our assays 
and ore values, and also to discuss with 
you the question of a mill. We feel that 
very important matters of this kind 
should be placed before the sharehold- 
ers. 

“Cross-cutting at 500 foot level has 
reached a distance of over 400 feet, and 
we are running the cross-cut to the 
south of our shaft to cut through seven 
veins exposed on surface, which dip to- 
ward the shaft at an angle which will 
bring them about 600 feet from the shaft 
at the point of cross-cut. Assays taken 
from the surface show very high values 
on these veins. When we have com- 
pleted cross-cutting we will begin to, 
drift, and as this drifting proceeds chan- 
nel assays will be taken at intervals to 
check up tonnages and values. The other 
cross-cut running slightly north of west 
from the shaft at the 500 foot level is 
being run with the object of cutting: a 











‘already been found. A dip need] - 
~ 4 ip needle sur. 


vey be started at once, and huts 
eeeieee preparatory to intense pros- 


The Pioneer and the Huronian 
Belt have jointly optioned 11 claims 
in Warden Township immediately ad- 
joining the recent copper find in Mun- 
ro Township recentl acquired by in- 
terests associated with the McIntyre. 
Prospecting of this group will com- 
mence at an early date. 


series of veins which show on the sur- 
face, ranging from two to twenty feet 
in width, and dipping toward the shaft 
at an angle which will bring them within 
about 400 feet at the 500 foot level. W 
have not reached the vein matter on this 
cross-cut, but expect to be into it in a 
very short time. 

“Bennett Co. has spent $170,000 to date 
on camps, equipment and exploration and 
aid $15,000 on property account for 

bine holding and $19,000 on others.” 


New Interests Taking ; 
Hand in Queen Lebel 

Interests closely associated with 
McIntyre-Porcupine Mines are said to 
be taking a hand in financing devel- 
opment of the Queen-Lebel Mines, 
Kirkland Lake. A meeting of the 
Queen-Lebel in Kitchener approved of 
a proposal for the purchase of the 
Braniff and other claims to the west, 
along with an arrangement for fin- 
ancing of development of the Queen- 
Lebel to a depth of 1,000 feet. Con- 
siderable encouragement was met 
with in the work done by the com- 
pany at the 300 foot level. It is un- 
derstood that Queen-Lebel’s capital 
will be raised $1,000,000 to $3,000,000. 


Teck-Hughes’ New Shaft 
Has Cut New Ore Body 
The heavy buying of Teck-Hughes 
shares is said to be due to the ap- 
proaching increase in production and 
the discovery of new ore. In sink- 
ing the new shaft at a depth of 1,750 
feet, ore was- encountered which 
showed a width of 7% ft., averaging 
$140 to the ton. It is expected that 
the new mill will be in operation in 
February, and though no estimate has 
been published it is believed that mill 
heads will run approximately $20. 


NIPISSING VALUES HIGH 
It is understood that some of the 
Nipissing drill cores results from 
Montbray, Que, gave upwards of $100 
per ton. 





A. A. MacKay 


ALDERSON?F& MACKAY 


CONSULTING MINING ENGINEERS 


Examination of Mineral Properties. Mine Operation and 


Management. Specializing 


in North-Western Quebec 


Pre-Cambrian Ore Deposits. 


New Birks Bidg. 





MON TREAL 


Destor Mines LIMITED 


provides an opportunity for a sensible 
speculation in a Quebec mining de- 


velopment which 
with confidence. 


may be accepted 


Work on the property is under the 


personal direction 
Dresser, a mining 
city and repute. 


of Mr. John A. 
engineer of capa- 


Diamond drilling is now in progress. 
From the extensive surface and dip 
needle showings, important drilling 
results are expected. 


Consult your broker or write 
Head Office: Room 205-17 St. James St., Montreal 





Canadian Makers for 


THE MINE AND SMELTER SUPPLY CO. 


Marcy Rod Mills, Marcy Ball Mills, Wilfley Pumps, 
Wilfley Concentrating Tables 


WILLIAM HAMILTON LIMITED 
Head Office; Peterborough, Ont. 


VANCOUVER 





MONTREAL 


WINNIPEG 


Extenuate Gold Mines 


LIMITED 


In the heart of the Portland Canal district. 
Adjoins B.C. and National Silver holdings. 


Reliable maps and information about this dis- 


trict will be sent upon 


request. No obligation 


of course. Write to-day. 


John P. Kendall & Co. 


Metropolitan Bldg. 











market values. 


Phone 
Elgin 5111* 





*Queen 610 
New York 


128 Sparks 


TORONTO 


SECURITIES 
Adelaide 2282 


“The Mining News” 


brings you authentic news from the 
mines and will help you to judge 


A copy, gladly, on request. 


F. 


G. OKE & CO. 


Members Standard Steck Exchange 
TORONTO 






Private 


St., Ottawa Wires 


treal and Toronto Stocks ining Stocks 
Gel aah ca a ene 8 

















Kirkland Gold Looks 
Better on 2350 Level 


Kirkland Lake Gold mine has op- 
ened up an entirely new oreshoot 
west of the shaft on the 2,350-ft. 
level. The first 60 ft. of ore aver- 
aged $7 to $8 a ton, and since then an 
additional 50 ft. has been proven, 
with an average grade of $25 a ton 
over widths of 5 to 6 ft. Production 
during December amounted to a total 
of $52,000, which constitutes a record 
for the property. The mill averaged 
150 tons a day and the grade was 
about $12 a ton. 




























British Columbia Now 
Leads in Silver Output 
From Our Own Correspondent. 

VANCOUVER.—British Colum- 
bia’s rise as a mineral producer is 
shown by the fact that for the first 
time in twenty years it has outdis- 
tanced Ontario in the production of 
silver. 

British Columbia’s pre-eminence in 
the production of copper, lead and 
zinc is better known. Ninety-three per 
cent. of the lead and zinc of Canada 
was produced in British Columbia dur- 
ing the year just passed, and the 
province’s percentage of the national 
copper output was about 60 per cent. 
Consolidated Mining & Smelting Co. 
has led all Canadian concerns in sil- 
ver output for two years. 

British Columbia is now the only 
province making a commercial thing 
out of tin and incidentally the first. 
In the form of cassiterite the Con- 
solidated is getting considerable 
quantities of tin at the Sullivan mine 
in the East Kootenay. The Consoli- 
dated, by the way, now ranks as the 
second largest producer of lead in the 
world, the only company ahead of it 
being the St. Joseph Lead Co., Mis- 
souri. 


- 





MORE PEP 


Storage Batteries 


for Cars and Radio. 


Monarch Battery Mfg. Co. Limited 
Kingston, Ont. 








CHAS. SPEARMAN 
(B.Se., M.A.) 
CONSULTING MINING GEOLOGIST 
AND ENGINEER. 
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TRADED ON MONTREAL 


MINING EXCHANGE 
Write for Information 


W.F. WRIGHT & COMPANY 
Metropolitan Bldg. 


TORONTO 








Limited 
Investment Bankers 


Specializing Unlisted Securities 













ALBERTA OIL 
Daily Quotations ._ . 
Ottawa Bond & Security 


Company, Ltd. 
BOOTH BLDG. - OTTAWA 








SUITE 33, 
18 Toronto Street, Toronto, Ontaric. 







North Western Quebec 
“The Land of Opportunity” 


PLANT & HAMPSON LTD. 
Members Montrea! Mining Exchange 


Union Bank Bidg. OTTAWA 






Don Rouyn Discoveries 


Write for latest information 
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PATRICIA AIRWAYS 


Provides 
The quickest, safest and most 
comfortable method of travel 


BETWEEN 
SIOUX LOOKOUT, RED LAKE 
AND THE 


Chief Gold Fields in the District 
of Patricia 
* Phone for full particulars or write 
PATRICIA AIRWAYS & EXPLORA- 
Seaplane yee 606 C.P.R. Building, 
Lockout, ° Ontarie. 
ra "Phone: 4598. 






Gold Fields 


A specially prepared 
map. You should have 
one. Send to-day. 


W.H. Thorburn & Co. 
LIMITED 
Royal Bank Bldg., Toronto 










A. W. HAWKEY & CO. LIMITED 


Members Calgary Stock Exchange 
Oil Stocks and Leases Bought—Sold—Quoted 
We invite correspondence. Write us. Liberal Terms to Agents. ‘ 


501 Leeson & Lineham Bldg., Calgary, Alta. 
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Our 40 years’ close association with mining and mine develop- 
ment in Canada places at your service a reliable source of 
information regarding this class of investment. 

ORDERS EXECUTED ON ALL 


wacom ova A FE. Osler & Co. 


Cor. JORDAN & MELINDA STS., TORONTO 
Established 1886 Phone Elgin 3461 

















Pioneer Stadacona 


Area Duprat Laval 


HIS week’s Market Despatch con- 
tains important information on the 
above mines, which may be expected 
to have an effect on their market values 
in the near future. 
We shall be glad to mail a copy to all 
those interested. 


FREE ON REQUEST 


ARTHUR E. MOYSEY & CO. 


FOUNDED 1904 LIMITED 
TELEPHONE: ELGIN 5171 
Moysey Building, 242 Bay Street, Toronto 

























































































































































Montreal Rouyn 


‘Louis M. Atwell & Co. 
Members Montreal Mining Exchange 
Insurance 
19@ St. James St., Montreal. 


Cc. H. MANATON 
Re 
Noranda, Amulet, Dome, 


Wright Hargreaves 
Suite 611-620 


BANK OF HAMILTON BLDG. 
TORONTO 


ISBELL, LOGAN 60. 


Mining Investments 


190 St. James St., MONTREAL 
Main 3401 


EC 
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Outstanding Purchase 
_ of the North 


F.W. DAVIS & CO. 
BLDG. 


GORDON P. O’REILLY & CO. 


Investment Stocks 
and Securities 


Room 516, 120 St. James Street 
MONTREAL, QUE 


8. A. Marvin R. H. Scarlett 
FLEMING & MARVIN 


Phones 
oe *AD. 4747 
TORONTO 
Specialists in Canadian 
Mining Securities 


JULIUS RICKERT & CO. 
Goologiots and Mining Eagincere 
Established 1894 
67-70 UNION BANK BUILDING 
Phone Mg81e CALGARY, Alberta 


INVEST IN BANNER 
OILS LTD. SHARES 
All property approved for oil 

a ‘or 


Milton Hersey Company | 
| tedustrial Cheenists and Engineers 
| Montreal Winnipeg 


JAY COPPER - 


LIKELY TO ATTRACT 


- MUCH ATTENTION | » 


Diamond Drilling Has 
Awakened Feeling of 
Optimism 


BEARDMORE.—Taking the place 
of the rather sketchy development 
work which has until recent months 
characterized the activity in_ the 
Beardmore mining area, the efforts 
of the Beardmore Mining Co., Ltd., 
and other operators, provide a basis 
for the expectation that this field 
will, within a reasonably short peri- 
od, attract much attention. Fo ow- 
ing the discovery of gold in this sec- 
tion in the summer of 1925, and the 
consequent publicity, Beardmore en- 
tered a period of rather desultory de- 
velopment, and while the initial 
“boom” had attracted widespread in- 
terest, the district soon settled into 
an almost forgotten class, hardly to 
be — in a field with the ad- 
mit promise of the area between 
Jellicoe and Nipigon, on the Canadian 
Maen ene ing 

Regulations govern 
formance of work within the crown 
timber reserve had not a little to do 
with the lack of spirit shown in the 
majority of instances, when prospect- 
ors found it easy, use of the re- 
strictions, to cut the performance of 
assessment work to a minimum. How- 
ever, within recent months, in’ in- 
stances where serious development 
was undertaken the results were 0 
such a nature that interest has been 
again aroused, and the showings re- 
vealed on many properties have 
proven an incentive for other claim- 
olders to show up their discoveries 
and accordingly considerable work 
has been done. 

Diamond Drill Tests 

Of outstanding importance to the 
area, because no previous work has 
been done at depth, is the drilling car- 
ried out in the claims of the Beard- 
more Mining Company, Ltd. This 
work constitutes the first real test 
of the veins, and the results have be- 
come a source of gratification to the 
company, as well as an inspiration 
to others holding claims. During t 
fall the Sterling Diamond Drilling 
company did 3,500 feet of drilling on 
the claims of the Beardmore Mining 
company. This property comprises 
the original “discovery” group of 
three claims, known as the Powers 


ximately 1,100 acres. Superfic 
exploration on the prope yielded 
very interesting results, this work 
being confined chiefly to the dis- 
covery vein, which has been opened 
up for about 1,700 feet. Trenching and 
has been done in this 


posed which yie 
across that width of over $100 a ton. 


Early exploration in the Beardmore 
area failed to show that the schisted 
bands found in abundance in relation 
to the quartz veins carried any ap- 
preciable gold content, but the work 
carried out on the Powers’ claims has 
established the fact that the schist 
is well mineralized and carries en- 
couraging values. On the surface, 
for a considerable .portion of its 
length, the Discovery vein has given 
channel assays over widths up to 26 


l| inches of as high as $60.00 per ton, 


disregarding spectacular returns 
from isolated spots of exceptional en- 
richment. 
$31.16 to the Ton 

In the diamond drilling, however, is 
where the most conclusive informa- 
tion may be expected to be obtained 
and this work has proven some very 
interesting conditions which give sub- 
stantial ground for the hope that 
oe ore bodies may be proven. 

t is reported that 38 feet of quartz 
and mineralized schist yielding good 
values were found within a depth of 
three hundred feet. At the time of 
writing, no complete analysis of the 
diamond drill results is available, al- 
though official advice is to the effect 
that on one hole, the No. 5, the drill 
cut a quartz vein five feet wide, assay- 
ing $31.16 to the ton in gold over the 
full width at 140 feet. Within the next 
few days additional information may 
be expected regarding the findings at 
depth, but it 1s known that encour- 
aging results have attended the work. 

The drilling has been discontinued 
for the present, but it is expected 
that additional work of this nature 
will be put under way in the spring. 
Up to the present approximately $55,- 
000 has been spent in the development 
of this property and it has been sug- 
gested that the results from the No. 


GOLD MINES 


LIMITED 
(NO PERSONAL LIABILITY) 
The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 


We have prepared 


a most up-to-date 


map of Northern Quebec. It is yours for 
the asking. 


WRITE 


Francis J. Hunter & Co. 
Mezzanine F Perec Royal Hotel 


MONTREAL 


3 hole would alone indicate a condi- 
tion that justifies the amount ex- 
pended. It would therefore appear 
that the Beardmore Mining company 
has tapped a new and very promising 
roperty in an extensive gold area 
which justifies thorough exploration. 
Topography and Geology 

The so-called Beardmore gold area 
stretches along the Long Lac Fort 
William branch of the Canadian Na- 
tional railway for a distance of ap- 
proximately 20 miles from Jackpine 
to Warneford, as well as southeast of 
Neza. It would appear that the Black- 
water River valley, which the locat- 
ing engineers of the railway followed 
because it was the easiest railway 
grade, is actually the structural 
break across the country between 
Long Lac and Nipigon in which the 
gold deposition occurred. 

Strangely enough, this very prox- 
imity to a transcontinental railway 
has seemingly re-acted against this 
area, for it is too close to furnish 

ress romance and therefore over- 
ooked by the feature writers. It is 
becoming apparent, however, that 
this field, in common with others sim- 
ilarly accessable in Northwestern On- 
tario, is just beginning to attract mer- 
ited attention from outside prospec- 
tors and mining operators. 

The Beardmore field is, on the 
whole, an area of low relief, the gen- 
eral trend of the Keewatin rock ridges 
being parallel to the Blackwater 
river, a few degrees south of west. 
The most prominent ridges appear to 
be composed of Keewatin dia- 
base, which occurs as a sill. The pre- 
dominant rocks are schists, with a 
general strike toward the north- 
vast and with a nearly vertical dip. 


f| The schists are of both igneous and 


sedimentary origin, and the condi- 


and work already done in the area has 
shown the veins to be carryiag a 
variety of minerals, including iron 
pyrites, copper pyrites, arsenical pyr 
ites, galena, pyrrhotite and megnetite, 
as well as needles of tourmaline in 
some cases. The area is extensively 
drift-covered and lies within the Nipi- 
gon Forest Reserve. 


The prospective mining area is ex- }. 


ceptionally well served so far as 
transportation facilities are concerned 
by the Canadian National railway. 
The section of the country is good 
enough to warrant the statement 
that it is worth the time and expendi- 
ture of prospectors and mining men, 
as it is certainly n't improbable that 
the area may develop into an econ- 
omic mining section if sufficient de- 
velopment funds to preve it up are 
forthcoming. Already there are dis- 
coveries of merit, some well-advanced 
in preliminary deveiopment and, 
along with railway facilities, it has 
cheap power available from the Nipi- 
gon hydro electric development im- 
mediately adjacent. 


PARORA MINES 
Parora Mines, Limited, have acquired 
a group of claims consisting of 200 
acres in Duprat Tp., Que., adjacent to 
Consolidated Smelters and Duprat Mines. 
Directors are formulating plans for the 
immediate exploration of the property. 


Mining 
Inquiries 


Peace River Collieries 


I have in my possession a certificate 
for seven shares of capital stock of the 


ing for gold, copper, lead and iron, 


Provincial company, and if the latter, 
which province, British Columbia or 


Alberta. 

Perhaps if you wrote the Depart- 
ment of Mines at Victoria and Ed- 
monton, you might get some informa- 


tion. 


Harvie Mining 

I would appreciate very much any in- 
formation you could give me regarding 
the Harvie mining operations and their 
prospects of success. I have done very 
well in Noranda, and was thinking of 
switching into Harvie Exploration, as 
they seem to have big possibilities with 
location of their ground and the high 
technical management behind it. 

In many quarters the Harvie op- 
eration is regarded as being one of 
the most important in Quebec, sec- 
ond only in size to Noranda. It is in 
good hands. The company has an in- |. 
teresting expansion program under 


ne se SS 


sia et es 
operation on © prot 
Chasey Tp., Quebec. * 


Vickers 


I would thank you to advise me of y, 
opinion of the Vickers mining 
which is sponsored by Oke and 


pany. 


Vickers has been accumulatis 
rather attractive Beg: 
property; on what is 


announced. 
block adjoining Coniaurum in 
pine and one of its 


The company has a go 


groups 


in an attractive position. We ung 
stand that there is but little V: 
stock in the hands of the public 


this has been a factor in putting ¢ ‘ 
stock up. The company is oF ¢ 


exploration work on its main Qy 


groups on a rather attractive 


discovery made some time ago. 


We would suggest that the stg 


might be a long hold. 


Price Syndicate 


invites you to consult them before investing in 
Alberta Calgary 


oil stocks. Member 


Stock Exchange. 


212 Seventh Avenue West, Calgary, Alberta 


Castle Trethewey 


Vipond 


Bourlamaque Syndicate 
MORGAN U. KEMERER 


Poreu- 


surface 


Noranda | 


Peace River Collieries, dated the 15th 
of July, 1912. 
Would you kindly advise as to 
whether this certificate is of any value? 
We have no record of Peace River 
Collieries. It is rather difficult to 


tions surrounding these occurrences 
are taken to indicate a deep-seated 
regional metamorphism. It is con- 
sidered that the schist complex pro- 
vides favorable ground for prospect- 


29 Melinda St. 
Toronto 2, Ont. 
Adelaide 7715 


145 St. James St. 
Montreal, P.Q. 
Harbour 4935 ¥ 


A NATIONAL HERITAGE 
—An Individual Opportunity 


HE fact that the business of a whole nation is on the march is 

seldom perceived until the movement has become a rush. This 

seems particularly true of Canada today; that the return of pros- 

perity is like the incoming of a tide on an open coast. Almost im- 
peat advances are made, and even while depression is being 
preached, the forward movement gains momentum until suddenly it forces 
its active attention and its benefits on every household and in every busi- 
ness in the country. 


The same thing is especially true of the movements of mining develop- 
ment. Booms have come and gone, and usually these have centred around 
a particular point, but the last three years have marked an accumulation of 
accomplishment along a great front, stretching from Manitoba to Gaspe, 
so steady and consistent that the whole country is beginning to realize that 
a great and sustained attack is under way which, in all probability, will last 
for ae and turn this country into the world’s greatest producer of 
metals. 


Figures which cannot be challenged tell the tale of a rising stream of 
profits flowing out of the North Country. This has already waded many 
people and will enrich many more, but because of the very brilliance of 
the opportunity I would urge with all the power at my command that care 
be used. Opportunities of the most alluring order are being offered every 
day, but the opportunity which after knocking at your door does not give 
time for investigation should be allowed to pass by. 


_ There are many sources of information but I believe that the safest 
guide is a man’s own bank manager. In any industrial proposition or gen- 
eral investment the bank manager would undoubtedly be consulted. He, 
through his knowledge of ways and means, is in a position to find out 
those facts of personnel and capitalization upon which success so much 
depends, and I believe that such consultation in the matter of mining 
stocks would help eatly in making the proper choice. It is obvious from 
the statements of eading bankers, and the advertising of leading banks, 
Oe ey sre fally = to Fate will play in the development and 

this country, and they have always shown a di iti 
make any industry safe for eaphel. , ere te 


A minin 


industry safe f i i i indi 
senidaenan ry safe for capital will provide a means of individual 


eyond anything that Canada has ever experienced. 


WF bE Tob. irae 


Harvie Mining Exploration 
Company, Limited 
Canada Cement Building 
Montreal, January 15th, 1927 
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OF LABOR 


More Workers 
Than Any Ti 
Five Yi 


Marked expansion 
was the outstanding 
employment situatior 
year, in which the nu 
covered by this ind 
douvled during the : 
facturing showed con 
many months, afforc 
more employment tha 
of the record except 
tation, mining, servi 
tion and trade were 
active than in preced: 
Jast named, and in 
ployment attained its 
the record. Loggins 
hand, was quieter ‘ 


years. 
125,000 Added t 


This briefly covers 
the major lines of acti 
and the aggregate vo 
ment was greater th: 
year since 1920, thei 
uninterrupted expans 
scale from early in J: 
first of October. Thi 
carried the curve of 
a level many points hi; 
of the last five years 
eight months adv 
ment, nearly 125,000 
added to the staffs of 
a greater number thar 
on in the same perio 
year of the record ex: 
the opening up of ind 
aM a of 1921 

oyment of approxim 
cuaber of extra empl 

Tabulated payroll da’ 
Fi Sens omeompeane 

rms who emplo 
age of 807,342 enn d 
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uary, 1, and 013 at | 
October. The index, wit 
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year in that month, star 
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October 1 and with 100 
1923, the previous high 
year period... The inde: 
during the year, the high 
All Provinces Repor 
Firms in all province: 
mented employment durii 
pared with 1925. As is 
ear, the index of er 
igher in British Colum 
than elsewhere. The Ma: 
a fair volume of employr 
year, with recessions and 
marked than in other ; 
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however, averaged larger 
ceding year. 
Development of the P 
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Tgely respo 
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8 was not so prolor 
ous year, the uumt 
to was 
during 1926. It is worth 
during the summer, over | 
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Dominion were working i: 





of pa 
operations ca 
on April 1, but extonnive 
in succeedin tee betions 
ception, un e 
This expansion brought t 
ber to the highest point 
the latter a of 1920. 
The level of employmen 
Provinces was higher in 
the previous year. Im 
struction and transportati 
larly marked. Pulp and | 
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More Workers on Payrolls 
Than Any Time in Past 
Five Years 















Marked expansion in constructio 
wes the outstanding feature of th 
employment situation during the 
year, in which the number of workers 

by this industry more than 
doubled during the summer. Manv- 
showed consistent gains for 

many months, affording considerably 
more employment than in earlier years 
of the record except 1920. Transpor- 
tation, mining, services, communica- 
tion and trade were all much more 
active than in preceding years; in the 
jast named, and in construction, em- 
ployment attained its highest point in 
record. Logging, on the other 
was quieter than in former 


ie 


125,000 Added to Payrolls 
This briefly covers the situation in 
the major lines of activity during 1926, 
and the aggregate volume of employ- 
ment was greater than in any other 


uninterrupted expansion on a large 
scale from early in January until the 
first of October. This upward swing 
carried the curve of employment to 
a level many points higher than in any 
of the last five years. During these 
eight months of advancing employ- 

nearly 125,000 persons were 

to the staffs of reporting firms, 
a greater number than had been taken 
on in the same period of any other 
year of the record except 1923, when 
opening up of industry following 
the depression of 1921 caused the em- 
ployment of approximately the same 
number of extra employees. 

Tabulated payroll data were received 

the Bureau of Statistics, from some 
firms who anes a monthly aver- 
ers during 1926, their 
staffs varying between 733,175 on Jan- 
uary, 1, and 865,013 at the beginning of 
October. The index, with January, 1920, 
as 100, reached its highest point for the 
year in that month, standing at 105.2 as 
compared with the 1925 peak of 98.3 on 
October 1 and with 100.2 on August 1, 
1923, the previous high level of the five 
period. The index averaged 98.4 
Sone the year, the highest since 1920. 
All Provinces Report Increases 

Firms in all provinces reported aug- 
mented employment during 1926, as com- 
pared with 1925. As in the preceding 

» the index of employment was 
Ligher in British Columbia and Quebec 
than elsewhere. The Maritimes reported 
a fair volume of employment during the 
year, with recessions and advances more 
marked than in other provinces. The 
aggregate payrolls of the reporting firms, 
however, averaged larger than in the pre- 
ceding year. 

Development of the power and pulp 
and paper industries in Quebec, was 
largely responsible for the rovement 
shown in returns. Although the upward 

ing was not so prolonged as in the 
previous year, the number of persons 
added to staffs was substantially larger 
during 1926. It is worthy of note that 
during the summer, over half of the em- 
ployees reported in construction in the 
Dominion were working in Quebec. 

Employment in Ontario showed the 
same general fluctuations in 1926 as in 
1925; the usual losses at the beginning 
of the year were followed by two months 
of partial recovery. Cessation of 1 ng 
operations caused employment to decline 
on April 1, but extensive gains were 
in succeeding months, with only one ex- 
ception, until the beginning of November. 
This expansion brought the index num- 
ber to the highest point recorded since 
the latter part of 1920. 

The level of employment in the Prairie 
Provinces was higher in 1926 than in 
the previous year. Improvement in con- 
struction and transportation was particu- 
larly marked. Pulp and paper, iron and 
steel and other divisions shared in the 

movement noted within the 
manufacturing group. Logging and min- 
ing, on the whole, were slacker than in 
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e ng year, but picked up 
towards the close of last year. 
Employment in British Columbia for 
the past year, was the best recorded 
since 1920. At the end of the year, em- 
ployment was over 12 points higher than 
at the beginning. All branches of manu- 
facturing showed heightened activity. 
Logging, construction and other divis- 
ions with the exception of mining, were 
much busier than during the preceding |: 





year. 





mpulsory Auto Insurance 
Outlining by a series of statements 
the case against compulsory automo- 
bile insurance, The Automobile Club of 
British Columbia declare that, “Com- 
pulsory motorist insurance laws have 
et to be put into actual practice, and 

such legislation were introduced into 
British Columbia at the present time it 
_— be in the nature of an experi- 


saan the first place there are no facts 
indicate that such insurance 
would reduce the number of accidents. 
Switzerland and Denmark, where mild 
orms of similar legislation have been 
oreed under far different motoring 
conditions, the number of accidents has 
fi - The Massachusetts law, the 
ret law to be tried under comparable 
conditions, went into force on anuary 
Py no report on its effect is yet avail- 


agpnccondly,” the statement continues, 
th Te are no statistics available as to 
a amount of uncompensated losses from 
Cet vehicle accidents. The Automobile 
ub of British Columbia believes that 
aise ance of the financially irrespon- 
cs river has been greatly exagger- 


The statement then goes on to com- 
La this proposed law with the Work- 
a 7 Compensation Act, but finds that 

© have little in common. The 
motorist has no means of distributing 
feceive ‘ane 3 eee per doce 
rocal benefit in sacri- 

ficing his rights to the pedestrian. 














Fecent auction sales in various 
Can cities there have been numer- 
of securities of interest to Can- 
vestors. Some such transactions 
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"BUILDING ACTIVITY 
"PROVIDES FEATURE 


a, TI BO insersisectntntecegnesneninsnssinensiinesccceetiintin $18,225,835.91 
— 


MORTGAGE LOANS AND SALE AGREE- 

MENTS comprising first mortgages on real 

estate in every province of the Dominion........ $27,735,343.34 
GOVERNMENT AND MUNICIPAL BONDG.... 29,308,135.17 
OTHER BONDS AND STOCKG......csesssssssseseesereeee 5,539,220.43 

The present market value of total bond hold- 

ings exceeds the book value at which they are 

shown by upwards of $2,000,000. 
REAL ESTATE (including Head Office premises 

conservatively valued at $727,601.64)..........+0+ 1,790,268.93 
LOANS TO POLICYHOLDERS AND PREM- 

IUM OBLIGATIONS fully secured by the p 

cash value of policies of this Company............ 12,447,998.50 DIVIDENDS AND OTHER AMOUNTS on de- 
CASH AT HEAD OFFICE AND IN BANKS.... 116,883.46 
PREMIUMS due, but not yet paid, also unpaid 

semi-annual and quarterly instalments.............. 1,550,473.41 


INTEREST due and accrued on invested assets.. 2,124,210.17 TAXES—Provision for taxes payable in 1927 
computed on business Of 1926..........c.s-sssssessevseeees 


OTHER LIABILITIES, including premiums and 
interest paid in advance, unpaid expenses, 
credit ledger balances, €tc......0++0 senesecosceqete., easeeeee 


ee a ee oe eee Sree ; 
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57th Annual Statement 


THE MUTUAL LIFE ASSURANCE 


COMPANY OF CANADA 


The Outstanding F eatures of an Excellent Year Are:— 


1—Largest Net Earnings in Company’s Record of, $4,141,375.70 
of which $3,409,345.32 will be used to provide dividends to pol- 
icyholders, and the balance, $732,030.38, retained in Surplus 
Account to further strengthen the Company’s position. 


2— New Business Written largest in the Company’s 
history, totalling em - « «= « §$50,039,348.00 


3—Largest Gain in Assurance in Force of - - $31,540,437.00 
Increasing the Assurance outstanding to- +- $354,069,722.00 


4— Expense Rate reduced to lowest in Company’s 
History, ratio of expense to income being - - - 15.11% 


5—Rate of Interest Earned on Invested Funds -~— - 6.48% 





FINANCIAL STATEMENT 
FOR YEAR ENDING DECEMBER 31 1926 


CASH ACCOUNT 
; DISBURSEMENTS 





RECEIPTS 


PREMIUMS paid by policyholders...cccccsssssssssness $12,768,600.85 | PAYMENTS UNDER POLICY CONTRACTS 


INTEREST AND RENTS received on invested 
GBB on-.nccocccccescescosescoccsvcccceccesnecasseecenesesceocsesocseseeseseeses 4,505,936.43 
DIVIDENDS AND POLICY PROCEEDS left 
on deposit with the Company................::::sss 
ALL, OTHER INCOME, .0.0.0.cssssssssssssssssssssssesssssensesees 107,022.91 
DIVIDENDS AND OTHER AMOUNTS held 
on deposit withdrawn during yeat.............000 
TAXES AND LICENSES—This amount in- 
cludes payments to Federal, Provincial and 
Municipal authorities...............c.scsssssssssevsssssessse 
GENERAL EXPENSES covering cost of Head 
Office and Agency administration, commis- 
sions and other incidental expensee................... 
ALL OTHER DISBURSEMENTS .............csssssessses 
TOTAL DISBURSEMENT.......:..:..s::sssssssssssreressees $10,377,570.67 

EXCESS OF RECEIPTS OVER DISBURSE- 

MENTS, which represents the increase in the 
invested assets of the Company duringthe year 7,848,265.24 
SEAS 





BALANCE SHEET 





ASSETS LIABILITIES 


UNPAID POLICY CLAIMS, which includ 


posit with the Company........... 


SPECIAL RESERVES AND SURPLUS 
FUNDS as follows: 
Dividends allotted deferred divi- 


GORE POLICIES . ccisscrcesersrceessssccnsecceses $3,729,383.11 


Provision for interim dividends 


under quinquennial policies....... 450,127.76 


Provision for dividends payable 


BD SOB D cccccinctscinscccrevsevessoctesatocisccesovees 3,100,000.00 


Special investment reserves com- 


piled as follows: 1,026,057.20 


Specific depreciation 
reserve on mort- 
gages and sale 


AZTEEMENES ......0+000: $126.057.20 
._ General investment 
SORT iscincivesibisnentntis 900,000.00 


Free surplus available for con- 


CERIO: tereseenmareseepebiveoensisiosniens 2,808,346.54 


TOTAL LIABILITIES AND SPECIAL 


cathotsboins PG 1° —”. AUIMMMDRUIIIET ’ iihebenscubsaceuguasqestiagiveemntptndenntieienetanendttmedceisiicevla 
TOTAL ASSETS.......... sencnitniniinibatiaainiinbiamiiiiniies -$80,612,533.41 FUNDS 
W. H. SOMERVILLE, General Manager. 


HUME CRONYN, President. 





AUDITORS’ CERTIFICATE 


We have audited the books and accounts of The Mutual Life Assurance Company of Canada for the year ending December 31st, 1926, and 
have verified the investment securities ard the cash and bank balances as of the above mentioned date. 
_Accepting the certificate of the Company’s Actuary for the policy reserves and other liabilities to policyholders, we certify that, in our 
on, the above Balance Sheet is properly drawn up so as to exhibit a true and correct view of the state of the Company’s affairs according to 
best of our information and the explanations given us, and as shown by the books of the Company. 


G. M. Mulholland, F.C.A., 


A. B. Shepard, C.A. t Auditors, 
of Thorne, Mulholiand, Howson & McPherson, Chartered Accountants. 


Toronto, Canada, 
January 13th, 1927. 











The Annual Meeting of the Policyholders will be held on Thursday, February 3rd, 
at the Head Office, Waterloo, Ontario 












































Death and disability claime............ $1,813,116.00 
Matured endowments ..............00000 740,502.78 
Surrendered policies ...............csssssss 1,422,665.26 

Dividends paid policyholders....... 3,093,189.78 
644,275.72 Annuities ........... eased a aE ” 20,092.30 















































POLICY RESERVES—The Department of In- 
surance (Dominion of Canada), under whose 
supervision this Company operates, requires 
the maintenance of a reserve fund sufficient 
to guarantee payment of claims as they arise 
under assurance contracts. The amount held 
by this Company is considerably in excess of 
statutory requirements ............. phiinsapbiisaneniione $65,027,715.00 




















death claims awaiting proof of death, matured 
endowments awaiting payment, and provision 
for death claims of current year not yet 
FODOTCOM .....ccccccsccsscssoccccccsvssconssvsnsevetoessecseeseoneses exssneneeee 













DIVIDENDS TO POLICYHOLDERS due, but’ 
SIDE FOE RD ian cccnesissccnisecsescccssesssccvsssnisonssneginepecntoqesetis 
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Real Estate Mortgage Bonds — 
Rank High as Investment 


(Continued from page 1) 


elaborate, hly organized technical 
staff, aes oh even real 


estate appraisers, architects, engi- 
neers cot investment . 

The first real estate bond issue, in 
so far as my own researches have been 
able to discover, financed a : 
building in the early nineties 
of last century. Such issues me 
more and more common after the turn 
of the cen and one after another 
of the familiar modern safegua 
such as the gradual amortization of 
principal and the requirement of 
mon deposits of principal and in- 
ie ty the borrower, originated by 
S. W. Straus, were adopted and be- 
came more or a = — 
among underwriting houses z- 
ing - the real estate field. big 
development, however, in so far as vol- 
ume is concerned, has come within the 
past ten or fifteen years and especially 
since the war. During each of the last 
two years, close to a billion dollars 
of real estate bond issues have been 
underwritten and sold in the United 
States. Not only has this type of 
bond become one of the major forms 
of investment but its a u- 

i based on proven me 
const into this underwriting field 
in the last five or six years not only 
most of the well known “general mar- 
ket” bond houses but also a large 
number of new concerns of no exper- 
jence or competence and apparently 
also in some cases of little financial or 
Serer e Lath the undlocriat 

ies to u im- 
the danger _ i 


ates, Debder. ; 
But before I proceed to discuss how 
both the investor and the builder may 


discriminate as between the sound 
and the unsound in this field. let me 
cite a few statistics to illustrate the 
record of first mortgage real estate 
securities and to prove the claim that, 
properly selec and safeguarded, 
they challenge comparison with any 
other type of investment on the 
grounds both of safety and of yield. 
Insurance Companies Prefer Them 
Everyone knows that the real estate 
mortgage has long been the preferred 
investment of the great life insurance 
companies because their losses from 
this type of investment have been 
negligible and the average return over 
array 18 par cont. in, encese of thet 
cent. in excess 
aoe Aad their ~— 2 — 
i i , the U. 
stock holdings. During —_ 


ied at the end of that 

had over $4,800,000,000 invested 

this of - or over 42 
ir tota 


itted assets, 
from 30.8 

to 42 per cent in the last six years. 
You in Canada may not be so 

familiar with the analogous record 
the U.S. building and loan associations 
whose total outstanding loans of this 
t now exceed $6,000,000,000. 
Though such associations are allowed 
by law in some states to lend up to as 
much as 80 per cent. of the value of 
improved perty (as in the case for 
example ack conservative states as 
New York and New Jersey), their 
losses over a long period—nearly 100 
years, now, in fact—have been in- 


Not Complete Information 

Unfortunately, complete informa- 
tion in regard to the sale of real 
estate mortgages and bonds by the 
bond companies is not avail- 

‘ able. e do know, however, that of 
over $1,400,000,000 of such mortgages 
and bonds sold since 1900 by 266 com- 
panies reporting in December, 1923, to 
the National Association of Real Es- 
tate Boards, the losses on principal 
were only $38,925, or less than three 
one-thousandths of 1 per cent. Four 
mid-western firms reported “some 
loss” on interest account, but in no 
ease did the investor in the mort- 
gages or bonds sold by these 266 com- 
ies operating in all parts of the 

-S. lose a dollar of either principal 
or interest. 

I have already indicated that certain 
abuses have crept into the industry 
and that not all real estate bonds and 
not all sponsors of real estate projects 
financed by first mortgage bond issues 
are worthy of the confidence either of 
investors or of builders. 

Character of Selling House 


‘Let me say at once, and with all 
candor, that the best and easiest guide 
to the soundness of the underlying 

ject lies in the character of the 
vestment house u ing the 
first mo ge bonds. If that house 
is an established firm, with a reputa- 
tion for competence and for financial 
and moral responsibility, you can be 
Seany enecived cod’ oil eee 
so conceived and will probably 
i alee executed. This, of 
course, does not necessarily mean that 
you can afford to accept any amount 


- of any kind of junior securities with 


complete freedom from worry over 
possible losses. The first mortga, 

underwriter is interested primarily in 
the safety of the first mortgage bonds; 
and you can be assured that a reput- 
able house will use its utmost of ex- 


perience and of skill to assure that | aff 


end. - As a necessary incident of its 
efforts to safeguard the first mort- 
gage bondholders, it will, of course, 
assure itself that the necessary junior 
money will be forthcoming in order to 
complete the enterprise and also that 
earning power of the project is 
or will be such as to provide an ample 
“factor of safety”—or in other words 
leave a considerable surplus for the 
equity holders. But it should be 
learly understood that the first mort- 
e underwriter as such is under no 
ebligation to protect the holders of 
the junior securities against loss. 
Perhaps I can make my position 
clear in no better way than to discuss 
in some detail the points we consider 
and the —_ of investigation we un- 
dertake m we underwrite a first 
mortgage bond issue. 
One of the first considerations is 


Ne a 
se E 


Chicago | porary 


the borrower—the principal behind the 
deal. What is his financial responsi- 
bility? Will he be able to carry 
through the project to completion and 
support the enterprise during t 
initial operating period or other tem- 
periods when under unfavor- 
able conditions eperating lecess may 
be incurred? hat has n his past 
business history? Has he had suc- 
cessful experience with the erection 
and operation of similar enterprises 
in the past? Has he a reputation 
for carrying out his obligations? Is 
he resourceful enough to meet and 
overcome unexpected difficulties? 
What of his moral responsibility? 
Answers to these questions involve a 
thorough credit investigation by a 
competent credit department of the 
underwriting house. 

Not only must satisfactory answers 
be obtained to such questions but the 
principal borrower must himself have 
a substantial stake in the enterprise. 
This question of the borrower’s equity, 
however, I will discuss in greater de- 
tail under a later heading. 

Location Also Important 

A second yen consideration is 
the question of location? Is the par- 
ticular site ideal or at least highly 
suited to the type of development pro- 
posed? What is the trend of develop- 
ment in the given section? Is the new 
structure in the pat of development 
or is it in an old deteriorating sec- 
tion Is the district likely to undergo 
important changes during the life of 
the loan, due to the shifting of busi- 
ness districts, changing transit con- 
ditions, development of nuisance, etc., 
or is it well protected against blight 
or decay by strategic location or sub- 
stantial investment or zoning restric- 
tions? 

This factor of location is of enor- 
mous importance in view of the dyna- 
mic of our modern cities, 
the tendency of business and resi- 
dential districts to ghift and the im- 
portance of convenience or accessibil- 
ity in these days of congested trans- 
portation. It involves a real estate 
judgment, a comprehensive knowledge 
of values and trends in the speci 
city and in other cities, and a certain 
“intuition to sense coming develop- 
ments, which is developed exper- 
dience. The ability to select locations 
shrewdly is what distinguishes the 
successful real estate operator from 
the unsuccessful one, the successful 
real estate bond underwriter from the 
mediocre one. A little study of real 
estate issues out in Canada 
in the last. year isclose 
instances where this problem of loca- 
tion was not given ample considera- 
tion. Builders can probably recall in- 
stances where non-fireproof apart- 
ments are being erected in locations 
where only fireproof structures ought 
to be built and vice versa. Such mis- 
ee of buildings is good neither 

or the buildings nor for the districts 
in which they are erected. 


Demand for Facilities 
If it is decided that a proposed 
building is the right type of develop- 
ment for a given location, the next 
uestion is whether a demand for the 
acilities to be provided exists in de- 
gree and at prices sufficient to give an 
adequate return upon the necessary 
investment. If sucha demand exists 
at the moment, is it likely to persist 
throughout the life of the loan? I 
note in Canadian financial papers an 
occasional fear expressed that some 
types of buildings are being overbuilt 
in certain cities. Without making a 
careful investigation “on the spot” in 
each case I would not undertake to say 
whether or not these alarms are 
soundly based and certainly I am only 
too well aware of the mistakes which 
the amateur critic is apt to make in 
underestimating the effect of chang- 
ing modes and rising standards of liv- 
ing and in overlooking the fact that 
especially in a wing community 
some surplus of building facilities is 
both necessary and desirable. But 
obviously it behooves all interests con- 
cerned, builders as well as building 
owners and underwriters, to prevent 
the creation of any abnormal ‘surplus. 
If the underwriter is to be able to 
make sound decisions bearing upon the 
supply of and demand for various 
types of building facilities, he must at 
all times have his fingers upon the 
pulse of the real estate market 
through contacts with real estate 
agents and property managers, fre- 
uent reports from buildings already 
anced recording the results of their 
operating experience, and periodical 
rental surveys reporting the vacancies 
in individual bui a in the various 
areas in which the firm is interested, 
the amount and character of new facil- 
ities coming upon the market, the 
rentals being secured for various 
classes of accommodation, and any 
changes in rental rates, in the tone of 
the rental market or in the character 
of accommodations demanded. Such 
rental surveys must be made by the 
underwriter’s own organization. They 
should be supplemented, of course, as 
much as possible by check-up with 
outside experts, but the underwriter 
operating on a large scale can rarely 
ord to depend solely upon the judg- 
ment of any outsider. 
_ Forecasting Net Income 
This accurate, exhaustive know- 
ledge of the rental market and of the 
operating experience of existing build- 
ings is particularly necessary, if re- 
liable estimates of the probable gross 
revenue, operating expenses and net 
income of th oposed structure are 
to be made. e accurate forecasting 
of net income is of course the crux of 


the problem of successful lending upon 
real estate. From net income must 


come the funds out of which interest 
is to be paid and the principal of the 
loan vee n 

of net income is the only true basis 


~— which to determine the amount 
0 


money which can be safely loaned 
upon the enterprise. It is of course 
not the only consideration, but no loan, 
however low a percentage of the cost 
or value of the structure, is sound un- 


he|less a conservative estimate of net 


income will indicate a satisfactory 
“margin of safety” over the amount of 
the fixed charges. A cursory exam- 
ination of real estate bond issues re- 
cently issued in Canada seems to indi- 
cate that at least in a few cases con- 
siderable optimism was used in mak- 
ing up the estimates of gross and net 
income. nae 
Another factor is the efficiency, for 
the purpose intended, of the detailed 
plans of the building. The —_ type 
of utilization for the particular loca- 
tion may have been decided upon but 
the plans submitted by the owner and 
his architect may represent an inade- 
quate utilization of the site. The build- 
ing proposed may constitute either an 
over-development or an under-devel- 
opment of the given parcel of land. 
either “white elephants” nor “tax- 
ayers” constitute a desirable basis 
or a real estate bond issue. Yet it is 
no easy matter to determine what is 
the ideal degree of utilization for a 
given plot at a given time and only ex- 
perience plus careful study of all the 
conditions of the particuluar case can 
approximate the correct answer. — 
ot only must the plot be utilized 
to the right degree of intensity but 
the detailed plans should provide for 
the maximum degree of efficiency. 
Waste space should be reduced to a 
minimum, unnecessary costs should 
be eliminated, floor layouts should be 
such as to produce the maximum of 
well-lighted, well-arranged and easily 
accessible rentable units, elevator and 
other service facilities should be in 
accord with the most modern stand- 
ards and every factor in the planning 
problem should be so handled that the 
net result will be the maximum ratio 
of net earning power to total cost or 
investment during the reasonable life 
of the project. 
No Criticism of Architects 
Expert consideration of plans from 
the income or financial point of view 
will frequently make all the difference 
between success and failure of the pro- 
ject in a time of business depression 
or drastic competition. Supervision 
of plans does not involve criticism or 
supersession of the architect. Archi- 
tects usually work under undue limita- 
tions of time and expense imposed by 
the owner and in — case their prim- 
ary interest is likely to be that of 
architectural design. The point I am 
making is that co-operation of the 
underwriting houses with the architect 
and, in particular, the stressing by the 
former of the earning power and 
rental points of view in the initial 
planning stages, are likely to have an 
exceedingly important bearing upon 
the future success of the enterprise. 
Indeed, the main reasons why we 
prefer a construction loan to a loan 
on a completed building is that with 
our specialized technical equipment, 
we are able, to a very large extent, 
to control all the factors that will 
determine the ultimate success of the 
project. Most completed buildings 
are, to a large extent, inefficient, but 
the mistakes having once been made 
are usually not subject to correction 
except at disproportionate expense. 
In the case of a new project to the 
extent that we know our business we 
can prevent the mistakes. that under- 
mine oomers Seer and cause a build- 
ing to fall behind in the competitive 
race. 
_ For our present purposes the chief 
importance of an engineering depart- 
ment is to see that the specifications 
for the proposed building measure up 
to the standard specifications of the 
underwriting house for the particular 
type of project in question and also 
to supervise the ‘actual construction 
process in order to insure that these 
specifications are lived up to in prac- 
tice. I need not dilate upon the ser- 
vices performed by a field staff of 
inspectors whose duty it is to see that 
the underwriters’ requirements are 
enforced and that $100 worth of hon- 
est work is given before $100 worth of 
construction funds are —~ out. 
Capital Structure of Enterprise 
Finally I come to the question of 
the capital structure of the financial 
plan of the new enterprise. Briefly 
summarized, it should be well-bal- 
anced and such as to provide adequate 
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funds and yet avoid over-capitalization 


or excessive fixed charges. 


Of first importance is the soundness 
of the first mortgage financing. It is 
easy rule 
ed formula 
what is the correct 


impossible to lay down an 
of thumb or any cut and 

for determin: 
percemsogs which the first mortga 


oan should bear to the value of the 
project. If it were possible to discrim- 
inate between sound and unsound 
loans by such a simple criterion as 
‘ low . = —_— 
50 or 60 cent. of apprai value 
foal g° into the real 
usiness. Long 
experience, however, has shown that 


whether they were 


anybody could safely 
estate mortgage bond 


some 40 per cent. loans are unsafe and 
that some 70 per cent. loans are per- 
fectly safe. As already stated, the 


loan, however low the percentage to 


cost or appraised value, will not be 
sound unless earning power is present 
more than sufficient to pay the in- 
terest charges on the loan and grad- 
ually amortize the principal. The 
amount of equity required will vary 
greatly with the size and nature of the 
project, the location of the property, 
the income possibilities of the enter- 
prise and the character of the bor- 
rower, but in all cases it should be 
ample to provide an adequate “cush- 
ion” in time of financial trouble and to 
insure the utmost endeavor on the part 
of the owner to pull it through any 
crisis which may develop. Incident- 
ally, it should be noted that from this 
latter point or view the absolute 
amount of equity in dollars may be 
of greater importance than the mere 
percentage of equity. For instance, 
a 35 per cent equity may represent a 
cash investment o ,000 in one 
project and one of $35,000 in another 
Ee ect. It is abvious that the $350,- 
equity will be more effective than 
one 000 in maintaining the sus- 
tained interest of the borrower. 
Appraisals Are Difficult 
This o—- of the margin of equity 
raises the whole question of appraisals. 
It is true that in the case of any pro- 
ductive enterprise, whether it be farm 
or factory, office building, or apart- 
ment house or commercial, earning 
power is both the cause and the meas- 
ure of value. If net income be large, 
the project has value; if it can earn 
nothing above the operating expenses, 
then apart from scrap it has no pres- 
ent value no matter how great its 
original cost or its cost to reproduce. 
“Not what was put into it but what I 
can get out of it,” is the fundamental 
question to w the prospective pur- 
chaser of any income-producing prop- 
erty requires an answer. Unfortun- 
ately, however, in the case of the new 
construction ject it is not easy, 
particularly for the public official 
or the ordinary investor to determine 
the reasonableness of appraisals 
which are based on a capi on 
of probable net income. It takes long 
experience to estimate with accuracy 
what the income of a building is likely 
to be over a period of years and to 
determine the rate at which such in- 
come should be capitalized. In view 
of the possibilities of abuse of such 
an appraisal basis by irresponsible 
appraisers or irresponsible under- 
writing houses, the security commis- 
sioners of the various states “across 
the line” are more and more requir- 
ing appraisals on the value of sound 
or prudent investment cost. I nt 
you that cost itself is not a fixed and 
certain sum but I think there is a good 
deal in the contention that for the 
public official it is subject to deter- 
mination or check with greater ease 
than capitalized earning power which 
involves several difficult estimates. 
Composite Basis of Appraisal 
For own- purpose we have found it 
desirable to use a composite basis 
of appraisal. In the first place, we 
determine the actual out of pocket 
cash cost to the particular borrowen, 
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This enables us to determine the 
actual bona fide stake which the bor- 
rower has in the project and as I 
have already indicated we stress the 
importance of this borrower’s actual 
investment because we realize that 
its size will largely determine the zeal 
which the borrower will exhibit in 

ng his building through to com- 
pletion and maintaining it on a suc- 
cessful basis. Actual cost to the par- 
ticular borrower, however, may ‘be 
either excessive or abnormally low. 
For that reason we make a second ap- 
praisal on the basis of what we cal! 
sound investment cost. By this is 
meant al] those reasonable or prudent 
expenditures which would have to be 
made by a third party duplicating the 
enterprise. The particular borrower, 
for instance, may have paid $100,000 
for his land, when it could be bought 
by a shrewd operator in the open mar- 
ket for $75,000. Or conversely, he 
may have been fortunate enough to 
ic oop a lot some time previously for 
$50 , when its fair m t value 
to-day would be $75,000. So with all 
the other items of cost—they must be 
discounted or adjusted to represent 
reasonable expenditures. This ap- 
praisal on the basis of sound invest- 
ment cost, however, is not accepted 
unless it is amply confirmed by cap- 


italizing, at a reasonable 
probable net income conse 
calculated. 
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OUTSTANDING FEATURES OF REPORT 
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Entry Into New York State 


The Canada Life is now actively represented i 
of Canada Life business in Great Britain and the 
national in character. 


Now to Receive 95% of Profits 


From ist January, 1927, the Company will allocate 
policies 95% of the earnings foun all sources. - 
to the share capital. 


all Policyholders holdin rticipating 
while only 5% will hereafter be appectiones 


New York State. More and more the wth 
United States stamps the Company wiater 


Business Maintains Remarkable Momentum 


A most encouraging year’s business, 


well in excess of 1925, is eloquent of the character and 


vigor of the Company’s representatives and the confidence of the public. 


Total Business Issued in 1926—$147,321,211 


Total Insurance in Force increased to ... 
Total Assets increased to ........ aie 
Reserves for Protection of Policyholders . 
New Assurances paid for in 1926 ...... 
Total Income for 1926 . 


During the 
policyholders. 


Increase 
$94,730,000 
12,787,000 
12,234,000 
8,376,000 
1,904,000 


$673,390,000 
127,248,000 
112,530,000 
136,939,000 
32,031,000 


year the large sum of $3,491,000 was paid in dividends to 
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Reveals Earnings of 
$16.50 on Preferred, With 
_ $9.57 on Common 


“COMBINE” SUCCESS 


estic Business is Better, 

eading Directors to Hope 
Relative Proportion With 
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With earnings of $16.50 per out- 
standing share of preferred and $9.57 
share of common 0 : 
statement for the year 
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of any recent year. The 

best had a gross income of §$3,- 
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Crop Conditions Good 

With sales in growing volume in 

agricultural country, world crop 
are of concern 


s 


the 

crop was somewhat affected b 
verse weather conditions in the latter 
art of the season, values remained 
high. Average crops were gar- 
nered elsewhere except Australia 
and the Argentine, but the crops now 
being harvested in those countries are 
a better than those of last 


Investment Increases 
The balance sheet shows that capi- 
tal assets have increased to $8,516,- 


223, compared with $8,207,948. This 
’ increase 


was principally on account of 
ueonees m he nea ti er. 
men - the on 0 
branch warehouses in South America. 
A new investment is $368,707 in the 
site, buildings and equipment of the 
French plant at M > 
This works, it ex- 
will be in operation in March 

or April of this year. 
Current liabilities, bills and ac- 
counts payable, totaled $6,260,878, 
which a $2,629,323 in excess of this 


which have been préving profitable. 
The net liquid, or working capital, has 
increased $928,634, and is now at the 
substantial total of $23,083,911. 
Current assets, incl inven- 
tories of finished goods, in pro- 
cess, and materials; receivables, cash, 
ete., amount to $29,344,789, or more 
than four times the current liabilities, 
and $3,557,958 greater than at the 
end of 1925. It is pointed out that 
the increase is mainly in inventories 
occasioned by the larger sales, re- 
quiring heavier stocks of implements 
ao. at branches, and by the 
of greater quantities of ma- 
terials to care for increased produc- 
tion. Inventories, as usual, have been 
priced at cost or replacement value, 
whichever is the lower. Bills receiv- 
able have increased $521,065, which is 
moderate in view of the 

“greater turnover. 

Produce Reaper-Thresher 

The report of the directors makes 
reference to the Massey-Harris reap- 
er-thresher as the “greatest labor- 
a harvesting machine yet intro- 
”" Sales have been increasing 
steadily. It is asserted that experi- 
ence has proved the machine will re- 
duce the cost of harvesting by one- 
and its more general use in suit- 
able areas will have a marked influ- 
= in the cost of producing all cer- 


Massey-Harris Co., as at present 
need, ae —— in, 1891, 
& merger of the Massey company, 
established in 1847 by D. A. Massey, 
and A. Harris & Son, Beamsville, es- 
tablished in 1858. The plant and 
business of J. O. Wisner Sons & Co. 
was acquired in 1891. ‘The Verity 
Co., the Bain Wagon Works, 

the Corbin Disc Harrow business at 
tt and the Kemo Manure 
Spreader Co., Stratford, also were ac- 
med with the view of rounding out 
implement business. The Cane- 
dian company also owns 99 per cent. 
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MONTREAL TRUST CO. 


HAD IMPROVED YEAR 





Earnings Have Increased and 
Balance Sheet Position Has 
Bettered 


Frem Our Own Correspondent. 

MONTREAL.—The annual report of 
the Montreal Trust Company submitted 
to the shareholders at the annual meet- 
ing this week reveals a satisfactory in- 
crease in the profits coupled with an im- 
proved balance sheet position. 

The statement shows that the billion 
dollar mark has been crossed in the 
item of “estates and trusts under ad- 
ministration and trusteeships of bond 
issues.” The total under this head at 
December 31, 1926, was $1,055,073,734, 
an increase of approximately $262,000,- 
000 over the figures shown at the end 
of 1925. 

Sir Herbert S. Holt, president, in ad- 
dressing the meeting, stated that every 
de ent of the business had been 
able to show an increase in earnings 
for the year. He added that owing to 
increasing demands, additional vault ac- 
commodation had been installed during 
the year and the bond and security de- 
partments eanaee 

Sir Herbert a stated that in view 
of the gratifying increase in the com- 
pany’s earnings, the directors felt justi- 
fied in increasing the dividend to 17 per 
cent. The latter rate would therefore 
prevail in 1927, as compared with 16 per 
cent. paid in 1926. 

The profit and loss figures follow: 

















1926 1925 1924 
_— profits .... $336,343 $808,567 $280,089 
Dividends 160,000 150,000 140,000 
En 2s “sees: enon 2,000 2,000 
Income tax 43,325 28,238 23,740 
Pension fund BO  codecnvs \-eanatess 
Year’s surp. 128,018 128329 11 
Prior surp. 210,828 877,499 473,150 
Total surp. .... 388,846 210,828 687,499 
Transferred to 
reserve .. ... 250,000 500,000 
he mek 10,828 87,499 


Balance 88,846 210, 
xSubscription to McGill University Centen- 
nial Fund. Final payment made in 1925. 





of the stock of the Massey-Harris 
Harvester Co., Batavia, N.Y., which 
formerly was the Johnston Harvester 


Capitalizati 
Authorized Outstandin 
Common ...... $12,500,000 $12,089 
ferred .... 1 ’ 12, 


Shares $100 each. 
Joint debenture note issued with the 
Massey-Harris Harvester Co., now re- 
duced to $1,600,000. 

Dividend Record— 
Cash dividends paid each year, 1897 to 
1921. In 1922 dividends were sus- 
pended in order to conserve cash re- 
sources. On preferred 7 per cent. paid 


J. N. Shenstone, president; T. Brad- 
shaw, vice-pres. and general manager; 
C. N. Appleton, sec.; C. L; Wisner, G. 
Valentine, E. R. Wood, W. J. Verity, 
G. W. cae C. S. Blackwell, A. 8. 


Patterson, J. G. Hossack, T. A. Russell. 
Profit and Loss— 
1924 1925 
Net income ..... $2,346,543 $3,005,220 
Recov. of assets OGL199.ccccce 
3,007,682 3,005,220 
Interest charges 480,513 193,151 
Depreciation .... 939,165 500,245 
Income taxes .... 150,000 200,000 
Appropriation 
alterna 100,000 


or ey 




















Pension and 
surance ...... 26,830 16,055 
Total deduc. .... 1,596,508 1,009,451 
Net profit ...... 1,411,174 1,995,769 
Prev. dividend .. _—.....- 846,293 
1,411,174 1,149,476 
Prev. surplus ... 818,709 2,359,882 
Contingent ..... SEE GOO... \.vcesar 








$2,359,883 $3,509,358 
Four Years’ Earnings— 


Year Earnings Dividends Surplus 
1923 .. $1,120,937  ...... $ 750,153 
1924 .. 1,066,180 ...... 818,710 
1925 SAUTMES, i. cectee 2,359,883 
1926 8,005,220 $846,293 3,509,358 
Market rd— 

Common Preferred 

High Low High Low 
OONB vices 3 40 103 93 
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BRANDON, MAN. 
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fficial Administrator for the Northern Judicial District in Manitoba 
and for the Swift Current Judicial District in Saskatchewan. 





















PROSPECTS BRIGHT 
FOR “CAR COMPANY” 


To Obtain Large Orders Soon 
and Will Undertake New 
Activities 


From Our Own Correspondent. 








was given out, but rumor has it that 
the company intends to manufacture 
equipment or bodies for one of the 
larger automotive manufacturers of 
this cuntinent. 
May Pay Dividend Soon 

It was stated also that if the com- 
pany secures the business it anticipates 
in 1927, it may be possible to declare 
the dividend on the common shares, per- 
haps next year or before the end of 


MONTREAL.—The pronouncements of | 1 


W. W. Butler, the president, at the annual 
meeting of the Canadian Car and Foun- 
dry Co. proved 


decidedly optimistic and stated that he 
saw good business ahead for “Canadian 
Car” and its subsidiaries. 

The railroads are in the buying field 
at present with large equipment pro- 
grammes and tenders are already under 
consideration from which . announee- 
ments are expected in the course of the 
next two or three weeks. The Canadian 
National Railways has an equipment 
programme amounting to $20,000,000, all 
of which will not, however, be placed 
in Canada. From this expenditure, 
$10,000,000 will probably be spent with 
the car companies. In addition, Cana- 
dian Car has other business in sight on 
which it will tender. 

Because in the past the car manu- 
facturing business has been a feast or 
famine affair, with a resulting tendency 
to large overhead, one of the most sig- 
nificant features of the meeting was 
the statement that “Canadian Car” at 
the present time was investigating a 
new line of manufacture which would 
occupy its slack periods and assist in 
keeping the plant busy. No indication 
of the nature of this new development 


particularly cheering: 
to the shareholders. The president was 


In a review of the operations of last 
year, Mr. Butler stated that the results 
were frankly disappointing, due to the 
fact that the railroads failed to come 
into the market for equipment. The loss 
on the year’s operations, however, was 
more than made up by the company’s 
subsidiaries, who began to feel the gen- 
eral improvement that came into Cana- 
dian business. While no mention was 
made at the meeting of the company’s 
reparations claim for their New Jersey 
plant that was destroyed during the 
war, it is understood that officials of 
the company are feeling fairly optimis- 
tic as regards the outlook for payment. 
The bill allowing these payments has 
already passed the lower house at Wash- 
ington. The remarks of the president at 
the meeting have already been reflected 
in the market and “Car” shares have 
shown much more strength of late. 


Anticosti Working Hard 

MONTREAL.—The work of the Anti- 
costi Corporation is proceeding satisfac- 
torily. Many camps have been established 
on the island and sufficient pulpwood is 
being cut this winter to meet the de- 
mands of the three parent companies 
next spring. With the opening of navi- 










Are You Confident Your 
Will is Right? 


A MAN who takes these three precautions will secure real peace 
of mind about his will. 

1. Have a lawyer draw the will. 

That saves the danger of litigation made possible by 


technical ity. s 
2. Discuss its practical] this Company. 
Our wide experience in Executorship might suggest a more 


practical method of achieving the result in mind. . 

3. Name the Canada Permanent as Executor and Trustee. 
That places all the experience and all the ite judgment 

of this Company at the service of the family. are assured 

& permanent executor, a responsible trustee, a regular income. 
For the sake of your own peace of mind and your family’s 

happiness, make sure your will is drawn and executed so as to 

secure the very important ends you have in view. 


NADA PERMANENT TRUST @ 


Toronto, Street. oronto. 2 


Manager, Ontario Branch - A. E.HESSIN 25 











gation in the St. Lawrence, the corpora-| pany, the St. Maurice Valley Co 
tion will begin shipping pulpwoed to|and the Port Alfred Pulp an 
the Wayagamack Pulp and Paper Com- Corporation. 
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100,000 


Shares 


(No Par Value) 


Canadian Brewing Corporatio 


Common Shares (without Par Value) 


Limited 


Transfer Agents: National Trust Co., Toronto and Montreal. 
Registrars: Royal Trust Co., Toronto and Montreal. 


CAPITALIZATION 


Authorizes 
150,000 100,000 


The Company and tts subsidiaries will have no funded debt authorized or outstanding, and no capital 


liability other than common stock. 


From tnformation {rom reliable sources, we summarize as follows:— 


BUSINESS—This Company controls, through ownership of approximately 95% of the 
outstanding shares, The Dominion Brewery Company, Limited, Toronto; The Grant’s Spring 
Brewery, Limited, The Hamilton Brewing Ass ciation, Limited, Hamilton, which companies 


have been long-established and whose 
plants of the 


roducts are well and favourably regarded. The 
mpany have been kept in excellent working condition, and have been in 


successful operation since their formation, with the exception of those periods during which 


adverse legislation affected their operations. 


The brands manufactured by this Company 


have been well and favourably known in Ontario for the past fifty years. 


PLANT ANI PROPERTY—tThe plants of the Company have been appraised by the 
Canadian Appraisal Company, under date of December 18th, 1926, as having a replace- 
ment value of $1,765,626, and are located as follows:—The Dominion Brewery Company, 


Limited, Queen St. East, Toronto; The Hamilton Brewing Association, Limited, Bay 
North, Hamilton; The Grant’s Spring Brewery, 


eet 


Limited, Bay -Street North, Hamilton. 


After giving effect to the present financing the Company will have net liquid assets, accord- 


ing 


of Buffalo, Brewery Architect, gives the 
annum, and states that with a comparatively small capital expen 


to the audit of Messrs. Price, Waterhouse & Co., of $1,079,277. 
plants a minimum a of 120,000 barrels per 
it 


increased to 250,000 barrels per annum 


Mr. Julius C. Schultz, 


ure the capacity can be 


PRODUCTS—tThe Dominion Brewery Company, Limitea, manufacture such well-known 
brands as “White Label Ale” and “Invalid Stout’; The Hamilton Brewing - Association, 
Limited, “‘Regal Lager”, “Crown Porter”, “Royal Ale”; The Grant’s Spring Brewery 


Company, Limited, ‘East India Ale’’, “Edelweiss Lager’, “Grant’s XXX Stout”, 


Malt Extract”’. 


The future market for the Company’s product may be best illustrated by a comparison 
with the Province of Quebec, with an approximate population of 2,400,000, which has been 
operating under Government Control since 1919. Ontario has an approximate population 
of 2,900,000, and, being in much closer proximity to centres of population in the United 
States, such as Rochester, Buffalo, Cleveland, Detroit and Chicago, it is reasonable to expect 


that the Company will benefit materially from American tourist travel. 


“Grant’s 


In 1925, the 


Dominion Bureau of Statistics gives Ontario a production of strong beers and ales of 


6,225,437 gallons; Quebec for the same period, 27,369,547 


gallons. Since 1917, Quebec’s 


production has increased from 12,873,166 gallons to 27,369,547 in 1925. 
EARNINGS—From a report of Mr. Julius C. Schultz of Buffalo, Brewery Architect and 


Expert, the _— have a present minimum capacit 
1 


. which a profit of $4.00 per barrel may be expected, or net earnings of $480,000 per 


of 120,000 barrels per annum, on 


annum. The plants of the Company, more especially the Dominion Brewery Co., Ltd, 
lend themselves to expansion at a very reasonable cost, and it is the Company’s intention 
to increase their capacity to 250,000 barrels per annum. On the increased capacity, earn- 
ings of $1,000,000 may he expected. 


MANAGEMENT—The management of the Company will be in the hands of those 
responsible for the success of the constituent Companies. 


These shares are offered for sale and deliver 
approval of all legal proceedings by our 





if, as and when issued and received by us, and subject to the 
ounsel, Messrs. Tilley, Johnston, Thomson & Parmenter, 


Application will be made to list these shares on the Toronto and Montreal Stock Exchanges, 


Price: $30.00 per share 





Aird, Macleod & Co. 


Toronto 

Williams, Partridge & Rapley, Limited Flood, Barnes & Co., Limited 
| .R. Mackellar & Co. Ernest Sa Limit 
; Bongard me \ameamy S ac ellar rnes avard, ee 
| ; : 

i Ki & C W. F. Mahon & Co. 

Ryan, Grier & Hastings ppen ompany hon 

J. M. Robinson & Sons, Limited Eastern Securities Co., Limited 

St. John Fredericton Moncton St. John, N.B. Halifax Charlottetown 

The statements contatned in this advertisement are not guaranteed, but are based upon information which 
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believe to be reliable and on which we acted in purchasing these securities. 
























































































































Sir Herbert Holt, President, Believes No Other Country Offers 
as Good Opportunities as Canada — Dominion Must 
Reduce Taxes — Must be Further Elimination of Unneces- 
sary Government Expenditure. 


C. E. Neill, General Manager, Deals With Progress of the Bank 
During the Year — Stresses Valuable Assistance Given by 


Bank in the Development of Canada’s Foreign Trade — 
Royal Bank Has Now 900 Branches and 11,656 Stockhold- 
ers — Shareholders Authorize Increase of Capital to 
$40,000,000 — C. E. Neill, Elected a Vice-President of the 


Bank. 


The 58th Annual General Meeting of the Shareholders was held at the 
Head Office of the Bank of Montreal, Sir Herbert S. Holt in the chair. 

Mr. S. D. Boak acted as Secretary of the meeting and Messrs. J. B. Pater- 
son and W. Beverley Robinson as Scrutineers. 

Sir Herbert S. Holt, Chairman, in moving the adoption of the Directors’ 
report, said:— 

I wisk to refer in the first place to the loss which the Bank has sustained 
through the death of our late Director, Mr. W. R. Allan. He came to us 
through amalgamation with the Union Bank, of which institution he was 
President. His services to our Bank, though brief, were of exceptional value 
owing to his wide knowledge and long experience of western conditions, and, 
with our more extensive interests there, we shall feel his loss very greatly. 


The Report and Balance Sheet of the Bank, which it is my duty to present 
to you to-day, disclose a most satisfactory position. The statement will be 
dealt with in detail by the General Manager. 

In order to take care adequately of our steadily broadening business and to 
continue our traditional policy of maintaining a conservative ratio of capital 
and surplus to deposits, your Directors have considered it advisable to increase 

. the paid-up capital of the Bank by the amount of the unissued balance of the 
authorized capital. This additional Capital Stock has been allotted pro rata 
to shareholders of record on the 17th December last for subscription at the 
price of $200 per share. In accordance with custom, the premium realized 
in respect of this issue will be credited to Reserve Fund. When payments 
are completed the paid-up capital of the Bank will be $30,000,000, with a 
Reserve Fund of equal amount and substantial undivided profits. A resolution 
increasing the authorized capital of the Bank to $40,000,000 will be submitted 

for your approval to-day. 


New Head Office Building 


You will be interested to learn that the erection of our new Head Office 
building, which was announced last year, is being proceeded with as rapidly 
as possible and we expect that it will be ready for occupancy by May 1, 1928. 
The foundations have been completed and the steel structure should be fin- 
ished during the early summer. The building will cover the whole block 
sounded by St. James, St. Peter, Notre Dame and Dollard streets, and will 
rise yoatty four hundred feet above the street level, and will have two base- 
ments. 

The design of the building combines dignity and beauty with utility, as 
the receding upper storeys ensure the utmost in light and ventilation. The 
building has been planned to yield the maximum possible revenue from rentals 
and, at the same time, provide the Bank with offices suited to its present 
and prospective needs. 

It is satisfactory to note that there is a steady improvement in European 
conditions and that the admission of Germany to the League of Nations 
marks a further step in her rehabilitation, both financially and politically. 
The balancing of the French and Italian budgets, and the return of Belgium 
and Denmark to the gold standard, have been outstanding events which 
justify confidence in the future re-establishment of Europe on a sound basis. 


In Great Britain, the recovery has been checked by the paralyzing influence 
of the protracted coal strike. The economic losses inflicted on the community 
by industrial disputes, under modern conditions, are tremendous, and, since 
the largest proportion of earnings from industrial output is distributed in 
wages, the heaviest share of the loss inevitably falls on the workers. This 
stoppage of coal production seriously affected export trade and dislocated 
international shipping, with the result of higher ocean freight rates the 
world over. Notwithstanding the adverse visible trade balance, there is evi- 
dence that England is still paying her way out of current income; moreover, 
the severe lessons of the strike have not been lost, and there is hope that more 
harmonious relations will go far towards enabling the great; basic industries 
to recover their export markets. The amalgamations of coal mines and manu- 
facturing industries that have been started is a step in the right direction, 
and should result in increased efficiency, production and profits. Shipbuilding 
yards are working to capacity so far as steel production will permit, and the 
most noteworthy development in this field is the rapidity with which internal 
combustion engines and oil are replacing coal. 


The past two years have been a period of unsurpassed prosperity in the 
United States, and in spite of a few unfavorable factors, ten . slight 
recession in building, a minor decrease in demand for automobiles and a 
reduced income for the farmer as a result of the low prices of cotton and 
corn, there is no reason to look forward to more than a slight recession in 
the genera] level of business activity. The financial structure of the country 
is exceptionally strong, and the practice of hand-to-mouth buying has kept 
supply and demand so well balanced that the steady demands on all types of 
industry will keep production at a high level, in spite of sectional difficulties 
and minor mistakes in the direction of over-production. 


Increased Buying Power in Canada 


The record of Canadian external trade in the past three years reflects 
both the increased buying power resulting from increased stability abroad 
and the recent growth of Conedion roduction. For the twelve months ending 
November 30, 1926, the total foreign trade of Canada amounted to $2,309,- 
201,000, as compared with $2,094,083,000 in 1925 and $1,870,363,000 for the 
same period in 1924. The relatively large increase in imports is a direct 
reflection of the improvement in our exports, our larger purchasing power 
and outside capital investment. The ater volume of manufactured goods 
coming into the country, however, indicates another aspect of the situation 
which may legitimately suggest some misgiving. 


_ This increasing volume of foreign trade has been attended by an expan- 
sion in the facilities offered by our principal ports. Since the war, the Port 
of Vancouver has been recognized as the logical shipping point for goods 
entering and leaving British Columbia and Alberta, and rapid strides have 
been made in im roving its facilities. The new bridge to North Vancouver 
has made available additional waterfront, and the Harbor Commission is pro- 
ceeding with the development of this new area. The Ports of St. John and 
Halifax, it is expected, will be taken over shortly by a Government com- 
mission, and their further immediate improvement is contemplated. The 
elevator facilities at Montreal have pro inadequate, and additional funds 
have been applied for to make the necessary extensions. The new Wolfe 
Cove Harbor at Quebec, at present under construction, will not only double 

_ the facilities at this point, but will provide the very latest of equipment for 
the efficient despatch of cargo. 


The returns of the Chartered Banks reflect the betterment of trade and 
general business conditions. In the field of credit, current commercial loans 
are $76,424,000 higher than a year ago, while a deposits have increased 
no less than $17,112,000. If the an a country can be measured 
by the pepe of its bank balances, then the savings accumulated in 
Canada indicate an extraordinary degree of thrift and well-being. The latest 


available figures place the total amount of savings on deposits with the 


Chartered Banks, Trust Companies and Government institutions at $165 
per capita, a figure which should afford excellent encouragement to intending 


settlers. 
Canada’s Dollar at Gold Parity 


Excha has been steady during the year. Canada’s dollar has been 
at gold ania since the middle of 1924, and the resumption of gold payments, 
unnecessarily long delayed, was given legislative sanction on the Ist July 
last when the Act covering their suspension was allowed to expire. As was 
expected, there has been no depletion of the country's metallic reserves, 
and our ability to maintain a free gold market has been firmly established. 
War and post-war experience alike have shown that currency stability 
depends primarily upon sound finance rather than upon the existence of 
large gold stocks. 

With the improvement in trade, there has been a steady betterment in 
Federal Revenues during the year and some reduction has been effected in 
our national debt. The last fiscal budget wrought a measure of relief to cer- 
tain classes of taxpayer through the revision of the basis of assessment and 
extension of the system of double taxation. It is the natural tendency of 
governments to follow the line of least resistance and impose taxation where 
it can be most easily exacted, whether it results in the punishment of thrift 
or the discouragement of productive enterprise. What Canada needs is to 
follow the example set by the United States in the reduction of all taxes 
and in the cost of government, so that by economies due to the efficiency 
of administration we may secure a substantial reduction in the total burden 
of taxation rather than a change of incidence. Canada has frequently shown 
that she is not without courage in facing her economic problems, and there 
are indications that a bold co-operative policy of administrative economy on 
the part of all governments would meet with strong public ae and 
support. Entering, as we believe, a period of more rapid deve opment, it 
is essential that a tight rein should be held — new borrowing and capital 
expenditures severely restricted to purposes which will add to the productive 
power of the country. 


Community of Interest in Canada 


There is a growing recognition of the community of interest which 
exists between the various sections of the country. In the past, we have 
heard too much of East and West, of Quebec and Ontario, but not enough 
of Canada. I regard, therefore, the inauguration of a Dominion Board of 
Trade as a movement of importance in promoting the growth of national 
sentiment. It is only by a on the basis of a national economic 
policy, unimpeded by sectional appeals and prejudices, that we can attain 
that fuller prosperity to which the character of our ple and our _— 
natural resources entitle us. Through a systematic policy of Empire devel- 
opment we a secure a better distribution of population and find readier 
markets. In this direction, assuredly, lies the future of our political and 
economic life.. 


Steady Improvement in Business 


We have definitely emerged from the discouraging conditions of the 
post-war period. The year just closed has been one of steady and substan- 
tial improvement in almost every department of Canada’s business life, 
and it is gratifying to know that our greater prosperity is well grounded 
on the sound foundation of pg production and commerce. 
familiar indices, such as bank debits, railway traffic, electric power produc- 
tion and commercial loans, give testimony to the greatly improved state of 
business. A record volume of building and construction is being carried on, 
manufacturing plants are active and the volume of employment is gratify- 
ing. Transportation has profited by the general expansion of trade and 
the net earnings of our two great railway systems show a marked gain. 


Without agricultural prosperity, Canada cannot be prosperous, and 
though neither the de of the 1926 crop nor the return which it will 
yield to the farmer is as good kas that which was secured in 1925, yet that 
year saw the end of the agricultural depression, and the buying power which 
will accrue to the farmer from this year’s crop will not only go far toward 
maintaining good conditions on the farm but also do much for the internal 
commerce of the country. Owing to relatively favorable price levels and 
to an increase in mixed farming in the West, agriculture is on a more sound 
and profitable basis in Canada than in most other countries. 


The pulp and paper industry continued its progress of expansion through- 
out the year, and Canada has now attained a position as the world’s leading 
producer of newsprint. During the first eleven months of 1926 production 
totalled 1,714,020 tons, or 24 iw cent. in excess of the previous year, while 
her exports increased over $14,000,000. The growth in demand for news- 
print is a world-wide development and furnishes an interesting illustration 
of the economic importance of the newspaper. The in business activity 
on the American Continent has largely augmented consumption, which, during 
the past few years, has kept pace with production. Whether this equilibrium 
can be maintained with the further expansion of our productive capacity 
now under construction, however, is a matter for serious consideration. 


Conservation Urgent National Problem 


Vast as our forest resources are, the steady depletion of the raw 
materials essential to the well-being of important basic industries is a 
matter of ve concern, and I regard the question of conservation as an 
urgent national problem. The value of our forest products is second only 
to agriculture, and contributes no less than 25 per cent. to Canada’s total 
export trade. The rapid exhaustion of the principal forest areas of the 


United States will be reflected in an increased demand for Canadian lum- | rendered 


ber, paper and pulpwood, and if this demand is to be met, or even the 
present output maintained, our forests must be placed on a sound basis 
of management. by a compelling national policy of reforestation. : In this 
connection, the policy of the Quebec Government in discouraging further 
expansion and reserving the Crown lands for existing mills and those now 
under construction, is most commendable, since it makes for the stability 
of the industry, and will, apparently, go hand in hand with an intelligent 
policy of forest conservation 


Interest in the growth of Canada’s mining enterprises has never been 
so active as during the past year, and it is gratifying that the reports from 
the various camps show continued progress in practically every branch of 
this important basic industry. 


Coal production in the Maritime Provinces has been the heaviest on 
record, and, for the first time in some years, nearly all the coal mines will 
operate throughout the winter. During the first six months of the year, 
the output of copper was eighteen million pounds in excess of the corre- 
sponding period last year, while zinc production recorded an increase of 
twelve million pounds, and lead production ten million pounds; in fact, 
large increases were recorded for nearly all the important metallic and 
non-metallic minerals. Despite the prevailing lower average metal prices, 
the output during the first six months of the year had a value of 9 per cent. 
in excess of the previous year. 


Owing to transportation difficulties, prospectors in the past have not 
found it feasible to venture more than 100 miles on either side of the rail- 
ways and navigable rivers and, as a result, the great majority of our 
mining enterprises have sprung up within a few miles of the main railway 
lines. In the Rouyn and Red Lake areas the first attempt was made by 
mining men to utilize the aeroplane for the transportation of men, supplies 
and materials for the development and exploration of prospective proper- 
ties. The success of this experiment has been attended by the organization 
of several parties of prospectors who will be sent by aeroplane into new 
and unexplored regions this next summer. Many of these parties will be 
equipped with the latest electrical prospecting devices, which will expedite 
their work and permit them to scientifically cover a large area. This sum- 
mer a thousand engineers from all parts of the Empire are coming to 
inspect our mines. 


Although the mineral industry is third in importance in Canada, the 
greater part of our land area is now unprospected and only sufficiently 
explored to indicate in a general way its main geological features and 
prospective mineral wealth. With technical prospecting reaching farther 
and farther afield and utilizing scientific methods, I feel that the develop- 
ment of the mineral industry will be the outstanding feature of the next 
decade, and it pleases me to say that in the majority of cases this organized 
expansion of the industry is being sponsored and financed by Canadians. 


Country Offers Great Opportunities 


The world over, capital is seeking profitable investment and enquiries 
concerning Canadian conditions are coming from the United States, the 
United Kingdom, and all parts of Europe. It has been estimated that three 
billion dollars have been invested in Canada by the people of the United 
States. Far from deploring this large volume of foreign investment, Cana- 
dians should welcome every assistance in the task of developing our latent 
resources, but there is now sufficient capital in Canada so that we shall 
expect to finance a steadily increasing proportion of the new undertakings 
within our own borders. The economic strength of the Dominion lies in its 
vast petential resources of arable lands, its forests and fisheries, its immense 
mineralization and reserves of water-power. The more rapid flow of capital 
and labor into the basic industries of the country which has taken place 
in the last two years is additional evidence of the increased confidence in 
the ey and its progress. However, Canadians should not become so 
oroughly immersed in the work of the moment that they fail to appreciate 


All the | good 


F as 


the fact that no other country in the world affords the same opportunit) 

which now surround us, nor that any pon Pig seg, wed yt ean hy 

forth the promise of the rapid expansion w lies of Canada. 
Genera] Manager's Address 3 


The General Manager, C. E. Neill, said:— 

At our last Annual Meeting, before consideration of the Balance Sh 
I referred to the acquisition of the Union Bank of Canada and of the Bank 
of Central and South America, and spoke of the benefits we expected 
derive therefrom. I am , 
have been fully realized. e Union Bank of da had an exception 
good business in our Canadian agricultural communities. We have alreg 
succeeded in increasing this connection and we expect to develop it gs 
further under prosperous agricultural conditions. 2 

The purchase of the Bank of Central and South America has proy 
to be particularly satisfactory. The business acquired in Peru and Colomb 
where we had not previously been represented, as well as additions to ¢ 
clientele in other South American countries and in New York, have exe 
our expectations, and we see no reason why this valuable connection 
not continue to expand on a safe and profitable basis. 

The 57th Annual Financial Statement of the bank, which is present 
to you té-day, should, I think, be considered highly satisfactory. The assets 
the bank are slightly less than were shown on the previous Balance §} 
but this is entirely due to the fact that in that Balance Sheet a number 
large, special temporary transactions were included. There are no 
transactions this year. Our general business has shown satisfactory 
substantial growth, particularly in » as indicated by an increase of 
$8,309,693.48 in savings deposits. 4 


Increase in Commercial Loans 


Undoubtedly, the outstanding feature of our Balance Sheet is the ine 
of $6,904,587.53 in commercial loans in Canada. This increase reflects bus 
ness activity arising from the country’s growing prosperity. te 

The strong position of the bank has been fully maintained. Our cash, 
including bank balances, equals 23.30 per cent. of liabilities to the publig, 
while our liquid assets are 54.30 per cent. of liabilities to the public. 

Increased business activities and our expanding connection have result 
in increased profits. The usual dividends and bonus, amounting in all 
14 per cent., have been paid to the shareholders and we have made t 
customary appropriations for Bank Premises and Pension Fund. All 
and doubtful debts have been provided for and $1,409,674.58 is carried forwa; 
in Profit and Loss Account. 

The Balance Sheets of the Globe Realty Corporation and the Canad 
Realty Corporation are before you. Through the operation of Sinking Fu 
the bank’s equity in these two companies has increased by $294,587 
during the year. In addition, the usual appropriation of ,000 has b 
made in connection with Bank Premises. erefore, in all there has 
directly and indirectly, written off our properties $694,587.60 out of ti 
year’s profits. 

The shares of the Globe Realty stock, which are all owned by the b 
and which represent an appraised equity of $8,523,954.31, are carried: 
our books at $1.00. 

The shares of the Canadian Realty Corporation, 
of $1,718,579.59 are carried at $200,000, but we expect 
be fully written off during the current year out of profits. 


Canada in Period of Sound Prosperity 
You will receive as usual with the report of this meeting comprehensive 


ss 


resenting an equi 
t this amount 


information eens conditions in Canada and other countries where we : 
n , 


are represe , and therefore I need oo say that, as already indicat 
in our President’s review of the situation, ald is going through a per 
of sound prosperity and I see every reason for the expectation that the p 
times will continue. 

In other countries where we are represented, with the exceptions al 
referred to, conditions are satisfactory and our business continues to exp 
on sound banking lines. This is particularly true as s the gr 
centres, London, New York, Paris and Barcelona, where our and grow: 
ing international connection attracts a valuable clientele. ‘a 

It will interest you to know that in order to provide facilities in the 
West End of London for the convenience ef overseas customers we hav 
arranged to lease an office in the new building of the Sun Life Assurané 
Company, which is now in course of erection. The building faces both om 
Pall 1 and on Cockspur street and directly adjoins the ada Buildin 
The site is a splendid one and our West End office will fill a long felt wan 


Banks Help External Trade 


The service rendered by Canadian chartered banks in facilitating 
internal and external trade of the country is of o ing importa 
to the business community, and I regret to say that the value of this servic®” 
not always recognized. The gathering together of accurate credit infe 
tion, the work of making collections, trade enquiries, and various ot 
facilities made available are invaluable, and the basis of competition be 
the banks should to an increasing degree be the quality and extent of sud 
services. In this connection ps the most noteworth a 
Canadian banking efficiency has been the improved facilities offered 
assisting our foreign trade. 

Since this bank first commenced to establish branches abroad ¢ 
twenty-five years “5 , we have acquired an intimate knowledge of t 
foreign markets. e have done our utmost to use this knowledge for t 
benefit of Canadian trade by placing foreign buyers in touch with | 
exporters and locating advantageous sources of supply for Canadian 
porters. The Managers of our foreign branches are familiar with Canad 
products, and it goes without saying that our many or to be of 
vice have been numerous, more particularly since the majority of our fo! 
branches are located in countries which are not competitors of Canada, 
rather, buyers of our products and suppliers of our necessities. Seven 
ago, we found that the volume of enquiries passing through Head Office 

the creation of a special department advisable, and our Foreig 
Trade Department was then established. The period that has marked thé 
greatest expansion of the bank abroad has also been one of great devel 
ment of Canadian foreign trade, and I know that during this past qu 
of a century we have been able to facilitate the movement of Canad 
goods to the extent of many millions of dollars, and at the same time sé! 
the interests of the foreign countries where we are established, by putt 
their exporters into contact with Canadian firms intérested in their p 


With a view to assisting Canada’s foreign trade, our Foreign Trade 
Department has issued various publications dealing with methods of foreign 
business and business conditions and opportunities in various foreign coun- 


tries. In 1921, “Financing Foreign Trade” was published by us, and this 


oe 


book received wide recognition as an authoritative treatment of this subject. 


It is now being used as a text-book in connection with courses on Foreiga, 
Trade in leading universities, both in Canada and in the United States. 
The demand for this book has been:so persistent that a new and revised 
edition will be issued in the near future. A later development has been the 


publication of a bi-monthly report dealing with business conditions in 
This report gives to our leading’ 


Latin America and the West Indies. 
exporters the latest cabled information coverin 


of the country. This type of publicity has attracted interest both in Canada 
and abroad. 


Opportunities in Banking 


While much may be accomplished by close attention to general organ- 
ization, it is obvious that as this bank takes a more and more important 
place among the international banking institutions of the world, the calibre 
of our staff must be a great factor in our success, and it is therefore of the 
utmost importance that men of broad vision, coupled with a sufficient back- 
— of practical experience and theoretical information be developed. 

nking can provide a remunerative and interesting career for young men 
of go education who have the capacity and determination to succeed, 
this is the class that we desire to attract. Sound principles, coupled with 


an aggressive and competent staff, must result in the continuance of stability 


“ a. May I add that we hope the shareholders of the bank will 
no 

business and profits, by giving the Directors and Management their individual 
support. We have now no less than 11,656 shareholders. The active support 
of such a large and influential body is of the greatest value to the bank, 
and we do not hesitate to ask for this support, both in their individual interests 
and in the interest of the bank as a whole. 


Authorized Capital Increased 


A resolution was passed increasing the authorized capital of the Bank : 


to $40,000,000. 
Board of Directors 


The following were elected Directors for the ensuing year:—Sir Herbert 
S. Holt, President; E. L. Pease, Vice-President; D. K. Elivott: Hugh Paton; 
A. J. Brown, K.C.; W. J. Sheppard; C. S. Wilcox; A. E. Dyment; C. E. 
Neill; G. H. Duggan; C. C. Blackadar; John T. Ross; W. H. McWilliams; 
Capt. Wm. Robinson; A. McTavish Campbell; Robert Adair; Hon. William 
A. Black, M.P.; C. B. McNaught; G. MacGregor Mitchell; Hon. R. B. Bennett, 
K.C., M.P.; R. T. Riley; Stephen Haas; John H. Price; W. H. Malkin. 


New Vice-President Elected 


At a subsequent meeting of the Board of Directors, Sir Herbert S. Holt 
was re-elected president and Mr. E. L. Pease, vice-president, for the ensuing a 


year. Mr. C, E. Neill was also elected a Vice-President of the Bank. 





lad to be able to report that our expectat : . 
Canada 


e business conditions, prices — 
and we do not hesitate to ask for this support, both in their individual interests 
have just issued an illustrated book, “Canada and the Twentieth Century.” — 
which emphasizes the opportunities for investment in the expanding industries _ 


orget how great a part they may take in the extension of the bank’s 
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